STATE OF MINNESOTA

Journal of the House

NINETY-SECOND SESSION— 2022

NINETY-SECOND DAY

SAINT PAUL, MINNESOTA, TUESDAY, APRIL 19,2022

The House of Representatives convened at 11:00 a.m. and was called to order by Melisan, ISpeaker of
the House.

Prayer was offered bihe Reverend Richard D. Buller, Valley Community Presbyterian Church, Golden Valley,
Minnesota

The members of the House gave the pledge of allegiance to the flag of the United States of America.

The rdl was called and the following members were present:

Acomb Davnie Hansen, R. Kresha Nelson, M. Sandell
Agbaje Demuth Hanson, J. Lee Nelson, N. Sandstede
Akland Drazkowski Hassan Liebling Neu Brindley Schomacker
Albright Ecklund Hausman Lillie Noor Schultz
Anderson Eddson Heinrich Lippert Novotny Scott
Backer Elkins Heintzeman Lislegard O'Driscoll Stephenson
Bahner Erickson Her Long Olson, B. Sundin
Bahr Feist Hertaus Lucero Olson, L. Swedzinski
BeckerFinn Fischer Hollins Mariani O'Neill Theis
Bennett Franke Hornstein Marquart Pelowski Thompson
Berg Franson Howard Masin Petersburg Urdahl
Bernardy Frazier Huot McDonald Pfarr Vang
Bierman Frederick Igo Mekeland Pierson Wazlawik
Bliss Freiberg Johnson Miller Pinto West

Boe Garofalo Jodan Moller Poston Winkler
Boldon Gomez Jurgens Moran Pryor Wolgamott
Burkel Green Keeler Morrison Quam Xiong, J.
Carlson Greenman Kiel Mortensen Raleigh Xiong, T.
Christensen Grossell Klevorn Mueller Rasmusson Youakim
Daniels Gruenhagen Koegel Munson Reyer Spk. Hortman
Daudt Haley KotyzaWitthuhn ~ Murphy Richardson

Davids Hamilton Koznick Nash Robbins

A quorum was present.
Baker, Dettmer, Lueck and Torkelson were excused.

The Chief Clerk proceeded to read the Journal of the preceding day. There being no objectione#ulitigeof
the Journal was dispensed with and the Journal was approved as corrected by the Chief Clerk.

This document can be made available in alternative formats upon request. Call (651) 296-2314 [voice] or
the Minnesota State Relay Service at 1-800-627-3529 [TTY] for assistance; or visit the website at
http://www.house.mn.
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PETITIONS AND COMMUNICATIONS
The following communications were received:

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
SAINT PAUL 55155

April 8, 2022

The Honorable Melissa Hortman
Speaker of the House of Representatives
The State of Minnesota

Dear Speaker Hortman:
| have received, approved, signed, and deposited in the Office of the Secretary of State the following House File:
H. F.No. 3217, relating to agriculture; protecting data about individuals who seek mental or behavioral health
assistance or who contact the Minnesota Farm and Rural Helpline; appropriating money for avian influenza
Sincerely,
TiMm WALz

Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST. PAUL 55155

The Honorable Melissa Hortman
Speaker of the House of Representatives

The Honorable David J. Osmek
President of the Senate

I have the honor to inform you that the following enrolled Act of the 2022 See$ithe State Legislature has
been received from the Office of the Governor and is deposited in the Office of the Secretary of State for
preservation, pursuant to the State Constitution, Article 1V, Section 23:

Time and
S.F. H. F. Session Laws Date Approved Date Filed
No. No. ChapterNo. 2022 2022
3217 47 12:57 p.m. April § April 81
Sincerely,
STEVE SIMON

Secretary of State
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STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
SAINT PAUL 55155

April 13, 2022

The Honorable Melissa Hortman
Speakenf the House of Representatives
The State of Minnesota

Dear Speaker Hortman:

| have received, approved, signed, and deposited in the Office of the Secretary of State the following House
Files:

H. F. No. 2819, relating to natural resources; increasiogil penalties for violations of snowmobile and
off-highway vehicle provisions.

H. F.No. 3620, relating to labor and industry; allowing a licensed residential building contractor to receive an
installation seal for the installation of used manufacturemes; clarifying that a used manufactured home may bear
a label or data plate

Sincerely,

Tim WALZ
Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST. PAUL 55155

The Honorable Melissa Hortman
Speaker of the House of Representatives

The Honorable David J. Osmek
President of the Senate

| have the honor to inform you that the following enrolled Acts of the 2022 Session of the State Legislature have
been received from the Office of the Governor and are deposited in the Office Bkthetary of State for
preservation, pursuant to the State Constitution, Article 1V, Section 23:

Time and
S.F. H. F. Session Laws Date Approved Date Filed
No. No. Chapter No. 2022 2022
2736 45 1:30 p.m. April 13 April 13
2819 46 1:30 p.m. Aprill3 April 13
3620 48 1:30 p.m. April 13 April 13
Sincerely,
STEVE SIMON

Secretary of State
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REPORTS OF STANDING COMMITTEES AND DIVISIONS

Noor from the Committee on Workforce and Business Development Finance and Policy to which was referred:

H. F. No. 1200, A bill for an act relating to employment; providing for paid family, pregnancy, bonding, and
applicant's serious medical condition benefits; regulating and requiring certain employment leaves; classifying
certain data; authorizing rulemakingapaopriating money; amending Minnesota Statutes 2020, sections 13.719, by
adding a subdivision; 177.27, subdivision 4; 181.032; 256J.561, by adding a subdivision; 256J.95, subdivisions 3,
11; 256P.01, subdivision 3; 268.19, subdivision 1; proposing cdalinmgew law as Minnesota Statutes, chapter 268B.

Reported the same back with the following amendments:

Page 10, delete subdivision 22, and insert:

"Subd.22. Family member. (a) "Family member" means, with respect to an employee:

(1) a spouse, includg a domestic partner in a civil union or other registered domestic partnership recognized by
the state, and a spouse's parent;

(2) a child and a child's spouse;

(3) a parent and a parent's spouse;

(4) a sibling and a sibling's spouse;

(5) a grandpargna grandchild, or a spouse of a grandparent or grandchild; and

(6) any other individual who is related by blood or affinity and whose association with the employee is
equivalent of a family relationshipgFor the purposes of this clause, with respeeint@mployee, this includes but is
not limited to:

(i) a child of a sibling of the employee;

(ii) a sibling of the parents of the employee;

(iii) a child-in-law, a parentn-law, a siblingin-law, and a grandpareit-law; and
(iv) an individual who hasgesided at the same address as the employee for at least one year as of the first day of
leave under this chapter.

(b) For the purposes of this chapter, a child includes a stepchild; biological, adopted, or foster child of the
employee; or a child for wim the employee is standing in loco parentis.

(c) For the purposes of this chapter, a grandchild includes aystadchild or biological, adopted, or foster
grandchild of the employ€ee.

Page 11, line 10, befor@érforni' insert fully"
Page 19, line 23Jelete fnay' and insert hall'

Page 23, line 18, delete everything aftanlés$ and insert &n appeal is filed by the applicant within 30
calendar days after the sending of the determination or amended determination, or within 60 calendar days, if an
applicant establishes good cause for not appealing within 30 &ayshe purposes of this paragraph, "good cause"
means a reason that would have prevented an applicant from acting with due diligence in appealing within 30 days
and includes any illnesslisability, or linguistic and literacy limitation of the applicant, along with other relevant
factors If an applicant claims good cause for a late appeal, the applicant must be granted a hearing on the issue of
timeliness This hearing can be held &etsame time as a hearing on the merits of the appeal.
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Page 23, delete lines 19 and 20
Page 23, line 21, delete everything befd?Peoteedinds
Page 25, line 11, deletenust' and insert Shall’

Page 30, line 3, delet@0' and insert 30" and beforethe period, insert,"or within 60 calendar days, if the
applicant establishes good cause for not appealing within 30 &ayshe purposes of this paragraph, "good cause"
means a reason that would have prevented an applicant from acting with duedilipappealing within 30 days
and includes any illness, disability, or linguistic and literacy limitation of the applicant, along with other relevant
factors If an applicant claims good cause for a late appeal, the applicant must be granted a hdhdngsoe of
timeliness This hearing can be held at the same time as a hearing on the merits of the appeal

Page 31, line 30, deletgerbal' and insert bral, telephone, or text message

Page 32, delete line 19, and insdfistich leave is reasonabénd appropriate to the needs of the individual with
the serious health conditidn.

Page 35, line 24, deletevduld havé and insert has
Page 35, line 26, delete Restoratioh
Page 39, line 14, delet®ttobel and insert Decembéer

Page 39, lind 5, delete 2022' and insert 2024' and delete 268B.21 and insert 268B.24

Page 45, line 29, delet@023' and insert 2025'

Page 50, line 16, delet@023' and insert 2025' and delete 2023 and insert 2025'
Page 50, line 18, delet@024' and irsert '2025'

Page 50, line 25, delet@023' and insert 2025'

Page 51, line 17, delet@d' and insert 30"

Page 51, line 18, after the comma, insertwithin 60 calendar days, if the applicant establishes good cause for
not appealing within 30 days,

Page 51, line 19, after the period, insétor' the purposes of this paragraph, "good cause" means a reason that
would have prevented an applicant from acting with due diligence in appealing within 30 days and includes any
illness, disability, or linguist and literacy limitation of the applicant, along with other relevant factdfsan
applicant claims good cause for a late appeal, the applicant must be granted a hearing on the issue of timeliness
This hearing can be held at the same time as a keamithe merits of the appéal.

Page 60, line 21, delet@023' and insert 2024
Page 61, line 7, delet@023' and insert 2024'
Page 64, delete section 38 and insert:

"Sec.38. APPROPRIATIONS.

(a) $1,700,000,000 in fiscal year 2023 is approprifi@a the general fund to the commissioner of employment
and economic development for transfer to the family and medical insurance benefit account for the purposes of
Minnesota Statutes, chapter 268B, including:
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(1) payment of family and medical benefibs calendar years 2024 and 2025;

(2) implementation and administration of the family and medical benefit insurance program;

(3) staffing, outreach, information technology implementation, and related activities; and

(4) outreach, education, and techhiegsistance for employees, employers, and-esalfloyed individuals
regarding Minnesota Statutes, chapter 268B.

This is a onetime appropriation and is available until June 30, 2026. Any unspent money cancels to the general fund.

(b) $....... in fiscal year 2027 is appropriated from the family and medical insurance benefit account to the
commissioner of employment and economic development for the purposes of Minnesota Statutes, chapter 268B,
including administration of the family and medical benefit msmge program, and outreach, education, and
technical assistance for employees, employers, anéisgifoyed individuals Of the amount used for outreach,
education, and technical assistance, at least half must be used for grants to coimaseditgroupgroviding
outreach, education, and technical assistance for employees, employers, -emipk®ted individuals regarding
Minnesota Statutes, chapter 268Butreach must include efforts to notify sethployed individuals of their ability
to elect coverge under Minnesota Statutes, section 268B.11, and providing individuals with technical assistance to
elect coverageThe base for fiscal year 2028 and beyond is $........

Sec.39. EFFECTIVE DATES.

(a) Family and medical benefits under Minnesota Statuthapter 268B, may be applied for and paid starting
January 1, 2024 Notwithstanding Minnesota Statutes, section 268B.03, or any other law to the contrary, for
calendar years 2024 and 2025, the commissioner shall pay benefits under this chaptex fnometh appropriated
in section 38.

(b) Sections 1, 2, 4, 5, and 6 are effective July 1, 2022.

(c) Section 15 is effective January 1, 2023.

(d) Except as provided in paragraph (a), sections 7 to 14, 16 to 18, 20, 22, 26 to 31, and 33 to 36 are effective
January 1, 2024.

(e) Sections 3, 19, 21, 23 to 25, and 32 are effective January 1), 2025.

Page 67, line 5, deletduly' and insert January

Page 67, delete article 3

With the recommendation that when so amended the bill-befegred to the Comnige on Ways and Means.

The report was adopted.

Hornstein from the Committee on Transportation Finance and Policy to which was referred:

H. F.No. 1683, A bill for an act relating to transportation; correcting crefsrences; amending Minnesota
Statues 2020, sections 162.145, subdivision 3; 171.06, subdivision 3.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:
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"ARTICLE 1
TRANSPORTATION APPROPRIATIONS

Section 1 APPROPRIATIONS.

The sums shown in the column under "Appropriations" are added to the appropriations in Laws 2021, First
Special Session chapter 5, article 1, to the agencies and for the purposes specified in thiflstappropriations
are from the trunk highway fund, @nother named fund, and are available for the fiscal years indicated for each
purpose Amounts for "Total Appropriation" and sums shown in the corresponding columns marked
"Appropriations by Fund" are summary only and do not have legal effdw figures "2022" and "2023" used in
this article mean that the addition to the appropriations listed under them is available for the fiscal year ending June
30, 2022, or June 30, 2023, respectivebyupplemental appropriations and reductions to appropriatiotisefdiscal
year ending June 30, 2022, are effective the day following final enactment.

APPROPRIATIONS
Available for the Year
Ending June 30

2022 2023
Sec.2. DEPARTMENT OF TRANSPORTATION
Subdivision 1 Total Appropriation $197,423,000 $435,090,000
Appropriations by Fund
2022 2023

General -0- 189,715,000
Airports -0- 5,500,000
Trunk Highway 197,423,000 239,875,000
The appropriations in this section are to the commissioner of
transportation.
The amounts that may be spent for each purpose are specified in
the following subdivisions.

Subd.2. Multimodal Systems
(a) Aeronautics
(1) Aviation Support Services -0- 7,000,000
This appropriation is from the general fund to purchage utility
aircraft for the Department of Transportatiofhis is a onetime
appropriation.
(2) IIJA Match -0- 5,500,000
This appropriation is from the state airports fund for expenditure in
accordance with Minnesota Statutes, section 360.305jwsibd
4. This is a onetime appropriation.
(b) Transit and Active Transportation
(1) IJA Match; Operating Adjustment -0- 10,000,000

This appropriation is from the general fund for the public transit
participation program under Minnesota Stasuteection 174.24
This is a onetime appropriation.
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(2) Active Transportation -0-

This appropriation is from the general fund for the active
transportation program under Minnesota Statutes, section 174.38
This is a onetime appropriati and is available until June 30, 2024.

The base is $6,150,000 in each of fiscal years 2024 and 2025.

(c) Safe Routes to School -0-

This appropriation is from the general fund for the safe routes to
school program under Minnesota Stasjtsection 174.40This is
a onetime appropriation.

(d) Passenger Rail
(1) Rail Service -0-

This appropriation is from the general fund for operating costs
related to second daily passenger rail train service between
Minneapolis and SPaul and Chicago.

The base is $1,490,000 in fiscal year 2024 and $2,200,000 in fiscal
year 2025.

(2) Northern Lights Express -0-

This appropriation is from the general fund for capital
improvements and betterments, including prelimiremgineering,
design, engineering, environmental analysis and mitigation,
acquisition of land and righif-way, and construction of the
MinneapolisDuluth Northern Lights Express inteity passenger
rail project This appropriation is available until Jug@, 2027.

The base is $17,000,000 in each of fiscal years 2024 and 2025 and
$0 in fiscal year 2026 and thereafter.

(e) Freight -0-

This appropriation is from the general fund for Minnesota rail
service improvement program grants undeinfdsota Statutes,
section 222.50This is a onetime appropriation.

Subd.3. State Roads

(a) Operations and Maintenance 4,000,000

Appropriations by Fund

2022 2023
General -0- 1,000,000
Trunk Highway 4,000,000 7,805,000

$330,000 in fiscal year 2023 from the trunk highway fund is to
acquire, build, plant, and improve living snow fences consisting of
trees, shrubs, native grasses, and wildflowélrkis appropriation

[92ND DAY

12,500,000

1,859,000

51,000,000

1,000,000

8,805,000
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includes costs of acquiring and planting §remd shrubs that are
climate adaptive to Minnesota, contracts, easements, rental
agreements, and program delivery.

$1,000,000 in fiscal year 2023 from the general fund is for the
highways for habitat program under Minnesota Statutes, section
160.2325 This is a onetime appropriation.

The base is $367,681,000 in each of fiscal years 2024 and 2025.

(b) Program Delivery -0- 10,802,000

This appropriation includes use of consultants to support
development and management of projects.

The base is $24220,000 in fiscal year 2024 and $244,101,000 in
fiscal year 2025.

(c) State Road Construction 191,223,000 213,463,000

Appropriations by Fund

2022 2023
General -0- 2,000,000
Trunk Highway 191,223,000 216,019,000

This appropriabn is for the actual construction, reconstruction,
and improvement of trunk highways, including desomild
contracts, internal department costs associated with delivering the
construction program, consultant usage to support these activities,
and the cet of actual payments to landowners for lands acquired
for highway rightsof-way, payment to lessees, interest subsidies,
and relocation expenses.

$2,000,000 in fiscal year 2023 from the general fund is to acquire,
build, plant, and improve living snow rfees consisting of trees,
shrubs, native grasses, and wildflowersThis appropriation
includes costs of acquiring and planting trees and shrubs that are
climate adaptive to Minnesota, contracts, easements, rental
agreements, and program deliveiyhis isa onetime appropriation

and is available until June 30, 2026.

The base for the trunk highway fund is $1,148,794,000 in fiscal
year 2024 and $1,160,413,000 in fiscal year 2025.

(d) Highway Debt Service -0- 1,511,000

Any excess appropriation canséb the trunk highway fund.

(e) Statewide Radio Communications -0- 2,000,000

This appropriation is from the general fund to predesign, design,
construct, equip, and furnish the system backbone of the public
safety radio and communication systenarplunder Minnesota
Statutes, section 403.36This is a onetime appropriation and is
available until June 30, 2025.
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Subd.4. Local Roads

(a) County State'Aid Highways

(1) IJA Match

This appropriation is from the gemérfund for county stataid
highways, to be distributed in the manner provided under
Minnesota Statutes, chapter 16Phis is a onetime appropriation.

(2) Town Roads

This appropriation is from the general fund for town roads, to be
distributed in the manner provided under Minnesota Statutes,
section 162.081This is a onetime appropriation.

(b) Municipal State-Aid Streets; IIJA Match

This appropriation is from the general fund for municipal stéie
streets, d be distributed in the manner provided under Minnesota
Statutes, chapter 16 his is a onetime appropriation.

(c) Small Cities Assistance

This appropriation is from the general fund for the small cities
assistance program underriiesota Statutes, section 162.145.

The base is $10,000,000 in each of fiscal years 2024 and 2025.

Subd.5. Agency Management

(a) Agency Services

The base for the trunk highway fund is $66,784,000 in fiscal year
2024 and $671.92,000 in fiscal year 2025.

(b) Buildings

This appropriation is to predesign, design, construct, and equip the
Hutchinson Area Transportation Services addition.

(c) NIJA Match and Funding Maximization

(1) Federal Funds LocalAssistance

This appropriation is from the general fund for the federal funds
local assistance program under Minnesota Statutes, section
174.125 This is a onetime appropriation and is available until
June 30, 2026.

2,200,000

[92ND DAY

30,868,000

4,000,000

9,748,000

10,000,000

3,378,000

36,800,000
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(2) Federal Grants Technical Assistance -0-

This _appropriation is from the general fund for federal grants
technical assistance under Minnesota Statutes, section 174.127.

The base is $400,000 in each of fiscal years 2024 and 2025.

(3) Electric Vehicle Infrastructure -0-

This appropriation is from the general fund for the match
requirements for formula and discretionary grant programs enacted
in the federal Infrastructure Investment and Jobs Act, Public Law
11758, related to electric vehiclmfrastructure and alternative
fuel corridors From this amount, the commissioner may make
grants to local units of government This is a onetime
appropriation and is available until June 30, 2026the match
requirements are met, the commissioney mapend any unspent
portion of this appropriation under the federal funds local
assistance program in Minnesota Statutes, section 174.125.

The base is $3,400,000 in each of fiscal years 2024 and 2025.

(4) Climate Funding Maximization -0-

This appropriation is from the general fund for implementation of
climaterelated programs under the federal Infrastructure
Investment and Jobs Act, Public Law 138.

The base is $2,000,000 in each of fiscal years 2024 and 2025.

Sec.3. METROPOLITAN COUNCIL

Subdivision 1 Total Appropriation $-0-

The appropriations in this section are from the general fund to the
Metropolitan Council.

The amounts that may be spent for each purpose are specified in
the following subdivisias.

Subd.2. Transit System Operations

(@) IJA Match; Operating Adjustment -0-

This appropriation is for transit system operations under Minnesota
Statutes, sections 473.371 to 473.449This is a onetime

appropriation.

$75,0® in fiscal year 2023 is for transit signal priority systems
planning.

6,800,000

2,000,000

$31,180,000

20,075,000
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(b) Zero-Emission Bus Transition -0-

This appropriation is for zeremission bus procurement, charging
infrastructure, and associated costs, in conformance with the
zem-emission and electric_transit vehicle transition plan under
Minnesota Statutes, section 473.3927.

The base is $5,000,000 in each of fiscal years 2024 and 2025 and
$0 in fiscal year 2026 and thereafter.

(c) Arterial Bus Rapid Transit Planning -0-

This appropriation is for arterial bus rapid transit planning on the J,
K, and L Line projects.

The base is $500,000 in each of fiscal years 2024 and 2025.

(d) Transit Shelter Improvements -0-

This appropriation is for transit helter replacement and
improvements under Minnesota Statutes, section 473[Hik is a
onetime appropriation.

Subd.3. Microtransit Service -0-

This appropriation is for financial assistance to replacement service
providers under Minesota Statutes, section 473.388, to provide
expansion and improvements to demand response transit service
The council must make grants to Maple Grove Transit, Minnesota
Valley Transit Authority, Plymouth Metrolink, and SouthWest
Transit _in _the amounts epified by the Suburban Transit
Association The council must not retain any portion of the funds
under this appropriationThis is a onetime appropriation.

Subd.4. Transit Fare Temporary Reduction -0-

(a) This appropriation is forrdnsit system operations under
Minnesota Statutes, sections 473.371 to 473.449, to provide for
foregone revenue due to the requirements in paragraphFbm

this amount, the Metropolitan Council must provide grants to
replacement service providers unddimnesota Statutes, section
473.388, in amounts that reflect calculated foregone revenue for
each provider due to the requirements in paragraphThis is a
onetime appropriation.

(b) From July 1, 2022, to August 31, 2022, the Metropolitan
Council mus. (1) establish a uniform fare schedule that does not
exceed $1 for all bus and light rail transit service during peak and
nonpeak service hours, including but not limited to express bus and
bus rapid transit; and (2) establish a discount under thergfude
collegiate, and Metropass transit pass prograhie Metropolitan
Council may adjust any other reduced, discounted, and circulation
fares accordingly.

[92ND DAY

5,000,000

2,000,000

1,300,000

2,305,000
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(c) After accounting for foregone revenue, the Metropolitan
Council may use any remaining funds frdhe appropriation in
this subdivision for transit shelter replacement and improvements
under Minnesota Statutes, section 473.41.

Sec.4. DEPARTMENT OF PUBLIC SAFETY

Subdivision 1 Total Appropriation

Appropriationsby Fund

$4,325,000

2022 2023
General 400,000 3,705,000
Special Revenue 3,925,000 2,397,000
Trunk Highway -0- 2,000,000

The appropriations in this section are from the general fund, or
another named fund, to the commissioner of public safety.

The amounts that may be spent for each purpose are specified in
the following subdivisions.

Subd.2. Administration and Related Services

(a) Public Safety Officer Survivor Benefits -0-

This appropriation is from the general fufor payment of public
safety officer survivor benefits under Minnesota Statutes, section
299A.44.

The base is $1,640,000 in each of fiscal years 2024 and 2025.

(b) Soft Body Armor Reimbursements 400,000

This appropriation is from the geral fund for soft body armor
reimbursements under Minnesota Statutes, section 299A.38.

The base is $950,000 in each of fiscal years 2024 and 2025.

Subd.3. State Patrol; Commercial Vehicle Enforcement -0-

This appropriation is from thieunk highway fund.

The base is $15,110,000 in each of fiscal years 2024 and 2025.

Subd.4. Driver and Vehicle Services

(a) Driver Services -0-

This appropriation is from the driver services operating account in
the special reenue fund under Minnesota Statutes, section
299A.705, subdivision 2.

9379

$8,102,000

1,000,000

2,000,000

2,206,000
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$1,029,000 in fiscal year 2023 is for installation and maintenance
of security cameras at Driver and Vehicle Services exam sites that
are open five or more days per week and for replacenof
existing security cameras at the Baul examination stationT his

is a onetime appropriation.

$153,000 in fiscal year 2023 is for the ongoing costs, including
costs of staff and information technology operations, of the
security cameras instatle at Driver and Vehicle Services
examination sites.

$100,000 in fiscal year 2023 is for reimbursement to deputy
registrars and driver's license agents for the purchase and
installation of security cameras at deputy registrar or driver's
license agent offie locations Deputy registrars and driver's
license agents may submit an application to the commissioner for
reimbursement of funds spent to purchase and install security
cameras Upon approval of an application for reimbursement, the
commissioner _muspay the applicant the lesser of ema&f the
purchase and installation price or $5,000When approving
applications, the commissioner must prioritize offices that do not
currently have security cameras installedhis is a onetime

appropriation.

$91,000 in fiscal year 2023 is for data auditing capacity
enhancements, including costs of staff and equipment.

$750,000 in fiscal year 2023 is for reimbursement to
limited-service driver's license agents for the purchase of
equipment necessary for a fskrvie provider, as defined in
section 171.01, subdivision 33a, following application to the
commissioner The commissioner may provide no more than
$15,000 to each driver's license agenfThis is a onetime

appropriation.

$83,000 in fiscal year 2023 is onlgvailable if legislation is
enacted in the 2022 reqular legislative session that establishes
requirements for the commissioner of public safety governing a
watercraft operator's permit indicator on drivers' licenses and
Minnesota identification cards, anthis amount is for the
applicable implementation costs.

The base is $36,640,000 in each of fiscal years 2024 and 2025.

(b) Vehicle Services 3,925,000

This appropriation is from the vehicle services operating account
in_the special revenuéund under Minnesota Statutes, section
299A.705.

[92ND DAY
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$3,925,000 in fiscal year 2022 is for the mailing and production
costs of license plates.

$90,000 in fiscal year 2023 is for data auditing capacity
enhancements, including costs of staff and equipment.

$101,000 in fiscal year 2023 is for an appeals process for
information technology system data access revocations, including
costs of staff and equipment.

The base is $33,970,000 in each of fiscal years 2024 and 2025.

Subd.5. Traffic Safety

This appropriation is from the general fund for traffic safety
activities, including: (1) for staff and operating costs of the Traffic
Safety Advisory Council under Minnesota Statutes, section 4.075;
(2) to develop the speed safety camera pilot jegto
implementation plan under article 3, section 58; and (3) to expand
public outreach and education, coordination and assistance on
traffic safety initiatives, grants, and program and project

management.

The commissioner may expend up to $20,000 imafiyear 2023
from the driver and vehicle services technology account in the
special revenue fund under Minnesota Statutes, section 299A.705,
for records access enhancements to the MNCrash information
technology system.

The base for the general fund is $28,000 in each of fiscal years
2024 and 2025.

9381

-0- 2,500000

Sec.5. Laws 2021, First Special Session chapter 5, article 1, section 4, subdivision 3, is amended to read:

Subd.3. State Patrol
(a) Patrolling Highways

Appropriatons by Fund

2022 2023
General 37,000 37,000
H.U.T.D. 92,000 92,000
Trunk Highway 113,694,000 112,041,000

$3,524,000 in fiscal year 2022 and $2,822,000 in fiscal year 2023
are from the trunk highway fund for the purchase, deploypand
management of boeyorn cameras.

113,823,000 112,170,000
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$7,718,000 in fiscal year 2022 and $6,767,000 in fiscal year 2023
are from the trunk highway fund for staff and equipment costs of
additional patrol troopers.

(b) Commercial Vehicle Enforcement 10,180,000
$494,000 in fiscal year 2022 and $360,000 in fiscal year 2023 are

for the purchase, deployment, and management of -ixody
cameras.

(c) Capitol Security 20,610,000
This appropriation is from the general fund.
$449,000 in fischyear 2022 and $395,000 in fiscal year 2023 are

for the purchase, deployment, and management of -body
cameras.

Up t0$8,863,000 in fiscal year 2022 and $4,420,000 in fiscal year
2023 areavailable for staff and equipment costs of additional
troopersand nonsworn officers.

The commissioner must not:

(1) spend any money from the trunk highway fund for capitol
security; or

(2) permanently transfer any state trooper from the patrolling
highways activity to capitol security.

The commissioner must ngahsfer any money appropriated to the
commissioner under this section:

(1) to capitol security; or
(2) from capitol security.
(d) Vehicle Crimes Unit 888,000

This appropriation is from the highway user tax distribution fund
to investigate

(1) registration tax and motor vehicle sales tax liabilities from
individuals and businesses that currently do not pay all taxes owed;
and

(2) illegal or improper activity related to the sale, transfer, titling,
and registration of motor vehicles.

[92ND DAY

10,045,000

16,667,000

884,000
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$22000 in fiscal year 2022 and $18,000 in fiscal year 2023 are for
the purchase, deployment, and management of -ty
cameras.

EFFECTIVE DATE . This section is effective the day following final enactment.

ARTICLE 2
TRUNK HIGHWAY BONDS

Section 1 BOND APPROPRIATIONS.

The sums shown in the column under "Appropriations" are appropriated from the bond proceeds account in the
trunk highway fund to the state agencies or officials indicated to be spent for public purdpgespriations of
bond proceeds mube spent as authorized by the Minnesota Constitution, articles XI and MiNéss otherwise
specified, money appropriated in this article for a capital program or project may be used to pay state agency staff
costs that are attributed directly to theital program or project in accordance with accounting policies adopted by
the commissioner of management and budget.

SUMMARY
Department of Transportation $149,000,000
Department of Management and Budget $149,000
TOTAL $149,149,000

APPROPRIATIONS

Sec.2. DEPARTMENT OF TRANSPORTATION

Subdivision 1 High-Priority Bridges $80,000,000

(a) This appropriation is to the commissioner of transportation for
land acquisition, environmental analysis, predesign, design,
engine&ring, construction, reconstruction, and improvement of
priority trunk highway bridges, including desipuild contracts,
internal department costs associated with delivering the
construction program, consultant usage to support these activities,
and costsof payments to landowners for lands acquired for
highway rightsof-way. The commissioner must conform with the
investment priorities identified in the Minnesota state highway
investment plan under Minnesota Statutes, section 174.03,
subdivision 1c.

(b) The commissioner may use up to 17 percent of the amount for
program delivery.

Subd.2. Facilities Capital Improvement Program 69,000,000

(a) This appropriation is to the commissioner of transportation for
construction, renovation, and expansiorf Bepartment of
Transportation buildings and facilities.

(b) The commissioner may use up to 17 percent of the amount for
program delivery.
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Sec.3. BOND SALE EXPENSES $149,000

This appropriation is to the commissioner of management and
budget forbond sale expenses under Minnesota Statutes, sections
16A.641, subdivision 8, and 167.50, subdivision 4.

Sec.4. BOND SALE AUTHORIZATION .

To provide the money appropriated in this article from the bond proceeds account in the trunk highwtig fund,
commissioner of management and budget shall sell and issue bonds of the state in an amount up to $149,149,000 in
the manner, upon the terms, and with the effect prescribed by Minnesota Statutes, sections 167.50 to 167.52, and by
the Minnesota Constition, article XIV, section 11, at the times and in the amounts requested by the commissioner
of transportation The proceeds of the bonds, except accrued interest and any premium received from the sale of the
bonds, must be deposited in the bond procaedsunt in the trunk highway fund.

Sec.5. Laws 2021, First Special Session chapter 5, article 2, section 2, subdivision 1, is amended to read:
Subdivision 1 Corridors of Commerce $200,000,000

(a) This appropriation is to the commissioner rahsportation for
the corridors of commerce program under Minnesota Statutes,
section 161.088.

(b) This appropriation is available in the amounts of:
(1) $100,000,000 in fiscal year 2024; and
(2) $100,000,000 in fiscal year 2025.

(c) For all availabl€unds under paragraph (b), the commissioner
must commence the project selection process under the program by
August1202February 1, 2023

(d) The commissioner may use up to 17 percent of the amount for
program delivery.

(e) The appropriation in thisubdivision cancels as specified under
Minnesota Statutes, section 16A.642, except that the commissioner
of management and budget must count the start of authorization for
issuance of state bonds as the first day of the fiscal year during
which the bonds ra available to be issued as specified under
paragraph (b), and not as the date of enactment of this section.

EFFECTIVE DATE . This section is effective the day following final enactment.
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ARTICLE 3
TRANSPORTATION FINANCE AND POLICY

Section 1 MinnesotaStatutes 2020, section 4.075, is amended by adding a subdivision to read:

Subd.4. Traffic Safety Advisory Council; established The Traffic Safety Advisory Council is established to
advise, consult with, coordinate, and make program recommendatiotie tcommissioners of public safety,
transportation, and health on the development and implementation of projects and programs intended to improve
traffic safety on all Minnesota road system&he advisory council serves as the lead for the state Towadol Ze

Deaths program.

Sec.2. Minnesota Statutes 2020, section 4.075, is amended by adding a subdivision to read:

Subd.5. Traffic Safety Advisory Council; membership. The advisory council consists of the following
members:

(1) the chair, which is filld on a tweyear rotating basis by:

(i) a designee from the Office of Traffic Safety in the Department of Public Safety;

(ii) a designee from the Office of Traffic Engineering in the Department of Transportation; and

(iii) a designee from the Injury andolence Prevention Section in the Department of Health;

(2) two vice chairs, which must be filled by the two designees who are not currently serving as chair of the
advisory council under clause (1);

(3) the director of the state Toward Zero Deaths g

(4) the chief of the State Patrol or a designee;

(5) a regional coordinator from the Toward Zero Deaths program;

(6) the state traffic safety engineer in the Department of Transportation or a designee;

(7) a law enforcement liaison from the Depagnt of Public Safety;

(8) a representative from the Department of Human Services;

(9) a representative from the Department of Education;

(10) a representative from the Council on Disability;

(11) a representative for Tribal governments appointed édgommissioner of public safety;

(12) a representative from the Center for Transportation Studies at the University of Minnesota;

(13) a representative from the Minnesota Chiefs of Police Association;

(14) a representative from the Minnesota Sheriffsdtiation;

(15) a representative from the Minnesota Safety Council;
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(16) a representative from AAA Minnesota;

(17) a representative from the Minnesota Trucking Association;

(18) a representative from the Insurance Federation of Minnesota;

(19) a reprsentative from the Association of Minnesota Counties;

(20) a representative from the League of Minnesota Cities;

(21) the American Bar Association State Judicial Outreach Liaison;

(22) a representative from the City Engineers Association of Minnesota;

(23) a representative from the Minnesota County Engineers Association;

(24) a representative from the Bicycle Alliance of Minnesota;

(25) an individual representing vulnerable road users, including pedestrians, bicyclists, and other operators of a
persoml conveyance, appointed by the Bicycle Alliance of Minnesota;

(26) a representative from Our Streets Minneapolis; and

(27) a representative from Minnesota Operation Lifesaver.

Sec.3. Minnesota Statutes 2020, section 4.075, is amended by addindigision to read:

Subd.6. Traffic Safety Advisory Council; administration. (a) The Department of Public Safety Office of
Traffic Safety, in cooperation with the Departments of Transportation and Health, must serve as the host agency for
the advisory concil and must manage the financial, administrative, and operational aspects of the advisory council's
activities.

(b) The Traffic Safety Advisory Council must meet no less than four times per year or more frequently as
determined by the chair, a majorifthe council members, or any of the designated commissioners.

(c) The chair must reqularly report to the respective commissioners on the activities of the advisory council and
on the state of traffic safety in Minnesota.

(d) The terms, compensatiomdaappointment of members are governed by section 15.059.

(e) The advisory council may appoint subcommittees and working gro8pbcommittees must consist of
council_ members Working groups may include nonmemhersNonmembers on working groups must be
compensated pursuant to section 15.059, subdivision 3, only for expenses incurred for working group activities.

Sec.4. Minnesota Statutes 2020, section 4.075, is amended by adding a subdivision to read:

Subd.7. Traffic Safety Advisory Council; duties. The Traffic Safety Advisory Council must:

(1) advise the governor and heads of state departments and agencies on policy, programs, and services affecting
traffic safety;
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(2) advise the director of the state Toward Zero Deaths program and state depeaspresentatives on the
activities of the Toward Zero Deaths program, including informing and educating the public about traffic safety;

(3) encourage state departments and other agencies to conduct needed research in the field of traffic safety;

(4) review recommendations of the subcommittees and working groups; and

(5) review and comment on all grants dealing with traffic safety and on the development and implementation of
state and local traffic safety plans.

Sec.5. Minnesota Statutes 2020, secti4.075, is amended by adding a subdivision to read:

Subd.8. Traffic safety report. Annually by January 2, the commissioner of public safety must provide a traffic
safety report to the governor and the chairs and ranking minority members of thatilegisbmmittees with
jurisdiction over traffic safety The report must analyze the safety of Minnesota's roads and transportation system,
including but not limited to:

(1) injuries and fatalities that occur on or near a roadway or transportation $gstim

(2) factors that caused crashes resulting in injuries and fatalities;

(3) roadway and system improvements broadly and at specific locations that could reduce injuries and fatalities;

(4) enforcement and education efforts that could reducdesjand fatalities;

(5) other safety improvements, programs, or features that will improve the quality of the roadway and
transportation use experience; and

(6) existing and needed resources to make roadway and transportation system safety improvements.

Sec.6. Minnesota Statutes 2020, section 160.08, subdivision 7, is amended to read:

Subd.7. No commercial establishment within rightof-way; exceptions No commercial establishment,
including but not limited to automotive service stations, for sgrunotor vehicle users shall be constructed or
located within the rightf-way of, or on publicly owned or publicly leased land acquired or used for or in
connection with, a controlledccess highway; except that

(1) structures may be built within séfegest and travel information center areas;

(2) space within statewned buildings in those areas may be leased for the purpose of providing information to
travelers through advertising as provided in section 160.276;

(3) advertising signs may be eted within the rightof-way of interstate or controllegiccess trunk highways by
franchise agreements under section 160.80;

(4) vending machines may be placed in rest areas, travel information centers, or weigh stations constructed or
located within truk highway rightsof-way; and

(5) acknowledgment signs may be erected under sections 160.272 and 166u2¥35

(6) electric vehicle charging stations may be installed, operated, and maintained in safety rest areas.

EFFECTIVE DATE . This section is effetive the day following final enactment.




9388 JOURNAL OF THEHOUSE [92ND DAY

Sec.7. [160.2325] HIGHWAYS FOR HABITAT PROGRAM.

Subdivision 1 Definitions. (a) For purposes of this section, the following terms have the meanings given.

(b) "Integrated roadside vegetation management" maaapproach to righif-way maintenance that combines
a variety of technigues with sound ecological principles to establish and maintain safe, healthy, and functional
roadsides Integrated roadside vegetation management includes but is not limiteddioysdiise of herbicides, spot
mowing, biological control, prescribed burning, mechanical tree and brush removal, erosion prevention and
treatment, and prevention and treatment of other-oéfway disturbances.

(c) "Program" means the highways for habjieogram established in this section.

Subd.2. Program establishment The commissioner must establish a highways for habitat program to enhance
roadsides with pollinator and other wildlife habitat and vegetative buffers.

Subd.3. General requirements In implementing the program, the commissioner must:

(1) identify and prioritize highways for habitat installations under an integrated roadside vegetation management
plan with priority given to new construction and reconstruction;

(2) develop and erésignage, where appropriate, that identifies highways for habitat projects and clearly marks
the habitat and management restrictions;

(3) develop and require training for department personnel and contractors that apply pesticides and manage
vegetation orthe use of integrated roadside vegetation management and native plant identification;

(4) assess, in consultation with the commissioners of natural resources and agriculture, the categorization and
management of noxious weeds to reduce the use of manmhgesticides;

(5) maintain a website that includes information on program implementation, integrated roadside vegetation
management, and related best management practices; and

(6) identify funding sources and develop proposals for ongoing fundinbdgrogram.

Subd.4. Management standards (a) The commissioner, in consultation with the commissioner of natural
resources and the Board of Water and Soil Resources, must develop standards and best management practices for
integrated roadside vegetatimanagement plans under the program.

(b) The standards and best management practices must include:

(1) guidance on seed and vegetation selection based on the Board of Water and Soil Resources' native vegetation
establishment and enhancement guidelines;

(2) requirements for roadside vegetation management protocols that avoid the use of pollinator lethal
insecticides as defined under section 18H.02, subdivision 28a;

(3) practices that are designed to avoid habitat destruction and protect nesting diimstors, and other
wildlife; and

(4) identification of appropriate righif-way tracts for wildflower and native habitat establishment.
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Sec.8. Minnesota Statutes 2020, section 160.266, is amended by adding a subdivision to read:

Subd.7. North Star Bikeway. The North Star Bikeway is designated as a state bicycle. rttuteust originate
in the city of StPaul in Ramsey County, then proceed north and east to Duluthlinui. County, then proceed
north and east along the shore of Lake Supehmugh Grand Marais in Cook County to Minnesota's boundary
with Canada, and there terminate.

Sec.9. Minnesota Statutes 2020, section 161.088, subdivision 1, is amended to read:

Subdivision 1 Definitions. (a) For purposes of this section, the follagiterms have the meanings gixen
) (b) "Beyond the project limits" means any point that is located:

) (1) outside of the project limits;

() (2) along the same trunk highway; and

@i (3) within the same region of the state

2 (c) "City" means a statutory or home rule chartercity

(d) "Department”" means the Department of Transportation.

£3) (e)"Program" means the corridors of commerce program established in this saation

“ (f) "Project limits" means the estimated constructionité of a project for trunk highway construction,
reconstruction, or maintenance, that is a candidate for selection under the corridors of commerce program.

(g) "Screening entity" means an area transportation partnership, the Metropolitan Council Iraonsauith
the transportation advisory board under section 473.146, subdivision 4, or a specified county.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.10. Minnesota Statutes 2020, section 161.088, subdivisiandénended to read:

Subd.2. Program authority; funding . (a) As provided in this section, the commissiosieal mustestablish a
corridors of commerce program for trunk highway construction, reconstruction, and improvement, including
maintenance operatis, that improves commerce in the state.

(b) The commissioner may expend funds under the program from appropriations to the commissioner that are:

(1) made specifically by law for use under this section;

(2) at the discretion of the commissioner, méatethe budget activities in the state roads program of operations
and maintenance, program planning and delivery, or state road construction; and

(3) made for the corridor investment management strategy program, unless specified otherwise.

(c) The comnssionershall must include in the program the cost participation policy for local units of
government.

(d) The commissioner may use up to 17 percent of any appropriatithe—progranunder this sectioffior
program delivenand for project scoring, ranii, and selection under subdivision 5

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.11. Minnesota Statutes 2020, section 161.088, subdivision 4, is amended to read:

Subd.4. Project eligibility. (a) The eligibiliy requirements for projects that can be funded under the program are:
(1) consistency with the statewide multimodal transportation plan under section 174.03;

(2) location of the project oan-interregional-corridothe national highway system, as prowdender Code of

Federal Regulations, title 23, part 470, and successor requirerftgrasproject located outside of the Department
of Transportation metropolitan district;

(3) placement into at least one project classification under subdivision 3;

(4) project construction work will commence withisreefour years-era-longertength-of-time-as-determined by
the-commissioneiand

(5) for each type of project classification under subdivision 3, a maximum allowable amount for the total project
cost estimte, as determined by the commissioner with available dath

(6) determination of a total project cost estimate with a reasonable degree of accuracy

(b) A project whose construction is programmed in the state transportation improvement progragfigétet
for funding under the progranihis paragraph does not apply to a project that is programmed as result of selection
under this section.

(c) A project may be, but is not required to be, identified in thge2d state highway investment plan and
section 174.03.

(d) For each project, the commissioner must consider all of the eligibility requirements under paragrépé (a)
commissioner is prohibited from considering any eligibility requirement not specified under paragraph (a).

EFFECTIVE DAT E. This section is effective the day following final enactment.

Sec.12. Minnesota Statutes 2020, section 161.088, is amended by adding a subdivision to read:

Subd.4a Project funding; regional balance (a) To ensure regional balance throughout stege, the
commissioner must distribute all available funds under the program within the following funding categories:

(1) Metro Projects:at least 30 percent and no more than 35 percent of the funds are for projects that are located
within, on, or diretly adjacent to an area bounded by marked Interstate Highways 494 and 694;

(2) Metro Connector Projectst least 30 percent and no more than 35 percent of the funds are for projects that:

(i) are not included in clause (1); and

(ii) are located withinthe department's metropolitan district or within 40 miles of marked Interstate Highway
494 or marked Interstate Highway 694; and

(3) Regional Center Projectst least 30 percent of the funds are for projects that are not included in clause (1)

or (2).
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(b) The commissioner must calculate the percentages under paragraph (a) using total funds under the program
for (1) the current project selection round, and (2) to the extent applicable, the two most recent prior selection rounds
performed on or after theffective date of this section.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.13. Minnesota Statutes 2021 Supplement, section 161.088, subdivision 5, is amended to read:

Subd.5. Project selection process; criteria (a) The commissioner must establish a process to identify,
evaluate, and select projects under the progrdarhe process must be consistent with the requirements of this
subdivision and must not include any additioeabluationscoringcriteria  The pocess must include phases as
provided in this subdivision.

0 1 3 /-and-ey 0 he-program,
PHlase 1: Project solicitation. Following enactment of

each law that makes additional funds available for the program, the commissioner must undertake a public
solicitation of potential projectfor consideration The solicitation must be performed through an Internet
recommendation process that allows for an interested party, including an individual, business, local unit of
government, corridor group, or interest group, to submit a projecofmideration.

(c) Phase 2: Local screening and recommendations The commissioner must present the projects submitted
during the open solicitation under Phase 1 to the appropriate screening entity where each project.isAocated
screening entity must:

(1) consider all of the submitted projects for its area;

(2) solicit input from members of the leqgislature who represent the area for project review and nonbinding
approval or disapproval; and

(3) recommend projects to the commissioner for formal sgpas provided in Phase 3.

(d) Each screening entity may recommend up to three projects to the commissioner, except that (1) the
Metropolitan Council may recommend up to four projects, and (2) Anoka, Carver, Chisago, Dakota, Hennepin,
Ramsey, Scott, and &$hington Counties may each independently recommend up to two profecsreening
entity may recommend a replacement project for a project that the commissioner determines is ineligible under
subdivision 4 Each recommendation must identify any appl®wa disapprovals provided by a member of the

legislature.

(e) Phase 3: Project scoring. The commissioner must confirm project eligibility under subdivision 4 and
perform a complete scoring assessment on each of the eligible projects recommendedregtiteg entities under
Phase 2.

(f) Projects must bevatluatedscoredusing all of the following criteria:
(1) a return on investment measure that provides for comparison across eligible projects;
(2) measurable impacts on commerce and economic citivereess;

(3) efficiency in the movement of freight, including but not limited to:
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(i) measures of annual average daily traffic and commercial vehicle miles traveled, which may include data near
the project location on that trunk highway or on conneggctiinnk and local highways; and

(i) measures of congestion or travel time reliability, which may be within or near the project limits, or both;

(4) improvements to traffic safety;

(5) connections to regional trade centers, local highway systems,t@rdransportation modes;

(6) the extent to which the project addresses multiple transportation system policy objectives and principles;

(7) support and consensus for the project among members of the surrounding conandnity;

(8) the time and work need before construction may begin on the prejastl

9)regional-balance-throughoutthe-state.
The commissioner must give the criteria in clauses (1) to (8) equal weightseléstionscoringprocess.

(g) Phase 4: Project ranking and selection Upon completion of project scoring under Phase 3, the
commissioner must develop a ranked list of projects based on total score and must select projects in rank order for

funding under the program, subject to subdivision Fae commissioner must specifyetlimounts and known or
anticipated sources of funding for each selected project.

ach project.

(h) Phase 5: Public information. The commissioner must publish infoation regarding the selection process
on the department's websit€he information must include:

(1) lists of all projects submitted for consideration and all projects recommended by the screening entities;

(2) the scores and ranking for each projaot

(3) an overview of each selected project, including amounts and sources of funding.

v available
ong

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.14. Minnesota Statutes 2020, section 161.115, is amended mgaaldubdivision to read:

Subd.271 Route No0.340. Beginning at a point in or adjacent to Upper Sioux Agency State Park; thence
extending in a general northwesterly direction to a point on RoutéNat or near Granite Falls.

Sec.15. Minnesota Situtes 2020, section 161.14, is amended by adding a subdivision to read:

Subd.102 John Schlegel Memorial Highway The segment of marked U.Slighway 71 from Willmar to the
intersection with marked Trunk Highway 7 in Kandiyohi County is designatetias Schlegel Memorial
Highway" Subject to section 161.139, the commissioner must adopt a suitable design to mark this highway and
erect appropriate signs.
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Sec.16. Minnesota Statutes 2020, section 161.14, is amended by adding a subdivision to read:

Subd.103 Prince Rogers Nelson Memorial Highway The segment of marked Trunk Highway 5 within the
city limits of Chanhassen is designated "Prince Rogers Nelson Memorial Highivag commissioner must adopt
a suitable design to mark this highway thatfooms to the Manual on Uniform Traffic Control Devices adopted by
the commissioner under section 169.06, except that to the extent feasible, the sign must include the symbol
associated with the artist and be purple in col@ubject to section 161.13%é& commissioner must erect

appropriate signs.

Sec.17. [161.369] INDIAN EMPLOYMENT PREFERENCE.

As authorized by United States Code, title 23, section 104, paragraph (d), the commissioner may implement an
Indian employment preference for members of faellierecognized Tribes on projects carried out under United
States Code, title 23, on or near an Indian reservatlor purposes of this section, a project is near an Indian
reservation if the project is within the distance a person seeking employmedtreasonably be expected to
commute to and from each workdayrhe commissioner, in consultation with federally recognized Minnesota
Tribes, may determine when a project is near an Indian reservation.

Sec.18. Minnesota Statutes 2020, section 162.0Bdsvision 2, is amended to read:

Subd.2. Money needs defined For the purpose of this section, money needs of each county are defined as the
estimated total annual costs of constructing, over a period of 25 years, the countydstagdway systenin
located and established that county Costs incidental to construction, or a specified portion thereof as set forth in
the commissioner's rules may be included in determining money .neBdsavoid variances in costs due to
differences in constructiopolicy, construction costs shall be estimated on the basis of the engineering standards
developed cooperatively by the commissioner and the county engineers of the several counties.

Sec.19. Minnesota Statutes 2020, section 162.13, subdivision 2, isdedeo read:

Subd.2. Money needs defined For the purpose of this section money needs of each city having a population
of 5,000 or more are defined as the estimated cost of constructing and maintaining over a period of 25 years the
municipal stateaid street systernm located and established buch city Right-of-way costs and drainage shall be
included in money needd.ighting costs and other costs incidental to construction and maintenance, or a specified
portion of such costs, as set forth in tt@mmissioner's rules, may be included in determining money néeals
avoid variances in costs due to differences in construction and maintenance policy, construction and maintenance
costs shall be estimated on the basis of the engineering standardgpeddwaoperatively by the commissioner and
the engineers, or a committee thereof, of the cities.

Sec.20. Minnesota Statutes 2020, section 162.13, subdivision 3, is amended to read:

Subd.3. Screening board On or before September 1 of each year, ¢hgineer of each city having a
population of 5,000 or morshall must update their data afafward to the commission@r-forms-prepared-by-the
comrissionerall information relating to the money needs of the city that the commissioner deems necessary in
order to apportion the municipal statel street fund in accordance with the apportionment fordetatofore-set
forth. Upon receipt of the mformatlon the commlssmshau mustappomt a board of city engmeerghe board
shall mustbe composed of
two city engineers from the metropolltan dlstrlct (2) one CIIV enqlneer from each nonmetropolltan district; and 3)
one engineer from each city of the first clas$he boardshall must investigate and review the information
submitted by each city On or before November 1 of each year, the bedvall must submit its findings and
recommendations in writing as to each city's money needs to the commissioner on ardpamed by the
commissioner Final determination of the money needs of eachsdigll mustbe made by the commissionén the
event that any citghall-fail fails to submit therequiredinformation previded—fer-hereinthe commissioneshall
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mustestimate the money needs of the citfhe estimateshal mustbe used in solving the apportionment formula
The commissioner may withhold payment of the amount apportioned to the city until the information is submitted.

Sec.21. Minnesota Statutes 2020, fea 168.1235, subdivision 1, is amended to read:

Subdivision 1 General requirements; fees (a) The commissioner shall issue a special plate emblem for each
plate to an applicant who:

(1) is a member of a congressionally chartered veterans serviarizaon and is a registered owner of a
passenger automobile, pickup truck, van, or-gatpelled recreational vehicle;

(2) pays the registration tax required by law;

(3) pays a fee in the amount specified for special plates under section 168.1%s&ub8j for each set of two
plates, and any other fees required by this chapter; and

(4) complies with this chapter and rules governing the registration of motor vehicles and licensing of drivers.

(b) The additional fee is payable at the time of ihiipplication for the special plate emblem and when the
plates must be replaced or renewekh applicant must not be issued more than two sets of special plate emblems
for motor vehicles listed in paragraph (a) and registered to the applicant.

(c) The aplicant must present a valid card indicating membership in the American Legidfeterans of
Foreign Warsor Disabled American Veterans

Sec.22. Minnesota Statutes 2020, section 168.1253, subdivision 3, is amended to read:

Subd.3. No fee The commissioner shall issue a set of Gold Star plates, or a single plate for a motorcycle, to an
eligible person free of charge, and shall replace the plate or plates without charge if they become. didrtegged
eligible person requests personalized Gold Slates, the commissioner must not charge the fees listed in section
168.12, subdivision 2a.

Sec.23. Minnesota Statutes 2020, section 168.27, subdivision 11, is amended to read:

Subd.11. Dealers' licenses; location change notice; feda) Applicationfor a dealer's license or notification
of a change of location of the place of business on a dealer's license must include a street address, not a post office
box, and is subject to the commissioner's approval.

(b) Upon the filing of an application for@ealer's license and the proper fee, unless the application on its face
appears to be invalid, the commissioner shall grantda§emporary licenseDuring the 96day period following
issuance of the temporary license, the commissioner shall insgeptace of business site and insure compliance
with this section and rules adopted under this section.

(c) The commissioner may extend the temporary license 30 days to allow the temporarily licensed dealer to
come into full compliance with this sectiondarules adopted under this section.

(d) In no more than 120 days following issuance of the temporary license, the dealer license must either be
granted or denied.

(e) A license must be denied under the following conditions:

(1) Fhe license-must-be-dewiif within the previous ten years the applicant was enjoined due to a violation of
section 325F.69 or convicted of violating section 325E.14, 325E.15, 325E.16, or 325F.69, or convicted under
section 609.53 of receiving or selling stolen vehicles, or icted of violating United States Code, tiflé,-sections
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1981 t6-199M19, sections 32701 to 3271dr, pleaded guilty, entered a plea of nolo contendere or no contest, or has
been found guilty in a court of competent jurisdiction of any charge of fadupay state or federal income or sales
taxes or felony charge of forgery, embezzlement, obtaining money under false pretenses, theft by swindle, extortion,
conspiracy to defraud, or bribery

(2) Alicense-must-be-denigfithe applicant has had a deadlieense revoked within the previous ten yeans

(3) if, at the time of inspection, the applicant is not in compliance with location requirements or has intentionally
or negligently misrepresented any information on the application that would be gfousdspension or revocation
under subdivision 12.

(f) If the application is approved, the commissioner shall license the applicant as a dealer for one year from the
date the temporary license is granted and issue a certificate of license that mdst andistinguishing number of
identification of the dealer The license must be displayed in a prominent place in the dealer's licensed place of
business.

(g9) Each initial application for a license must be accompanied by a fee of $100 in additioarinuhkfee The
annual fee is $150The initial fees and annual fees must be paid into the state treasury and credited to the general
fund except that $50 of each initial and annual fee must be paid into the vehicle services operating account in the
spedal revenue fund under section 299A.705.

Sec.24. Minnesota Statutes 2020, section 168A.11, subdivision 3, is amended to read:

Subd.3. Records Every dealer shall maintain for three years at an established place of business a record in the
form the akpartment prescribes of every vehicle bought, sold, or exchanged, or received for sale or exchange, which
shall be open to inspection by a representative of the department or peace officerahatmable-business-hours
inspection hours as listed on timitial dealer license application or as noted on the dealer redbith respect to
motor vehicles subject to the provisions of section 325E.15, the record shall include either the true mileage as stated
by the previous owner or the fact that the presiowner stated the actual cumulative mileage was unknown; the
record also shall include either the true mileage the dealer stated upon transferring the vehicle or the fact the dealer
stated the mileage was unknown.

Sec.25. Minnesota Statutes 2020, sectil68B.07, subdivision 3, is amended to read:

Subd.3. Retrieval of contents right to reclaim. (a) For purposes of this subdivision:

(1) "contents" does not include any permanently affixed mechanical or nonmechanical automobile parts;
automobile bodyarts; or automobile accessories, including audio or video players; and

(2) "relief based on need" includes, but is not limited to, receipt of MFIP and Diversionary Work Program,
medical assistance, general assistance, emergency general assistancatdsupplemental aid, MSé&mergency
assistance, MinnesotaCare, Supplemental Security Income, energy assistance, emergency assistance, Supplemental
Nutrition Assistance Program (SNAP) benefits, earned income tax credit, or Minnesota working familyitax cred

(b) A unit of government or impound lot operatdrall must establish reasonable procedures for retrieval of
vehicle contents, and may establish reasonable procedures to protect the safety and security of the impound lot and
its personnel.

(c) At anytime before the expiration of the waiting periods provided in section 168B.051, a registerecbbwner
a vehiclewho providesproof of identity that includes photographic identification atmtumentation from a
government or nonprofit agency or legal aitioe that the registered owner is homeless, receives relief based on
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need, or is eligible for legal aid services, has the unencumbered right to retrieve any and all contents without charge
and regardless of whether the registered owner pays incurrecstarfges, transfers title, or reclaims the vehicle

A refusal by the impound lot operator to allow the registered owner to retrieve the vehicle contents after the owner
provides valid documentation is a violation of this paragraph.

(d) An impound lot perator may make copies of the documents presented by the reqgistered owner under
paragraph (c), and the impound lot operator must return all of the original documents to the registered owner
immediately after copying them.

Sec.26. Minnesota Statutes 202section 168B.07, is amended by adding a subdivision to read:

Subd.3a Retrieval of contents; identification, medicine, and medical equipment An impound lot operator
must allow any registered vehicle owner to retrieve, or must retrieve for thdevehioer, proof of identification,
prescription medicine, and durable medical equipment, including wheelchairs, prosthetics, canes, crutches, walkers,
and external braces, from the impounded vehicle.

Sec.27. Minnesota Statutes 2020, section 168B.0anended by adding a subdivision to read:

Subd.3b. Retrieval of contents; notice of denial (a) This subdivision applies to an impound lot operator who
operates a nonpublic impound lot or who exclusively contracts with a unit of government underIGREd@9® to
operate a public impound lot solely for public use.

(b) An impound lot operator who denies a request of a registered vehicle owner to retrieve vehicle contents after
the reqgistered owner presents documentation pursuant to subdivision 3aplrémr must, at the time of denial,
provide the reqistered owner with a written statement that identifies the specific reasons for the denial.

Sec.28. Minnesota Statutes 2020, section 168B.07, is amended by adding a subdivision to read:

Subd.3c. Retrieval of contents; public notice (a) This subdivision applies to an impound lot operator who
operates a nonpublic impound lot or who exclusively contracts with a unit of government under section 168B.09 to
operate a public impound lot solely for puhlise.

(b) An impound lot operator must post a conspicuous notice at its place of operation in the following form:

"If you receive government benefits, are currently homeless, or are eligible for legal aid services, you have the right
to get the contentsut of your car free of charge IF you give us:

(1) a photo ID (such as a driver's license, passport, or employer 1D); AND

(2) documentation from a government or nonprofit agency or from a legal aid office that you get benefits from a
government programdsed on your income; you are homeless; or you are eligible for legal aid sefwxaaples
of this documentation include BUT ARE NOT LIMITED TO:

-an EBT card;

- a Medical Assistance or MinnesotaCare card;

- a Supplemental Nutrition Assistance Progi@NAP) card; and

- a letter, e-mail, or other document from a government agency, a nonprofit organization, or a legal aid
organization showing that you get benefits from a government program based on your income, you are homeless, or
you are eligible fotegal aid service$
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Sec.29. Minnesota Statutes 2020, section 168B.07, is amended by adding a subdivision to read:

Subd.3d. Retrieval of contents; remedy (a) An aggrieved registered vehicle owner has a cause of action as
provided in this subdivisio against an impound lot operator who operates a nonpublic impound lot or who
exclusively contracts with a unit of government under section 168B.09 to operate a public impound lot solely for
public use if the impound lot operator denies the registered rotheeright to retrieve the vehicle contents in
violation of subdivision 3, paragraph (c).

(b) If the vehicle and its contents remain in the possession of the impound lot operator and retrieval of the
vehicle contents was denied in violation of subdivis® paragraph (c), an aggrieved reqgistered vehicle owner is
entitled to injunctive relief to retrieve the vehicle contents as well as reasonable attorney fees and costs.

(c) If an impound lot operator sells or disposes of the vehicle contents aftegtstened owner has provided the
documentation required under subdivision 3, paragraph (c), an aggrieved registered vehicle owner is entitled to
statutory damages in an amount of $1,000 and reasonable attorney fees andircastion brought pursuant this
paragraph must be brought within 12 months of when the vehicle was impounded.

Sec.30. Minnesota Statutes 2020, section 169.14, is amended by adding a subdivision to read:

Subd.5i. Certain speed limits in Ramsey County (a) For purposes of thsubdivision, "suburban residential
roadway" means a county highway that is (1) in an area zoned exclusively for housing, or (2) adjacent to a city,
county, or regional park.

(b) Ramsey County may establish a speed limit of 30 miles per hour on a sutagsidantial roadway under its
jurisdiction, without conducting an engineering and traffic investigation.

(c) A speed limit under paragraph (b) is effective once the county erects signs designating the speed limit and
indicating the beginning and end b&tsuburban residential roadway on which the speed limit applies.

Sec.31. Minnesota Statutes 2020, section 169.18, subdivision 3, is amended to read:

) (a) The driver of a vehicle overtaking another vehicle proceeding in the same didaibmustpass to the
left thereofof the other vehiclat asafe distance anshal-notagain-drivés prohibited from returningo the right
side of the roadway until safely clear of the overtaken vehicle

2) (b) Except when overtaking and passing on the right is permitted, the driver of an overtaken shetlicle
mustgive way to the right in favor of the overtaking vehiele-audible-warningand shall must not increasehe
speebfthe-overtaken-vehiclentil completely passed by the overtaking vehieled

£3) (c) The operator of a motor vehicle overtakia bicycle or individual proceeding in the same direction on the

roadwayshalHeaveor shoulder must:

(1) either:

(i) maintaina safeclearancalistancewhile passingbutin-no-caseless-thavhich must be at least the greater of
three feetlearancewhen-passing-the-bicyele-or-individual onehalf the width of the motor vehicle; or

(ii) completely enter another lane of the roadway while pasaimgshal

(2) maintain clearance untihe motor vehicle hasafelypastpassedhe overtaken bicycler individual.

EFFECTIVE DATE . This section is effective August 1, 2022.
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Sec.32. Minnesota Statutes 2021 Supplement, section 169.222, subdivision 4, is amended to read:

Subd.4. Riding rules. (a) Every person operating a bicyelpon-a-roadway-shatin a road mustide as close
as-practicabléo the righthand curb or edge of theadway-exceptunderany-ofthe following-situatiomsd as the

bicycle operator determines is safA person operating a bicycle is not required to ride as close tagthitehand
curb or edge when

(1) whenovertaking and passing another vehicle proceeding in the same direction;
(2) whenpreparing for a left turn at an intersection or into a private road or driveway;
(3) whenreasonably necessary to avoid condititied make it unsafe to continue along the rigabd curb or

edge including fixed or movmg objects vehlcles pedestrians, animals, surface hazardarresn—width
narrowwidth lane agerh

(4) whenoperating on the shoulder of a roadway or in a bicycle;lane

(5) operating in a righband turn lane before entering an intersection.

(b) If a bicycle is traveling on a shoulder of a roadway, the bicgbkl operator mustravel in the sme
direction as adjacent vehicular traffic.

(c) Persons riding bicycles upon a roadway or showddal mustnot ride more than two abreast asteal-rot

impede-the-normal-and-reasenable-movementof-trafficand laned roadwaghall mustride withina single lane.

(d) A person operating a bicycle upon a sidewalk, or across a roadway or shoulder on a crebaWaikst
yield the rightof-way to any pedestrian arghal give an audible signal when necessary before overtaking and
passing any pede&tn. Ne A personshall must notride a bicycle upon a sidewalk within a business district unless
permitted by local authorities Local authorities may prohibit the operation of bicycles on any sidewalk or
crosswalk under their jurisdiction.

(e) An indiMdual operating a bicycle or other vehicle on a bikewlgll must (1) give an audible signal a safe
distance before overtaking a bicycle or individual, |Eve a safelearancelistance when overtaking a bicycle or
individual proceeding in the same dition en-the-bikewayandshall (3) maintain clearance until safely past the
overtaken bicycle or individual.

() Notwithstanding section 169.06, subdivision 4, a bicycle operator may cross an intersection proceeding from
the leftmost onehird of a dediated righthand turn lane without turning right.

Sec.33. [169.4476] EMERGENCY RESPONSE SCHOOL BUS USE.

Subdivision 1 Emergency school bus use authority A school bus, when operated by a school district or by
an operator under an agreement with soethdistrict, may be used to assist in the response to an emergency or
disaster as defined in section 12.03 for the purpose of evacuating a region or community.

Subd.2. Requirements (a) A school district or operator may operate a school bus undeettisn if:

(1) an emergency or disaster has been declared by the chief fire or law enforcement officer overseeing the
response;
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(2) immediate emergency evacuation or relocation is required to remove individuals from an imminent threat to
health or safet and

(3) the transportation of individuals takes place only within the state of Minnesota.

(b) Nothing in this section exempts the school bus driver from the licensing requirements under section 171.02.

Subd.3. Registration _exemption A school busoperated under this section and displaying registration in
accordance with section 168.012, subdivision 1, paragraph (a), clause (2), or 168.013, subdivision 18, may be
operated without reregistration of the bus, issuance of new plates, or paymentiohabidikes and fees, as may be
required under chapter 168.

Subd.4. Annual inspection requirement For purposes of this section, a school bus displaying a current
inspection certificate issued in accordance with section 169.451, subdivision 2, ist dx@mghe inspection
requirements under section 169.781, subdivision 2.

Subd.5. School bus equipment (a) Notwithstanding section 169.441, subdivision 3, paragraph (b), or
169.448, subdivision 1, a school bus operated under this section may be:

(1) painted national school bus glossy yellow; and

(2) equipped with school buglated equipment and printing.

(b) A school bus operated under this section is prohibited from using the equipment required under section
169.442.

Sec.34. Minnesota Statutes020, section 169.8261, is amended to read:

169.8261IGROSSWEIGHTHIMIFATHONS;— FOREST PRODUCTSSPECIAL PERMIT .

Subdivision 1 Exemption Definition. {&) For purposes of this section, "raw or unfinished forest products"
include wood chips, paper, pulp,iemted strand board, laminated strand lumber, hardboard, treated lumber,
untreated lumber, or barrel staves.

aul raw or
eights

Subd.la Six-axle vehicle permit (a) A road authority may issue an annual permit authorizing a vehicle or
combination of vehi@s with a total of six or more axles to haul raw or unfinished forest products by the most direct
route to the nearest paved highway on any highway with gross weights permitted under sections 169.823 to 169.829
and be operated with a gross vehicle weidhtpto:

(1) 90,000 pounds; and

(2) 99,000 pounds during the period set by the commissioner under section 169.826, subdivision 1.

(b) A vehicle or combination of vehicles with a permit under this subdivision must not be operated on an
interstate highwayexcept as provided under United States Code, title 23, section 127(q), for operation on the
specified segment of marked Interstate Highway 35.
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Subd.lb. Six-axle_and overwidth vehicle permit. (a) A road authority may issue an annual permit
authorizinga vehicle or combination of vehicles with a total of six or more axles to haul raw or unfinished forest
products by the most direct route to the nearest paved highway on any highway with gross weights permitted under
sections 169.823 to 169.829 and berated with:

(1) a gross vehicle weight of up to:

(i) 90,000 pounds; and

(i) 99,000 pounds during the period set by the commissioner under section 169.826, subdivision 1; and

(2) a total outside width of the vehicle or the load that does not exceadchis.

(b) In addition to the conditions in subdivision 2, a vehicle or combination of vehicles operated with a permit
under this subdivision must:

(1) display red or orange flags, 18 inches square, as markers at the front and rear and on bothesidad;aind

(2) not be operated on any road in a metropolitan county, as defined in section 473.121, subdivision 4.

(c) A vehicle or combination of vehicles with a permit under this subdivision may only be operated on an
interstate highway:

(1) as povided under United States Code, title 23, section 127(q), for operation on the specified segment of
marked Interstate Highway 35; or

(2) if the gross vehicle weight does not exceed 80,000 pounds.

Subd.2. Conditions. (a) A vehicle or combination of Wicles deseribed-in-subdivision dperated under this
sectionmust:

(1) comply with seasonal load restrictions in effect between the dates set by the commissioner under section
169.87, subdivision 2;

(2) comply with bridge load limits posted under settl®9.84;

(3) be equipped and operated with six or more axles and brakes on all wheels;

he-time when

By-ebtainan-annual-permitirom-the-commissionerol-transperation;

(4) be operated under a permit issued by each road authority having jurisdiction over a road on which the vehicle

is operated if required;

A (5) obey all roachnd bridgepostings including those pertaining to lane or roadway wjathd

£8) (6) not exceed 20,000 pounds gross weight on any single axle.
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(b) A vehicle operated under this section may exceed the legal axle weight limitgnlisesdion 169.824 by not
more than 12.5 percent; except that, the weight limits may be exceeded by not more than 23.75 percent during the
time when seasonal increases are authorized under section 169.826, subdivision 1.

inished
ates Code,

Subd.3. Expiration date. Upon reaiest of the permit applicant, the expiration date for a permit issued under
this section must be the same as the expiration date of the permitted vehicle's registration.

EFFECTIVE DATE . This section is effective August 1, 2022.

Sec.35. Minnesota Staties 2021 Supplement, section 169A.60, subdivision 13, is amended to read:

Subd.13. Special registration plates (a) At any time during the effective period of an impoundment order, a
violator or registered owner may apply to the commissioner for ngistration plates, which must bear a special
series of numbers or letters so as to be readlly identified by traffic law enforcement offibersommissionermay

s license;

{5)theviclator-has-beenreissued-a-valid-driver'slicense.

(b) The commissioner may not issue new registration plates for that vehicle subject to plate impoundment for a
period of at leasbne year from the date of the impoundment arderaddition, if the owner is the violator, new
registration plates may not be issued for the vehicle unless the person has been reissued a valid driver's license in
accordance with chapter 171.

(c) A violator may not apply for new registration plates for a vehicle at any time before the person's driver's
license is reinstated.

(d) The commissioner may issue the special plates on payment of a $50 fee for each vehicle for which special
plates are requesteelxcept that a person who paid the fee required under paragraph (f) must not be required to pay
an additional fee if the commissioner issued an impoundment order pursuant to paragraph (g).

(e) Paragraphs (a) to (d) notwithstanding, the commissioner saug upon request new registration plates for
any vehicle owned by a violator or registered owner for which the registration plates have been impounded if:

(1) the impoundment order is rescinded;
(2) the vehicle is transferred in compliance with subdwvid4; or

(3) the vehicle is transferred to a Minnesota automobile dealer licensed under section 168.27, a financial
institution that has submitted a repossession affidavit, or a government agency.
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(f) Notwithstanding paragraphs (a) to (d), the commissipupon request and payment of a $100 fee for each
vehicle for which special plates are requested, must issue new registration plates for any vehicle owned by a violator
or registered owner for which the registration plates have been impounded if thrvieecomes a program
participant in the ignition interlock program under section 171.306s paragraph does not apply if the registration
plates have been impounded pursuant to paragraph (g).

(g) The commissioner shall issue a registration plateoimngment order for new registration plates issued
pursuant to paragraph (f) if, before a program participant in the ignition interlock program under section 171.306 has
been restored to full driving privileges, the program participant:

(2) either voluntaty or involuntarily ceases to participate in the program for more than 30 days; or

(2) fails to successfully complete the program as required by the Department of Public Safety due to:

(i) two or more occasions of the participant's driving privilegead®ithdrawn for violating the terms of the
program, unless the withdrawal is determined to be caused by an error of the department or the interlock provider; or

(ii) violating the terms of the contract with the provider as determined by the provider.

Sec.36. Minnesota Statutes 2021 Supplement, section 171.0605, subdivision 5, is amended to read:

Subd.5. Evidence; residence in Minnesota (a) Submission of two forms of documentation from the
following is satisfactory evidence of an applicant's pgatresidence address in Minnesota under section 171.06,
subdivision 3, paragraph (b):

(1) a home utility services bill issued no more than 12 months before the application;

(2) a home utility services hoalp work order issued no more than 12 montHereethe application;

(3) United States bank or financial information issued no more than 12 months before the application, with
account numbers redacted, including:

(i) a bank account statement;

(ii) a credit card or debit card statement;
(iii) a brokerage account statement; or
(iv) a money market account statement;

(4) a certified transcript from a United States high school, if issued no more than 180 days before the
application;

(5) a certified transcript from a Minnesota college or universityssfied no more than 180 days before the
application;

(6) an employment pay stub issued no more than 12 months before the application that lists the employer's name
and address;

(7) a Minnesota unemployment insurance benefit statement issued no moré&2thaonths before the
application;
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(8) a statement from an assisted living facility licensed under chapter 144G, nursing home licensed under chapter
144A, or a boarding care facility licensed under sections 144.50 to 144.56, that was issued no mormtimhs12
before the application;

(9) a current policy or card for health, automobile, homeowner's, or renter's insurance;

(10) a federal or state income tax return for the most recent tax filing year;

(11) a Minnesota property tax statement for the eiroe prior calendar year or a proposed Minnesota property
tax notice for the current year that shows the applicant's principal residential address both on the mailing portion and
the portion stating what property is being taxed;

(12) a Minnesota vehicleertificate of title;

(13) afiled property deed or title for current residence;

(14) a Supplemental Security Income award statement issued no more than 12 months before the application;

(15) mortgage documents for the applicant's principal residence;

(16) a residential lease agreement for the applicant's principal residence issued no more than 12 months before
the application;

(17) a valid driver's license, including an instruction permit, issued under this chapter;

(18) a valid Minnesota identificiain card,;

(19) an unexpired Minnesota professional license;

(20) an unexpired Selective Service card;

(21) military orders that are still in effect at the time of application;

(22) a cellular phone bill issued no more than 12 months before the applicat

(23) a valid license issued pursuant to the game and fish laws.

(b) In lieu of one of the two documents required by paragraph (a), an applicant under the age of 18 may use a
parent or guardian's proof of principal residence as provided in thégnaah The parent or guardian of the
applicant must provide a document listed under paragraph (a) that includes the parent or guardian's name and the
same address as the address on the document provided by the appli@piarent or guardian must alsertify

that the applicant is the child of the parent or guardian and lives at that address.

(c) A document under paragraph (a) must include the applicant's name and principal residence address in
Minnesota.

(d) For purposes of this section and Minrtadlules, part 7410.0410, Internet service is a home utility service.
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Sec.37. Minnesota Statutes 2021 Supplement, section 171.306, subdivision 4, is amended to read:

Subd.4. Issuance of restricted license (a) The commissioner shall issue a classried's license, subject to
the applicable limitations and restrictions of this section, to a program participant who meets the requirements of this
section and the program guidelineBhe commissioner shall not issue a license unless the program patticgs
provided satisfactory proof that:

(1) a certified ignition interlock device has been installed on the participant's motor vehicle at an installation
service center designated by the device's manufacturer; and

(2) the participant has insurance eoage on the vehicle equipped with the ignition interlock deviéehe
participant has previously been convicted of violating section 169.791, 169.793, or 169.797 or the participant's
license has previously beamspendedevokedor canceled under seati 169.792 or 169.797, the commissioner
shall require the participant to present an insurance identification card that is certified by the insurance company to
be noncancelable for a period not to exceed 12 months.

(b) A license issued under authoritytbfs section must contain a restriction prohibiting the program participant
from driving, operating, or being in physical control of any motor vehicle not equipped with a functioning ignition
interlock device certified by the commissionek participant nay drive an employeowned vehicle not equipped
with an interlock device while in the normal course and scope of employment duties pursuant to the program
guidelines established by the commissioner and with the employer's written consent.

(c) A program pticipant whose driver's license has bedn) revoked under section 169A.52, subdivision 3,
paragraph (a), clause (1), (2), or (3), or subdivision 4, paragraph (a), clause (1), (2), or (3); 169A.54, subdivision 1,
clause (1), (2), (3), or (4); or 171.173ubdivision 4, paragraph (a), clause (1), (2), or (3), or subdivision 5,
paragraph (a), clause (1), (2), or (3); or (2) revoked under section 171.17, subdivision 1, paragraph (a), clause (1), or
suspended under section 171.187, for a violation of se6008r2113, subdivision 1, clause (2), item (i) or (iii), (3),
or (4); subdivision 2, clause (2), item (i) or (iii), (3), or (4); or subdivision 3, clause (2), item (i) or (iii), (&), or (
609.2114, subdivision 2, clause (2), item (i) or (iii), (3){4), resulting in bodily harm, substantial bodily harm, or
great bodily harm, where the participant has fewer than two qualified prior impaired driving incidents within the
past ten years or fewer than three qualified prior impaired driving incidents msy apply for conditional
reinstatement of the driver's license, subject to the ignition interlock restriction.

(d) A program participant whose driver's license has be@n: revoked, canceled, or denied under section
169A.52, subdivision 3, paragrafd), clause (4), (5), or (6), or subdivision 4, paragraph (a), clause (4), (5), or (6);
169A.54, subdivision 1, clause (5), (6), or (7); or 171.177, subdivision 4, paragraph (a), clause (4), (5), or (6), or
subdivision 5, paragraph (a), clause (4), (3)(&); or (2) revoked under section 171.17, subdivision 1, paragraph
(a), clause (1), or suspended under section 171.187, for a violation of section 609.2113, subdivision 1, clause (2),
item (i) or (iii), (3), or (4); subdivision 2, clause (2), item (i)(@¥), (3), or (4); or subdivision 3, clause (2), item (i)
or (iii), (3), or (4); or 609.2114, subdivision 2, clause (2), item (i) or (iii), (3), or (4), resulting in bodily harm,
substantial bodily harm, or great bodily harm, where the participant loasrtmore qualified prior impaired driving
incidents within the past ten years or three or more qualified prior impaired driving incidents ever; may apply for
conditional reinstatement of the driver's license, subject to the ignition interlock restriftidre program
participant is enrolled in a licensed chemical dependency treatment or rehabilitation program as recommended in a
chemical use assessmenhs a prerequisite to eligibility for eventual reinstatement of full driving privileges, a
participat whose chemical use assessment recommended treatment or rehabilitation shall complete a licensed
chemical dependency treatment or rehabilitation progrdirthe program participant's ignition interlock device
subsequently registers a positive breath lat@oncentration of 0.02 or higher, the commissioner shall extend the
time period that the participant must participate in the program until the participant has reached the required
abstinence period described in section 169A.55, subdivision 4.
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(e) Notwithstanding any statute or rule to the contrary, the commissioner has authority to determine when a
program participant is eligible for restoration of full driving privileges, except that the commissioner shall not
reinstate full driving privileges until therogram participant has met all applicable prerequisites for reinstatement
under section 169A.55 and until the program participant's device has registered no positive breath alcohol
concentrations of 0.02 or higher during the preceding 90 days.

Sec.38. [174.125] FEDERAL FUNDS LOCAL ASSISTANCE PROGRAM.

Subdivision 1 Definitions. (a) For purposes of this section, the following terms have the meanings given.

(b) "Commissioner" means the commissioner of transportation.

(c) "Program" means the fedefahds |local assistance program established in this section.

Subd.2. Program established The commissioner must implement a federal funds local assistance program to
provide local match aid in an application for federal discretionary or competitivesgran

Subd.3. Program administration. (a) The commissioner must establish program requirements, including but
not limited to: eligibility of projects; solicitation procedures; an application process that is designed to minimize
requirements and applicaburdens and to align with federal application requirements; criteria to evaluate
applications and select aid recipients subject to subdivision 6; procedures to commit and pay financial assistance;
and a schedule that allows for application, evaluatiod,aavards of aid on a biannual or more frequent basis.

(b) The commissioner must make reasonable efforts to publicize each solicitation among all eligible grant
recipients The commissioner must assist applicants to create and submit applications.

(c) The commissioner may expend up to five percent of available funds in a fiscal year under this section on
program administration.

Subd.4. Local match aid. (a) From funds made available under the program, the commissioner must provide
aid to an eligible eécipient as provided under subdivision Bhe aid may be provided as direct financial assistance
or as a commitment to provide a specific amount of financial assistance contingent on an award of a federal grant to
the eligible grant recipient.

(b) Aid urder the program:

(1) must provide for a match requirement under a federal discretionary or competitive grant in a manner that
meets federal requirements;

(2) must be for a transportatimalated project, program, or expenditure;

(3) may equal a portioor the entire amount necessary for the federal match requirement; and

(4) may exceed the amount necessary for the federal match requirement if the commissioner determines that an
additional local match is:

(i) materially likely to increase the competiivess of the federal application; and

(i) anticipated to be generally comparable to competing applications for the federal grant.
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(c) If a federal grant award amount differs from the amount anticipated at the time of application for aid under
the program the commissioner may adjust the aid amount provided for the project or leave the aid amount

unchanged.

Subd.5. Aid recipient eligibility . The following are eligible aid recipients under the program:

(1) a local unit of government, including but tiotited to metropolitan planning organizations;

(2) a Tribal government of a Tribe recognized by the United States Department of the Interior Bureau of Indian
Affairs;

(3) a partnership of entities identified in clauses (1) and (2);

(4) the commissionarn behalf of or acting as the agent of a local unit of government or a Tribal government; and

(5) an entity that is eligible for a federal grant under the applicable federal program.

Subd.6. Project evaluation. The commissioner must establish cridetd evaluate projects for aid under the
program At a minimum, the criteria must provide for prioritization and project selection based on:

(1) the extent to which the project provides an identifiable impact in the following:

(i) improvements to traféi safety;

(i) improvements to pedestrian and bicyclist safety;

(iii) reduction in vehicle miles traveled;

(iv) providing for increased use of lemmission or zer@mission vehicles;

(v) reduction in greenhouse gas emissions; and

(vi) increases in edty for transportation facilities or programs in communities that are historically or currently
underrepresented in local or regional transportation planning or projects, including Indigenous communities,
communities of color, lovincome households, peopiéth disabilities, and people with limited English proficiency;

(2) anticipated competitiveness of the project for a federal grant or the existence of a federal grant award for the
project;

(3) measurable benefits with respect to transportation systeiorimance targets or system plans; and

(4) alignment with the transportation system goal under section 174.01, subdivision 2, clause (9).

Subd.7. Allocation _categories (a) The commissioner must categorize projects into one of the allocation
categores under paragraph (b)For a project that may be reasonably categorized into more than one of the
allocation categories, the commissioner must determine the allocation category that reflects the predominant purpose

of the project.

(b) In each fiscal ygan which local match aid is provided under the program, the commissioner must apportion
the aid among the following allocation categories:
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(1) 15 percent for local road and bridge projects;

(2) ten percent for transit projects outside the metropolited, @s defined in section 473.121, subdivision 2;

(3) five percent for active transportation projects;

(4) three percent for electric vehicle infrastructure projects; and

(5) 67 percent on a flexible basis, which includes projects that are not otheatégiorized under this paragraph
and projects that are categorized under clauses (1) to (4).

(c) The commissioner may reallocate funds that remain in an allocation category under paragraph (b) following
the conclusion of aid awards in a fiscal year.

Suwbd.8. Legislative report. (a) Annually by December 15, the commissioner must submit a report on the
program to the legislative committees with jurisdiction over transportation policy and finAh@ minimum, the
report must include:

(1) an overviewof program implementation;

(2) a review of the project evaluation criteria established under subdivision 6;

(3) a fiscal review that includes a summary of aid awarded under the program with a breakout by allocation
category under subdivision 7 and the@sated federal grants;

(4) an amount that is recommended to appropriate for the program in each of the upcoming two fiscal years,
including an analysis of development of the recommended amount and an estimated breakout of aid by
transportation mode oirsilar categorization; and

(5) any recommendations for legislative changes to the program.

(b) This subdivision expires June 30, 2026.

Sec.39. [174.127] FEDERAL GRANTS TECHNICAL ASSISTANCE.

(a) Subject to funds made available for purposes of thisosethe commissioner must establish a process that
provides for technical assistance to a requesting local unit of government or Tribal government that seeks to evaluate
or submit an application for a federal discretionary grant for a transportati@cipmjogram, or expenditure.

(b) As necessary, the commissioner must prioritize requests for technical assistance based on applicant capacity
to effectively complete a competitive federal grant application and history of prior federal grant applications.

(c) Technical assistance includes but is not limited to:

(1) providing support for grant writing, analysis, technical review, application finalization, or similar activities;

(2) providing general programmatic or legal information necessary to corapleteplication; and

(3) making information available on general actions to enhance the competitiveness of federal applications.
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Sec.40. Minnesota Statutes 2020, section 174.52, subdivision 3, is amended to read:

Subd.3. Advisory committee. (a) Thecommissioneshal mustestablish a local road improvement program
advisory committee consisting fife the followingmembersincluding

(1) one county commissioner;

(2) one county engineer,;

(3) one city engineer;

(4) one city council member or cisdministrator representing a city with a population over 5,884,
(5) one city council member or city administrator representing a city with a population underash@00

(6) one town board member appointed by the Minnesota Association of Townships

(b) The advisory committeshall must provide recommendations to the commissioner regarding expenditures
from the accounts established in this section.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.41. Minnesota Staties 2020, section 216D.03, is amended by adding a subdivision to read:

Subd.5. Excavation notice system performance reporting (a) Each operator must submit a report to the
Office of Pipeline Safety on a guarterly basis, using a form or databasedesignated by the Office of Pipeline
Safety The report must contain the following information:

(1) the total number of notifications and the number of notifications itemized by type;

(2) for each notification type, the percentage of notifications nadblgethe start time on the notice; and

(3) the number of utility damages, itemized by the cause of the damages.

(b) An operator, other than a pipeline operator subject to chapter 299F or 299J, with fewer than 5,000
notifications received during the preus calendar year is exempt from the reporting requirement under paragraph (a).

Sec.42. Minnesota Statutes 2020, section 219.1651, is amended to read:
219.1651 GRADE CROSSING SAFETY ACCOUNT.

A Minnesota grade crossing safety account is created igpibeial revenue fund, consisting of money credited
to the account by lawMoney in the account is appropriated to the commissioner of transportation foighailay
grade crossing safety projects on public streets and highways, including engineesrgdagher costs associated
with administration and delivery of grade crossing safety proje@s the discretion of the commissioner of
transportation, money in the account at the end of each biennium may cancel to the trunk highway fund.
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Sec.43. Minnesota Statutes 2020, section 221.025, is amended to read:
221.025 EXEMPTIONS.

The provisions of this chapter requiring a certificate or permit to operate as a motor carrier do not apply to the
intrastate transportation described below:

(1) the transpodtion of students to or from school or school activities in a school bus inspected and certified
under section 169.454nd the transportation of children or parents to or from a Head Start facility or Head Start
activity in a Head Start bus inspected awitified under section 169.45and the use of a school bus while
operating in accordance with section 169.4476

(2) the transportation of solid waste, as defined in section 116.06, subdivision 22, including recyclable materials
and waste tires, excepitat the term "hazardous waste" has the meaning given it in section 221.012, subdivision 18;

(3) a commuter van as defined in section 221.012, subdivision 9;

(4) authorized emergency vehicles as defined in section 169.011, subdivision 3, including eesh@lad tow
trucks equipped with proper and legal warning devices when picking up and transporting (i) disabled or wrecked
motor vehicles or (ii) vehicles towed or transported under a towing order issued by a public employee authorized to
issue a towing er;

(5) the transportation of grain samples under conditions prescribed by the commissioner;
(6) the delivery of agricultural lime;

(7) the transportation of dirt and sod within an area having-miradius from the home post office of the
person prforming the transportation;

(8) the transportation of sand, gravel, bituminous asphalt mix, concrete ready mix, concrete blocks or tile and the
mortar mix to be used with the concrete blocks or tile, or crushed rock to or from the point of loadjrigaz af
gathering within an area having a-Blle radius from that person's home post office or ani® radius from the
site of construction or maintenance of public roads and streets;

(9) the transportation of pulpwood, cordwood, mining timber, pglests, decorator evergreens, wood chips,
sawdust, shavings, and bark from the place where the products are produced to the point where they are to be used
or shipped;

(10) the transportation of fresh vegetables from farms to canneries or viner stibamsjiner stations to
canneries, or from canneries to canneries during the harvesting, canning, or packing season, or transporting sugar
beets, wild rice, or rutabagas from the field of production to the first place of delivery or unloading, including a
processing plant, warehouse, or railroad siding;

(11) the transportation of unprocessed dairy products in bulk within an area havingrdld @@dius from the
home post office of the person providing the transportation;

(12) the transportation of agri¢utal, horticultural, dairy, livestock, or other farm products within an area
having a 10@mile radius from the person's home post office and the carrier may transport other commodities within
the 100mile radius if the destination of each haul is a farm;
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(13) the transportation of newspapers, telephone books, handbills, circulars, or pamphlets in a vehicle with a
gross vehicle weight of 10,000 pounds or less; and

(14) transportation of potatoes from the field of production, or a storage site owned rerisgteontrolled by
the producer, to the first place of processing.

The exemptions provided in this section apply to a person only while the person is exclusively engaged in
exempt transportation.

Sec.44. Minnesota Statutes 2020, section 299A.41, subidin 3, is amended to read:

Subd.3. Killed in the line of duty. (a)"Killed in the line of duty" does not include deaths from natural causes,
except as provided in this subdivisioin the case of a public safety officer, killed in the line of dagiudes the
death of a public safety officer caused by accidental means while the public safety officer is acting in the course and
scope of duties as a public safety officer.

(b) Killed in the line of duty also means if a public safety officer diehaglirect and proximate result of a heart
attack, stroke, or vascular rupture, that officer shall be presumed to have died as the direct and proximate result of a
personal injury sustained in the line of duty if:

(1) that officer, while on duty:

(i) engayed in a situation, and that engagement involved nonroutine stressful or strenuous physical law
enforcement, fire suppression, rescue, hazardous material response, emergency medical services, prison security,

disaster relief, or other emergency responseing or

(ii) participated in a training exercise, and that participation involved nonroutine stressful or strenuous physical
activity;

(2) that officer died as a result of a heart attack, stroke, or vascular rupture suffered:
(i) while engaging or pdicipating under clause (1);

(i) while still on duty after engaging or participating under clause (1); or

(i) not later than 24 hours after engaging or participating under clause (1); and

(3) the presumption is not overcome by competent medica¢esédto the contrary.

(c) Killed in the line of duty includes the death of a public safety officer that is:

(1) the result of a disabling cancer of a type caused by exposure to heat, radiation, or a known or suspected
carcinogen, as defined by the Intatipnal Agency for Research on Cancer, and the carcinogen is reasonably linked
to the disabling cancer; or

(2) the result of suicide secondary to a diagnosis of-jpasiatic stress disorder as described in the most
recently published edition of the Diagstic and Statistical Manual of Mental Disorders by the American Psychiatric
Association.
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Sec.45. Minnesota Statutes 2020, section 299D.03, subdivision 5, is amended to read:

Subd.5. Traffic fines and forfeited bail money. (a) All fines and forfeitd bail money collected from persons
apprehended or arrested by officers of the State Patrol shall be transmitted by the person or officer collecting the
fines, forfeited bail money, or installments thereof, on or before the tenth day after the lasttidayrmmth in
which these moneys were collected, to the commissioner of management and Hexigeit where a different
disposition is required in this subdivision or section 387.213, or otherwise provided by lawegititns of these
receipts must be gesited in the state treasury and credited to the state generalTioadther fiveeighths of these
receipts must be deposited in the state treasury and credited as fallgwise first$1,000,00052,500,000n each
fiscal year must be credited toettMinnesota grade crossing safety account in the special revenue fund, and (2)
remaining receipts must be credited to the state trunk highway fifndhowever, the violation occurs within a
municipality and the city attorney prosecutes the offense, g@hebaof not guilty is entered, ottlird of the receipts
shall be deposited in the state treasury and credited to the state general fuhotdafahe receipts shall be paid to
the municipality prosecuting the offense, and-thied shall be depositeh the state treasury and credited to the
Minnesota grade crossing safety account or the state trunk highway fund as provided in this paratraph
section 387.213 also is applicable to the fine, section 387.213 shall be applied before this paragmalpddi All
costs of participation in a nationwide police communication system chargeable to the state of Minnesota shall be
paid from appropriations for that purpose.

(b) All fines and forfeited bail money from violations of statutes governing thdnman weight of motor
vehicles, collected from persons apprehended or arrested by employees of the state of Minnesota, by means of
stationary or portable scales operated by these employees, shall be transmitted by the person or officer collecting the
finesor forfeited bail money, on or before the tenth day after the last day of the month in which the collections were
made, to the commissioner of management and budipet-eighths of these receipts shall be deposited in the state
treasury and credited tine state highway user tax distribution fund@hreeeighths of these receipts shall be
deposited in the state treasury and credited to the state general fund.

Sec.46. Minnesota Statutes 2020, section 299F.60, subdivision 1, is amended to read:

Subdivsion 1 Money penalty. Any person who violates any provision of sections 299F.56 to 299F.641, or
any rule |ssued thereunder is subject to a civil penalty to be imposed by the comm|SS|oner not t@&@@s@éﬁ

%@O&Q@Qiemany—telated—sene&of—welatldns maX|mum penaltles listed in Code of Federal Requlatlons title 49,

part 190

Sec.47. Minnesota Statutes 2020, section 299J.06d#ssision 1, is amended to read:

Subdivision 1 Civil penalty. (a) A pipeline operator who violates section 299J.07, subdivision 1, or 299J.15,
or the rules of the commissioner |mplement|ng those sections, shaII forfeit and pay to the state aadmllrpan
amount to be determined by the court, u$i6é
a—ma%mum—et—%@@@—@@@—fer—a—related—senes—ef—wetatmes maximum penalt|es Ilsted in Code of Federal
Regulations, title 49part 190

(b) The penalty provided under this subdivision may be recovered by an action brought by the attorney general
at the request of the commissioner, in the name of the state, in connection with an action to recover expenses of the
director undesection 299J.13, subdivision 4:

(1) in the District Court of Ramsey County; or

(2) in the county of the defendant's residence.
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Sec.48. Minnesota Statutes 2021 Supplement, section 360.55, subdivision 9, is amended to read:

Subd 9. Small unmanned airaaft systems (a) Any small unmanned a|rcraft systenmhwh—th&unmanned
. 5 ircrafta®ither

deflned in sectlon 360. 013 SudeVISIOI’I 57b

(1) must be registed in the state for an annual fee of $25; or

(2) is not subject to registration or an annual fee if the unmanned aircraft system is owned and operated solely
for recreational purposes.

(b) An unmanned aircraft system that meets the requirements undgraph (a) is exempt from aircraft
registration tax under sections 360.511 to 360.67.

(c) Owners must, at the time of registration, provide proof of insurability in a form acceptable to the
commissioner Additionally, owners must maintain records andgdrthat each flight was covered by an insurance
policy with limits of not less than $300,000 per occurrence for bodily injury or death to nonpassengers in any one
accident The insurance must comply with section 60A.081, unless that section is inalgplicader section
60A.081, subdivision 3.

Sec.49. Minnesota Statutes 2021 Supplement, section 360.59, subdivision 10, is amended to read:

Subd.10. Certificate of insurance (a) Every owner of aircraft in this state when applying for registration,
reregistration, or transfer of ownership shall supply any information the commissioner reasonably requires to
determine that the aircraft during the period of its contemplated operation is covered by an insurance policy with
limits of not less than $100,00Ceip passenger seat liability both for passenger bodily injury or death and for
property damage; not less than $100,000 for bodily injury or death to each nonpassenger in any one accident; and
not less than $300,000 per occurrence for bodily injury or deathonpassengers in any one accideiithe
insurance must comply with section 60A.081, unless that section is inapplicable under section 60A.081, subdivision 3.

The information supplied to the commissioner must include but is not limited to the namddaesseof the
owner, the period of contemplated use or operation, if any, and, if insurance coverage is then presently required, the
name of the insurer, the insurance policy number, the term of the coverage, policy limits, and any other data the
commissimer requires No certificate of registration shall be issued pursuant to subdivision 3 in the absence of the
information required by this subdivision.

(b) In the event of cancellation of aircraft insurance by the insurer, the insurer shall notify dwenigeyp of
Transportation at least ten days prior to the date on which the insurance coverage is to be tergitegegroof
of a new policy of insurance is filed with the department meeting the requirements of this subdivision during the
period of theaircraft's contemplated use or operation, the registration certificate for the aircraft shall be revoked
forthwith.

(c) Nothing in this subdivision shall be construed to require an owner of aircraft to maintain passenger seat
liability coverage on aircfa for which an experimental certificate has been issued by the administrator of the
Federal Aviation Administration pursuant to Code of Federal Regulations, title 14, sections 21.191 to 21.195 and
91.319, whereunder persons operating the aircraft arébgismhfrom carrying passengers in the aircraft or for an
unmanned aircraftWhenever the aircraft becomes certificated to carry passengers, passenger seat liability coverage
shall be required as provided in this subdivision.

(d) The requirements of thiubdivision shall not apply to any aircraft built by the original manufacturer prior to
December 31, 1939, and owned and operated solely as a collector's item, if the owner files an affidavit with the
commissioner The affidavit shall state the owner'ame and address, the name and address of the person from
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whom the aircraft was purchased, the make, year, and model number of the aircraft, the federal aircraft registration
number, the manufacturer's identification number, and that the aircraft is onthegparated solely as a collector's
item and not for general transportation purposes.

(e) A small unmanned aircraft system that meets the requirements of section 360.55, subdivision 9, is not subject

to the requrrements under paragraphs (a) and @Wners—ef—smau—unmanned—aweraﬁ—syrstems—ma{—meet the

grability in a
ight

Sec.50. Minnesota Statutes 2020, section 473.375, is amended by adding a subdivision to read:

Subd.9b. Safe accessibility training (a) The council must ensure theehicle operators who provide bus
service receive training on assisting persons with disabilities and mobility limitations to enter and leave the vehicle
The training must cover assistance in circumstances where regular access to or from the waisale idue to
snow, ice, or other obstructiansThis subdivision applies to vehicle operators employed by the Metropolitan
Council or by a replacement service provider

(b) The council must consult with the Transportation Accessibility Advisory Carsniin the training.

EFFECTIVE DATE; APPLICATION . This section is effective the day following final enactment and applies
in the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and Washington.

Sec.51. [473.4075] TRANSIT SAFETY REPORTING.

(a) By February 15 annually, the council must submit a report on transit safety and administrative citations to the
members of the legislative committees with jurisdiction over transportation policy and finance.

(b) At a minimum, the report must:

(1) provide an overview of transit safety issues and actions taken by the council to improve safety;

(2) provide an overview of administrative citations under section 473.4085, including a summary of
implementation and analysis of impacts of the program orcfargliance and customer experience for riders;

(3) for each of the previous three calendar years, provide data and statistics on:

(i) crime rates occurring on public transit vehicles and at transit stops and stations;

(ii) the number of warnings and orinal citations issued by the Metropolitan Transit Police, with a breakout by
categorized reasons for a warning or citation; and

(i) the number of administrative citations issued, with a breakout by issuance by peace officers, community
service officersand other authorized nonsworn personnel;

(4) for each of the previous three calendar years, state the number of peace officers employed by the
Metropolitan Transit Police Department;

(5) state the average number of peace officers employed by the blago@ ransit Police Department for the
previous three calendar years; and




9414 JOURNAL OF THEHOUSE [92ND DAY

(6) make recommendations on how to improve safety on public transit and transit stops and stations, and for
legislative changes, if any.

APPLICATION . This section applies in thmunties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and
Washington.

Sec.52. [473.4085] ADMINISTRATIVE CITATIONS.

Subdivision 1 Authority . (a) Subject to requirements established by the Metropolitan Council, the council may
issue an adminisdtive citation to a person who commits a violation under section 609.855, subdivision 1, paragraph
(a), clause (1), if the violation occurs:

(1) in a council transit vehicle or transit facility in the metropolitan area; or

(2) in the case of commuter kakervice, in a council commuter vehicle or commuter facility in any corridor that
is located in whole or in part in the metropolitan area.

(b) Transit fare compliance may be enforced and administrative citations may be issued by peace officers of the
couwuncil's Metropolitan Transit Police, and by community service officers or other nonsworn personnel as authorized

by the council.

Subd.2. Fine; contested citation; resolution (a) A person who is issued an administrative citation under this
section mustwithin 90 days of issuance, pay a fine as determined by the counpiérson who fails to either pay
the fine or contest the administrative citation within the specified period is considered to have waived the contested
citation process and is subjectdollections, including collection costs.

(b) The council must set the amount of the fine at no less thanT$&5council may establish an escalating fine
structure for persons who fail to pay administrative citations or who repeatedly commit sowmialatier section
609.855, subdivision 1, paragraph (a), clause (1).

(c) The council may adopt an alternative resolution procedure under which a person may resolve an
administrative citation in lieu of paying a fine by complying with terms establishedebgaduncil for community
service, prepayment of future transit fares, or bdthe alternative resolution procedure must be available only to a
person who has committed a violation under section 609.855, subdivision 1, paragraph (a), clause (1)sor the f
time, unless the person demonstrates financial hardship under criteria established by the council.

(d) The council must provide a civil process that allows a person to contest an administrative citation before a
neutral third party The council mayemploy a person not associated with its transit operations, or enter into an
agreement with another unit of government, to hear and rule on challenges to administrative citations.

Subd.3. Other requirements. (a) An administrative citation must includetification that the person has the
right to contest the citation, basic procedures for contesting the citation, and information on the timeline and
consequences related to the citation.

(b) The council must not mandate or suggest a quota for the issohrm@ministrative citations under this
section.

(c) The council must collect and maintain fines under this section in a separate account that is only used to cover
costs under this section.

EFFECTIVE DATE; APPLICATION . This section is effective the @édollowing final enactment and applies
to violations committed on or after that dafEhis act applies in the counties of Anoka, Carver, Dakota, Hennepin,
Ramsey, Scott, Sherburne, and Washington.
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Sec.53. Minnesota Statutes 2020, section 609.855, sigidn 1, is amended to read:

Subdivision 1 Unlawfully obtaining services; misdemeanor (a) A person is guilty of a misdemeanor who
intentionally obtains or attempts to obtain service for himself, herself, or another person from a provider of public
transit or from a public conveyance by doing any of the following:

(1) occupies or rides in any public transit vehicle without paying the applicable fare or otherwise obtaining the
consent of the transit provider including:

(i) the use of a reduced fare @rha person is not eligible for the fare; or
(ii) the use of a fare medium issued solely for the use of a particular individual by another individual;

(2) presents a falsified, counterfeit, photocopied, or other deceptively manipulated fare mediwerpagrfant
or proof of fare payment;

(3) sells, provides, copies, reproduces, or creates any version of any fare medium without the consent of the
transit provider; or

(4) puts or attempts to put any of the following into any fare box, pass readerygcki#hg machine, or other
fare collection equipment of a transit provider:

(i) papers, articles, instruments, or items other than fare media or currency; or

(i) a fare medium that is not valid for the place or time at, or the manner in, which itlis use

(b) Where selservice barriefree fare collection is utilized by a public transit provider, it is a violation of this
subdivision to intentionally fail to exhibit proof of fare payment upon the request of an authorized transit
representative when a@ming, riding upon, or leaving a transit vehicle or when present in a designated paid fare zone

located in a transit facility.

(c) Issuance of an administrative citation under section 473.4085 prevents imposition of a misdemeanor citation
under this subdision.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.54. Minnesota Statutes 2020, section 609.855, subdivision 7, is amended to read:
Subd.7. Definitions. (a) The definitions in this subdivision apply in thisten.
(b) "Public transit" or "transit" has the meaning given in section 174.22, subdivision 7.

(c) "Public transit vehicle" or "transit vehicle" means any vehicle used for the purpose of providing public
transit, whether or not the vehicle is ownedaperated by a public entity.

(d) "Public transit facilities" or "transit facilities" means any vehicles, equipment, property, structures, stations,
improvements, plants, parking or other facilities, or rights that are owned, leased, held, or usegdgrabe of
providing public transit, whether or not the facility is owned or operated by a public entity.
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(e) "Fare medium" means a ticket, smart card, pass, coupon, token, transfer, or other medium sold or distributed
by a public transit provider, or ieuthorized agents, for use in gaining entry to or use of the public transit facilities
or vehicles of the provider.

(f) "Proof of fare payment” means a fare medium valid for the place or time at, or the manner in, which it is
used If using a reducediare medium, proof of fare payment also includes proper identification demonstrating a
person's eligibility for the reduced faréf using a fare medium issued solely for the use of a particular individual,
proof of fare payment also includes an identificatdocument bearing a photographic likeness of the individual and
demonstrating that the individual is the person to whom the fare medium is issued.

(9) "Authorized transit representative” means the person authorized by the transit provider to optsatisitthe
vehicle, a peace officer, or any other person designated by the transit provider as an authorize¢xslotratesit
representativeinder this section.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.55. LEGISLA TIVE ROUTE NO . 274 REMOVED.

(a) Minnesota Statutes, section 161.115, subdivision 205, is repealed effective the day after the commissioner of
transportation receives a copy of the agreement between the commissioner and the governing body of Yellow
Medicine County to transfer jurisdiction of a segment of Legislative Route2®b.and notifies the revisor of
statutes under paragraph (b).

(b) The revisor of statutes shall delete the route identified in paragraph (a) from Minnesota Statutes when the
commissoner of transportation sends notice to the revisor electronically or in writing that the conditions required to
transfer the route have been satisfied.

Sec.56. LEGISLATIVE ROUTE NO . 301 REMOVED.

(a) Minnesota Statutes, section 161.115, subdivision i832pealed effective the day after the commissioner of
transportation receives a copy of the agreement between the commissioner and the governing body of the city of
St. Cloud to transfer jurisdiction of Legislative Route 1861 and notifies the revisof statutes under paragraph (b).

(b) The revisor of statutes shall delete the route identified in paragraph (a) from Minnesota Statutes when the
commissioner of transportation sends notice to the revisor electronically or in writing that the conelifioresi to
transfer the route have been satisfied.

Sec.57. TRANSIT SIGNAL PRIORITY SYSTEM PLANNING.

Subdivision 1 Establishment By August 1, 2022, the Metropolitan Council must convene a working group to
perform planning on transit signal priorisystems and related transit advantage improvements offrgyency
and highridership bus routes in the metropolitan area, as defined in Minnesota Statutes, section 473.121,
subdivision 2.

Subd.2. Membership. The Metropolitan Council must solicit eéhfollowing members to participate in the
working group:

(1) one member representing Metro Transit, appointed by the Metropolitan Council;

(2) one member representing the Department of Transportation, appointed by the commissioner of
transportation;
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(3) one member representing Minneapolis, appointed by the Minneapolis City Council;

(4) one member representing Baul, appointed by the RRaul City Council;

(5) one member representing Hennepin County, appointed by the Hennepin County Board;

(6) one menber representing Ramsey County, appointed by the Ramsey County Board;

(7) one member from a city participating in the replacement service program under Minnesota Statutes, section
473.388, appointed by the Suburban Transit Association;

(8) one member i the Center for Transportation Studies at the University of Minnesota;

(9) one member from Move Minnesota; and

(10) other members as identified by the Metropolitan Council.

Subd.3. Duties. At a minimum, the working group must:

(1) assess the cumestatus and capability of transit signal priority systems among the relevant road authorities;

(2) identify key barriers and constraints and measures to address the barriers;

(3) explore methods for ongoing coordination among the relevant road aatorit

(4) estimate costs of potential improvements; and

(5) develop a proposal or recommendations to implement transit signal priority systems and related transit
advantage improvements, including a prioritized listing of locations or routes.

Subd.4. Administration. Upon request of the working group, the Metropolitan Council and the commissioner
of transportation must provide administrative and technical support for the working group.

Subd.5. Report. By December 15, 2022, the Metropolitan Councilsinsubmit a report on transit signal
priority system improvements to the chairs and ranking minority members of the legislative committees with
jurisdiction over transportation policy and financét a minimum, the report must summarize the results ef th
working group and provide information on each of the activities specified in subdivision 3.

Subd.6. Expiration. The working group under this section expires December 31, 2022.

EFFECTIVE DATE; APPLICATION . This section is effective the day followifi@al enactment and applies
in the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and Washington.

Sec.58 SPEED SAFETY CAMERA PILOT PROJECT IMPLEMENTATION PLAN.

By December 15, 2022, the commissioners of public safety and transportasbiomtly submit a speed safety
camera pilot project implementation plan to the chairs and ranking minority members of the legislative committees
with jurisdiction over transportation policy and financehe plan must conform to the recommendationsi@work
zone speed management study required under Laws 2021, First Special Session chapter 5, article 4, section 140.
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Sec.59. ROAD USAGE CHARGE TASK FORCE.

Subdivision 1 Definition. (a) For purposes of this section, the following terms have theintgsagiven.

(b) "Road usage charge" means a tax, fee, or other charge imposed on a motor vehicle on the basis of distance
traveled or other measure of vehicle use of public highways.

(c) "Task force" means the Road Usage Charge Task Force establighisdséction.

Subd.2. Establishment The Road Usage Charge Task Force is established to develop recommendations on
implementation of a road usage charge in Minnesota.

Subd.3. Membership. (a) The task force consists of the following members:

(1) two members of the senate, with one appointed by the senate majority leader and one appointed by the senate
minority leader;

(2) two members of the house of representatives, with one appointed by the speaker of the house and one
appointed by the house mirtyrleader;

(3) one member from the Department of Transportation appointed by the commissioner of transportation;

(4) one member from the Driver and Vehicle Services Division of the Department of Public Safety appointed by
the commissioner of public safe

(5) one member from the Public Utilities Commission appointed by the Minnesota Public Utilities Commission;

(6) one member representing public utilities, as defined in section 216B.02, subdivision 4, that provide electric
service to retail customens Minnesota appointed by the commissioner of transportation;

(7) one member appointed by the Alliance for Automotive Innovation;

(8) one member appointed by the Center for Transportation Studies of the University of Minnesota;

(9) one member appointdy the Minnesota Transportation Alliance;

(10) one member appointed by the Minnesota Chamber of Commerce;

(11) one member appointed by the Great Plains Institute;

(12) one member appointed by Fresh Energy; and

(13) one _member appointed by the Minnes&iactric Vehicle Owners chapter of the Electric Vehicle
Association.

(b) Appointing authorities must make initial appointments to the task force by August 1, 2022.

Subd.4. Duties. The task force must:

(1) identify and analyze road usage charge ogtiand considerations, including with respect to technical
constraints, revenue impacts, equity across highway system users, data privacy, and impacts to motorists;

(2) review road usage charge implementation in other states;
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(3) evaluate road usage chanmplementation in Minnesota for d@lectric vehicles or electric vehicles, as the
terms are defined in Minnesota Statutes, section 169.011, subdivisions 1la and 26a; and

(4) develop recommendations for a pilot program or for phased or full road usage d¢implementation,
including proposed legislation.

Subd.5. Meetings; chair. (a) By September 15, 2022, the chair of the Legislative Coordinating Commission
must convene the first meeting of the task force.

(b) At the first meeting, the task force stlect a chair or cochairs by a majority vote of those members present.

(c) The meetings of the task force are subject to Minnesota Statutes, chapter 13D.

Subd.6. Administration. (a) The Legislative Coordinating Commission must provide administragistance
to the task force.

(b) Upon request of the task force, the commissioners of transportation and public safety must provide general
informational and technical support to the task force.

Subd.7. Compensation Members of the task force serwéhout compensation.

Subd.8. Report. By January 15, 2023, the task force must submit a report to the chairs and ranking minority
members of the legislative committees with jurisdiction over transportation policy and finAhaeeminimum, the
reportmust summarize the activities of the task force and provide information on the duties specified in subdivision 4.

Subd.9. Expiration. The task force expires on January 15, 2023.

EFFECTIVE DATE . This section is effective the day following final emaent.

Sec.60. REPORT; HIGHWAYS FOR HABITAT PROGRAM.

By January 15, 2025, the commissioner of transportation must submit a report to the chairs and ranking minority
members of the legislative committees with jurisdiction over transportation and th®renent and natural
resources on the implementation of the highways for habitat program under Minnesota Statutes, section 160.2325
At a minimum, the report must include an overview of program implementation and information on expenditure of
funds underhe program.

Sec.61. REPEALER.

Minnesota Rules, part 8835.0350, subpart 2, is repealed.

ARTICLE 4
INDEPENDENT EXPERT REVIEW PROVISIONS

Section 1 Minnesota Statutes 2020, section 168.002, is amended by adding a subdivision to read:

Subd.12a Full-service provider. "Full-service provider" means a person who is appointed by the
commissioner as both a deputy registrar under this chapter and a driver's license agent under chapter 171 who
provides all driver services, excluding International RegistnatPlan and International Fuel Tax Agreement
transactions.
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Sec.2. Minnesota Statutes 2021 Supplement, section 168.327, subdivision 1, is amended to read:

Subdivision 1 Records and fees (a) Upon request by any person authorized in this sectionpthelissioner
shall or full-service provider mudurnish a certified copy of any driver's license record, instruction permit record,
Minnesota identification card record, vehicle registration record, vehicle title record, or accident record.

(b) Except agprovided in subdivisions 4, 5a, and 5b, and other than accident records governed under section
169.09, subdivision 13, the requestball mustpay a fee of $10 for each certified record specified in paragraph (a)
or a fee of $9 for each record that is oettified.

(c) Except as provided in subdivisions 4, 5a, and 5b, in addition to the record fee in paragraph (b), the fee for a
copy of the history of any vehicle title not in electronic format is $1 for each page of the historical record.

(d) FeesOf the feecollectedby the commissioneunder paragraph (b) for driver's license, instruction permit,
and Minnesota identification card recordstst-be-paid-into-the-state-treasury-vith centof-each-feecredited-to
must be deposited the general fungandthe remaindeefthe-fees-collected-must-be-creditedrtost be deposited
in the driver services operating account in the special revenue fund under section 29@X.#@bfee collected by
a full-service provider under paragraph (b) for driver'sriige, instruction permit, and Minnesota identification card
records, the provider must transmit 50 cents to the commissioner to be deposited in the general fund, and the
provider must retain the remainder.

(e) FeesOf the feecollectedby the commissionemnder paragraphs (b) and (c) for vehicle registration or title
records must-bepaid-into-the-state-treasury-viith centsof-each-fee-credited-tmust be deposited ithe general
funds;_andthe remaindeefthe-fees-collected-must-be-creditedrtost bedeposited irthe vehicle services operating
account in the special revenue fund specified in section 299A.@00%he fee collected by a fulervice provider
under paragraphs (b) and (c) for vehicle registration or title records, the provider mustttéénsemts of each fee
to the commissioner to be deposited in the general fund, and the provider must retain the remainder.

(f) Except as provided in subdivisions 4, 5a, and 5b, the commissbakor full-service provider mugiermit
a person to ingte into a record by the person's own electronic means for a fee of $4.50 for each inquiry, except that
no fee may be charged when the requester is the subject of the data.

(g) Of the feecollected by the commissioner under paragraph (f)

(1) $2.70 musbe deposited in the general fund;

(2) for driver's license, instruction permit, or Minnesota identification card records, the remainder must be
deposited in the driver services operating account in the special revenue fund under section 299A.705; and

(3) for venhicle title or registration records, the remainder must be deposited in the vehicle services operating
account in the special revenue fund under section 299A.705.

(h) Of the fee collected by a fedlervice provider under paragraph (f), the provigerst transmit $2.70 to the
commissioner to be deposited into the general fund, and the provider must retain the remainder.

(g (i) Fees and the deposit of the fees for accident records and reports are governed by section 169.09,
subdivision 13.

EFFECTIV E DATE. This section is effective August 1, 2022, and applies to requests for records made on or
after that date.
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Sec.3. Minnesota Statutes 2020, section 168.327, subdivision 2, is amended to read:

Subd.2. Requests for information; surcharge on fee (a) Except as otherwise provided in subdivision 3, the
commissionershall or full-service provider musimpose a surcharge of 50 cents on each fee charged by the
commissioneror_full-service providemunder section 13.03, subdivision 3, for copies or sd@dt transmittals of
public information about the registration of a vehicle or an applicant, or holder of a driver's license, instruction
permit, or Minnesota identification card.

(b) The surcharge only applies to a fee imposed in response to a requiestrnpersomy, by mail, orte-a
' demtine The surcharge does not apply to the request of an
individual for information about that individual's driver's license, instruction permit, or Minnesota ideiatificatd
or about vehicles registered or titled in the individual's name.

(c) The surcharges collectdy the commissionennder this subdivision must be credited to the general. fund
The surcharges collected by a faéirvice provider must be transmittéo the commissioner to be deposited in the

general fund.

EFFECTIVE DATE . This section is effective August 1, 2022, and applies to requests for records made on or
after that date.

Sec.4. Minnesota Statutes 2020, section 168.327, subdivision 3, isdatddo read:

Subd.3. Exception to fee and surcharge (a) Notwithstanding subdivision 2 or section 13.03, a fee or
surcharge may not be imposed in response to a request for public information about the registration of a vehicle if
the commissioneor full-service providers satisfied that:

(1) the requester seeks the information on behalf of a comroastyd, nonprofit organization designated by a
local law enforcement agency to be a requester; and

(2) the information is needed to identify suspegisaktitution law violators, controlled substance law violators,
or health code violators.

(b) The commissioneshall or full-service provider mustot require a requester under paragraph (a) to make a
minimum number of data requests or limit the requesta maximum number of data requests.

EFFECTIVE DATE . This section is effective August 1, 2022, and applies to requests for records made on or
after that date.

Sec.5. Minnesota Statutes 2020, section 168.33, subdivision 7, is amended to read:
Subd.7. Filing fees; allocations (a) In addition to all other statutory fees and taxes, a filing fee of:
(1) $7 is imposed on every vehicle registration renewal, excluding pro rate transactions; and

(2) $11 is imposed on every other type of vehicle tretisa, including motor carrier fuel licenses under
sections 168D.05 and 168D.06, and pro rate transactions.

(b) Notwithstanding paragraph (a):

(1) a filing fee may not be charged for a document returned for a refund or for a correction of an erroy made b
the Department of Public Safety, a dealer, or a deputy registrar; and
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(2) no filing fee or other fee may be charged for the permanent surrender of a title for a vehicle.

(c) The filing fee must be shown as a separate item on all registration reneveals nednt out by the
commissioner.

(d) The statutory fees and taxes, and the filing fees imposed under paragraph (a) may be paid by credit card or
debit card The deputy registrar may collect a surcharge on the statutory fees, taxes, and filing feateottigan
the cost of processing a credit card or debit card transaction, in accordance with emergency rules established by the
commissioner of public safetyThe surcharge must be used to pay the cost of processing credit and debit card
transactions.

(e) The fees collected under this subdivision by the departfoeiri-person transactionmust be allocated as
follows:

(1) of the fees collected under paragraph (a), clause (1):

(i) $5.50 must be deposited in the vehicle services operating account; and

(i) $1.50 must be deposited in the driver and vehicle services technology account; and
(2) of the fees collected under paragraph (a), clause (2):

(i) $3.50 must be deposited in the general fund;

(ii) $6.00 must be deposited in the vehicle servicesapng account; and

(iii) $1.50 must be deposited in the driver and vehicle services technology account.

(f) The fees collected under this subdivision by the department for mail or online transactions must be allocated
as follows:

(1) of the fees collgted under paragraph (a), clause (1):

(i) $2.75 must be deposited in the vehicle services operating account;

(i) $0.75 must be deposited in the driver and vehicle services technology account; and

(iii) $3.50 must be deposited in the fskrvice providr account; and

(2) of the fees collected under paragraph (a), clause (2):

(i) $3.50 must be deposited in the general fund;

(i) $3.00 must be deposited in the vehicle services operating account;

(i) $0.75 must be deposited in the driver and vehselerices technology account; and

(iv) $3.75 must be deposited in the fairvice provider account.
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Sec.6. Minnesota Statutes 2020, section 168.345, is amended to read:
168.345 USE OF VEHICLE REGISTRATION INFORMATION.
Subdivision 1 Information by telephone Information about vehicle registratioskal mustnot be furnished

on the telephone to any person exceptdhmer of the vehiclepersonnel of law enforcement agenciasd the
personnel of governmental motor vehicle and registration offices.

Subd.2. Lessees; information The commissioner may not furnish information about registered owners of
passenger automobiles who are lessees under a lease for a term of 180 days or more to any persomexregpt the
of the vehicle, the lessepersonnelof law enforcement agencies and trade associations performing a member
service under section 604.15, subdivision 4a, and federal, state, and local governmental units, and, at the
commissioner's discretion, to persons who use the information to notifgetessf automobile recalls The
commissioner may release information about lessees in the form of summary data, as defined in section 13.02, to
persons who use the information in conducting statistical analysis and market research.

Sec.7. Minnesota Stattes 2021 Supplement, section 169.09, subdivision 13, is amended to read:

Subd.13. Reports confidential; evidence, fee, penalty, appropriation (a) All reports and supplemental
information required under this section must be for the use of the comn@ssof public safety and other
appropriate state, federal, county, and municipal governmental agencies for accident analysis purposes, except:

(1) upon written request, the commissioner of public safefull-service provider as defined in section 11.
subdivision 33agr any law enforcement agensial mustdisclose the report required under subdivision 8 to:

(i) any individual involved in the accident, the representative of the individual's estate, or the surviving spouse,
or one or more survivinnext of kin, or a trustee appointed under section 573.02;

(i) any other person injured in person, property, or means of support, or who incurs other pecuniary loss by
virtue of the accident;

(i) legal counsel of a person described in item (i) 9r (ii
(iv) a representative of the insurer of any person described in item (i) or (ii); or
(v) a city or county attorney or an attorney representing the state in an implied consent action who is charged

with the prosecution of a traffic or criminal offertsat is the result of a traffic crash investigation conducted by law
enforcement;

3) (2) the commissioner of public safety may verify with insurance companies vehicle insurance information to
enforce sections 65B.48, 169.792, 169.793, 169.796, and 169.797,;

4 (3) the commissioner of public safesfall mustprovide the commissioner afansportation the information
obtained for each traffic accident involving a commercial motor vehicle, for purposes of administering commercial
vehicle safety regulations;
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5) (4) upon specific request, the commissioner of public sa$éigd must provide the commissioner of
transportation the information obtained regarding each traffic accident involving damage to identifiedvstate
infrastructure, for purposes of debt collection under section 161.20, subdivision 4; and

6) (5) the commissioner of plib safety may give to the United States Department of Transportation
commercial vehicle accident information in connection with federal grant programs relating to safety.

(b) Accident reports and data contained in the reports are not discoverable ynges\ésion of law or rule of
court Ne-repertshallA report must nobe used as evidence in any trial, civil or criminal, or any action for damages
or criminal proceedings arising out of an accidedbwever, the commissioner of public safstal must furnish,
upon the demand of any person who has or claims to have made a report or upon demand of any court, a certificate
showing that a specified accident report has or has not been made to the commissioner solely to prove compliance or
failure to compy with the requirements that the report be made to the commissioner.

(c) Nothing in this subdivision prevents any individual who has made a report under this section from providing
information to any individuals involved in an accident or their reprasigats or from testifying in any trial, civil or
criminal, arising out of an accident, as to facts within the individual's knowledddg intended by this subdivision
to render privileged the reports required, but it is not intended to prohibit prtiedf tfcts to which the reports relate.

(d) Disclosing any information contained in any accident report, except as provided in this subdivision, section
13.82, subdivision 3 or 6, or other statutes, is a misdemeanor.

(e) The commissioner of public safedfal or full-service provider as defined in section 171.01, subdivision
33a, mustharge authorized persons as described in paragraph (a) a $5 fee for a copy of an accideNimeport
percent of the $5 fee collectéy the commissioneunder this peagraph must be deposited in the special revenue
fund and credited to the driver services operating account established in section 299A.705 and ten percent must be
deposited in the general fun@®f the $5 fee collected by a ftgervice provider, the prader must transmit 50 cents
to the commissioner to be deposited into the general fund, and the provider must retain the renTdieder
commissionepr full-service providemay also furnish an electronic copy of the database of accident records, which
mug not contain personal or private data on an individual, to private agencies as provided in paragraph (g), for not
less than the cost of preparing the copies on a bulk basis as provided in section 13.03, subdivision 3.

(f) The fees specified in paragragg) notwithstanding, the commissiopexr full-service providerand law
enforcement agenciehiall mustcharge commercial users who request access to response or incident data relating to
accidents a fee not to exceed 50 cents per rec&@dmmercial uséris a user who in one location requests access
to data in more than five accident reports per month, unless the user establishes that access is not for a commercial
purpose Of the money collected by the commissioner under this paragraph, 90 perceitentggtosited in the
special revenue fund and credited to the driver services operating account established in section 299A.705 and ten
percent must be deposited in the general fubéithe fees collected by a fedlervice provider under this paragraph,
the provider must transmit 50 cents to the commissioner to be deposited into the general fund, and the provider must
retain the remainder.

(g9) The fees in paragraphs (e) and (f) notwithstanding, the commissibakior full-service provider must
provide an electronic copy of the accident records database to the public on-byeas® basis using the
costrecovery charges provided for under section 13.03, subdivisiofth® database provided must not contain
personal or private data on an individuaHowever, unless the accident records database includes the vehicle
identification number, the commissiongall or full-service provider musihclude the vehicle registration plate
number if a private agency certifies and agrees that the agency:

(2) is inthe business of collecting accident and damage information on vehicles;
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(2) will use the vehicle registration plate number only for identifying vehicles that have been involved in
accidents or damaged, to provide this information to persons seeking &mcessehicle's history and not for
identifying individuals or for any other purpose; and

(3) will be subject to the penalties and remedies under sections 13.08 and 13.09.

EFFECTIVE DATE . This section is effective August 1, 2022, and applies to reqfmstscords made on or
after that date.

Sec.8. Minnesota Statutes 2020, section 171.01, is amended by adding a subdivision to read:

Subd.33a Full-service provider. "Full-service provider" means a person who is appointed by the
commissioner as both driver's license agent who provides all driver services, excluding International Registration
Plan and International Fuel Tax Agreement transactions under this chapter and deputy registrar services under

chapter 168.

Sec.9. Minnesota Statutes 202@&ction 171.06, subdivision 2, is amended to read:
Subd.2. Fees (a) The fees for a license and Minnesota identification card are as follows:

REAL ID Compliant or Noncompliant

Classified Driver's License D-$21.00 C-$25.00 B-$32.00 A-$40.00
REAL ID Compliant or Noncompliant

Classified Undef1 D.L D-$21.00 C-$25.00 B-$32.00 A-$20.00
Enhanced Driver's License D-$36.00 C-$40.00 B-$47.00 A-$55.00
REAL ID Compliant or Noncompliant

Instruction Permit $5.25
Enhanced Instruction Pmit $20.25
Commercial Learner's Permit $2.50
REAL ID Compliant or Noncompliant

Provisional License $8.25
Enhanced Provisional License $23.25

Duplicate REAL ID Compliant or
Noncompliant License or duplicate
REAL ID Compliant @ Noncompliant

identification card $6.75
Enhanced Duplicate License or enhanc
duplicate identification card $21.75

REAL ID Compliant or Noncompliant

Minnesota identification card or REAL

ID Compliant or Noncompliant

Under21 Minnesota idetification card,

other than duplicate, except as otherwi:

provided in section 171.07, subdivision

3and 3a $11.25
Enhanced Minnesota identification card $26.25

From August 1, 2019, to June 30, 2022, the fee is increased by $0.75 for IRE&dmpliant or noncompliant
classified driver's licenses, REAL ID compliant or noncompliant classified +#iddriver's licenses, and enhanced
driver's licenses.
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(b) In addition to each fee required in paragraph (a), the commissbakmustcollecta surcharge of $2.25
Surcharges collected under this paragraph must be credited to the driver and vehicle services technology account
under section 299A.705.

(c) Notwithstanding paragraph (a), an individual who holds a provisional license and hasardderd free of
(1) convictions for a violation of section 169A.20, 169A.33, 169A.35, sections 169A.50 to 169A.53, or section
171.177, (2) convictions for cragklated moving violations, and (3) convictions for moving violations that are not
crash relted, shall musthave a $3.50 credit toward the fee for any classified uBdlatriver's license "Moving
violation" has the meaning given it in section 171.04, subdivision 1.

(d) In addition to the driver's license fee required under paragraph (apmimigsionershall mustcollect an
additional $4 processing fee from each new applicant or individual renewing a license with a school bus
endorsement to cover the costs for processing an applicant's initial and biennial physical examination certificate
The departmerdghal mustnot charge these applicants any other fee to receive or renew the endorsement.

(e) In addition to the fee required under paragraph (a), a driver's license agent may charge and retain a filing fee
as provided under section 171.06abdivision 4.

(H In addition to the fee required under paragraph (a), the commissbakmustcharge a filing fee at the
same amount as a driver's license agent under section 171.061, subdivisiRkevdnue collected under this
paragraphfor_in-person transactionsnust be deposited in the driver services operating account under section
299A.705 Revenue collected under this paragraph for mail or online transactions must be allocated as follows:

(1) 50 percent must be deposited in the driver sesvdperating account under section 299A.705, subdivision 2; and

(2) 50 percent must be deposited in the-$gltvice provider account under section 299A.705, subdivision 3a.

(9) An application for a Minnesota identification card, instruction permityipianal license, or driver's license,
including an application for renewal, must contain a provision that allows the applicant to add to the fee under
paragraph (a), a $2 donation for the purposes of public information and education on anatomicalagiftection
171.075.

Sec.10. Minnesota Statutes 2020, section 171.06, is amended by adding a subdivision to read:

Subd.8. Preapplication; REAL ID. (a) The commissioner must establish a process for an applicant to submit
an electronic preapplicatioior a REAL ID-compliant driver's license or REAL Hompliant identification card
The commissioner must design the preapplication so that the applicant must enter information required for the
application The preapplication must also generate a lisftafuments the applicant is required to submit in person
at the time of the applicationThe commissioner must provide a link to the preapplication website at the time an
individual schedules an appointment to apply for a REAEctmpliant driver's licenser REAL ID-compliant
identification card.

(b) An applicant who submitted a preapplication is required to appear in person before a driver's license agent to
submit a completed application for the REAL-t@mpliant driver's license or REAL tBompliant icentification
card.
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Sec.11. Minnesota Statutes 2020, section 171.061, subdivision 4, is amended to read:
Subd.4. Fee; equipment. (a) The agent may charge and retain a filingsfle®8 for each applicationas follows:

(1) New application for nonconlipnt driver's license or noncompliant Minnesota
identification card $11.00

(2) New application for REAL IBcompliant driver's license, REAL Hoompliant Minnesota
identification card, enhanced driver's license, or enhanced Minnesota identifeziion $16.00

(3) Renewal application for noncompliant driver's license or noncompliant Minnesota
identification card $11.00

(4) Renewal application for REAL Hoompliant driver's license, REAL FDompliant Minnesota
identification card, enhaed driver's license, or enhanced Minnesota identification card $11.00

Except as provided in paragraph (c), the gball mustcover all expenses involved in receiving, accepting, or
forwarding to the department the applications and fees required seddons 171.02, subdivision 3; 171.06,
subdivisions 2 and 2a; and 171.07, subdivisions 3 and 3a.

(b) The statutory fees and the filing fees imposed under paragraph (a) may be paid by credit card or .debit card
The driver's license agent may collectaavenience fee on the statutory fees and filing fees not greater than the cost
of processing a credit card or debit card transacftidre convenience fee must be used to pay the cost of processing
credit card and debit card transactiod$e commissioneshall mustadopt rules to administer this paragraph using
the exempt procedures of section 14.386, except that section 14.386, paragraph (b), does not apply.

(c) The departmenshall must maintain the photo identification equipment for all agents apedias of
Januaryl, 2000 Upon the retirement, resignation, death, or discontinuance of an existing agent, and if a new agent
is appointed in an existing office pursuant to Minnesota Rules, chapter 7404, and notwithstanding the above or
Minnesota Rulespart 7404.0400, the departmesiitall must provide and maintain photo identification equipment
without additional cost to a newly appointed agent in that office if the office was provided the equipment by the
department before January 1, 200l photo identification equipment must be compatible with standards
established by the department.

(d) A filing fee retained by the agent employed by a county board must be paid into the county treasury and
credited to the general revenue fund of the cauAly aget who is not an employee of the coushall mustretain
the filing fee in lieu of county employment or salary and is considered an independent contractor for pension
purposes, coverage under the Minnesota State Retirement System, or membership inlich&nflbyees
Retirement Association.

(e) Before the end of the first working day following the final day of the reporting period established by the
department, the agent must forward to the department all applications and fees collected during ithg pedoc
except as provided in paragraph (d).

EFFECTIVE DATE. This section is effective August 1, 2022, and applies to applications made on or after that date.

Sec.12. Minnesota Statutes 2020, section 171.0705, is amended by adding a subdivisamh to

Subd.11. Manual and study material availability. The commissioner must publish the driver's manual on the
department's websiteThe commissioner must also publish study support materials for the written exam and skills
exam, with a focus on theubjects and skills that are most commonly failed by exam takeme commissioner
must ensure that the driver's manual and study support materials are easily located and available for no cost.
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Sec.13. Minnesota Statutes 2020, section 171.12, subdivi$a is amended to read:

Subd.1a Driver and vehicle services information system; security and auditing (a) The commissioner
must establish written procedures to ensure that only individuals authorized by law may enter, update, or access not
public data collected, created, or maintained by the driver and vehicle services information sistemthorized
individual's ability to enter, update, or access data in the system must correspond to the official duties or training
level of the individual andotthe statutory authorization granting access for that purpslegueries and responses,
and all actions in which data are entered, updated, accessed, shared, or disseminated, must be recorded in a data
audit trail Data contained in the audit traileapublic to the extent the data are not otherwise classified by law.

(b) The commissioner must not revoke the authorization of any individual who properly accessed data to
complete an authorized transaction or to resolve an issue that does not resoltipleted authorized transaction
The commissioner must immediately and permanently revoke the authorization of any individual who willfully
entered, updated, accessed, shared, or disseminated data in violation of state or fedetalatawndividual
willfully gained access to data without authorization by law, the commissioner must forward the matter to the
appropriate prosecuting authority for prosecutiomhe commissioner must establish a process that allows an
individual whose access was revokedippeal that decision.

(c) The commissioner must arrange for an independent biennial audit of the driver and vehicle services
information system to determine whether data currently in the system are classified correctly, how the data are used,
and to veify compliance with this subdivisionThe results of the audit are publiblo later than 30 days following
completion of the audit, the commissioner must provide a report summarizing the audit results to the commissioner
of administration; the chairs amdnking minority members of the committees of the house of representatives and
the senate with jurisdiction over transportation policy and finance, public safety, and data practices; and the
Legislative Commission on Data Practices and Personal Datacyrivide report must be submitted as required
under section 3.195, except that printed copies are not required.

Sec.14. Minnesota Statutes 2021 Supplement, section 171.13, subdivision 1, is amended to read:

Subdivision 1 Examination subjects and loc#ions; provisions for color blindness, disabled veterans (a)
Except as otherwise provided in this section, the commissehadt must examine each applicant for a driver's
license by such agency as the commissioner dir@dts examination must incled

(1) a test of the applicant's eyesight, provided that this requirement is met by submission of a vision examination
certificate under section 171.06, subdivision 7;

(2) a test of the applicant's ability to read and understand highway signs regulatitnigg, and directing traffic;

(3) a test of the applicant's knowledge of (i) traffic laws; (ii) the effects of alcohol and drugs on a driver's ability
to operate a motor vehicle safely and legally, and of the legal penalties and financial consemsetioes from
violations of laws prohibiting the operation of a motor vehicle while under the influence of alcohol or drugs; (iii)
railroad grade crossing safety; (iv) slomoving vehicle safety; (v) laws relating to pupil transportation safety,
includingthe significance of school bus lights, signals, stop arm, and passing a school bus; (vi) traffic laws related to
bicycles; and (vii) the circumstances and dangers of carbon monoxide poisoning;

(4) an actual demonstration of ability to exercise ordinawy @asonable control in the operation of a motor
vehicle; and

(5) other physical and mental examinations as the commissioner finds necessary to determine the applicant's
fitness to operate a motor vehicle safely upon the highways.
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(b) Notwithstanding pagraph (a), the commissioner must not deny an application for a driver's license based on
the exclusive grounds that the applicant's eyesight is deficient in color perception or that the applicant has been
diagnosed with diabetes mellitu§vVar veterans agrating motor vehicles especially equipped for disabled persons,
if otherwise entitled to a license, must be granted such license.

(c) The commissioneshal mustmake provision for giving the examinations under this subdivision either in the
county wherehe applicant resides or at a place adjacent thereto reasonably convenient to the applicant.

(d) The commissioneshall mustensure that an applicant is able to obtain an appointment for an examination to
demonstrate ability under paragraph (a), clad3ewithin 14 days of the applicant's request if, under the applicable
statutes and rules of the commissioner, the applicant is eligible to take the examination.

(e) The commissioner must provide riate information on the department's website abouttiaability and
location of exam appointmentsThe website must show the next available exam dates and times for each exam
station The website must also provide an option for a person to enter an address to see the date and time of the next
availableexam at each exam station sorted by distance from the address provigedhformation must be easily
accessible and must not require a person to sign in or provide any other information, except an address, in order to
see available exam dates.

Sec.15. Minnesota Statutes 2020, section 171.13, subdivision 1a, is amended to read:

Subd.la Waiver when license issued by another jurisdiction (a) If the commissioner determines that an
applicant 21 years of age or older possesses a valid driver's lissngel by another state or jurisdiction that
requires a comparable examination for obtaining a driver's licghsecommissionemay must waive the
reguirementrequirementsthat the applicanpass a written knowledge examination aheimonstrate abilityot

exercise ordmary and reasonable control in the operatlon of a motor vehﬁletepmmmg—that—the—appheant
v , ion-for license

issuanee

(b) If the commisginer determines that an applicant 21 years of age or older possesses a valid driver's license
with a twowheeled vehicle endorsement issued by another state or jurisdiction that requires a comparable
examination for obtaining the endorsement, the comnmesimust waive the requirements that the applicant for a
two-wheeled vehicle endorsement pass a written knowledge examination and demonstrate the ability to exercise
ordinary and reasonable control in the operation of a motor vehicle.

(c) For purposes othis subdivision, "jurisdiction” includes, but is not limited to, both the active and reserve
components of any branch or unit of the United States armed forces, and "valid driver's license" includes any
driver's license that is recognized by that branchnit as currently being valid, or as having been valid at the time
of the applicant's separation or discharge from the military within a period of time deemed reasonable and fair by the
commissioner, up to and including one year past the date of theaaqisl separation or discharge.

EFFECTIVE DATE. This section is effective August 1, 2022, and applies to applications made on or after that date.

Sec.16. Minnesota Statutes 2020, section 299A.705, is amended by adding a subdivision to read:

Subd.3a Full-service provider account (a) The fullservice provider account is created in the special revenue
fund, consisting of fees described in sections 168.33, subdivision 7, and 171.06, subdivision 2, and any other money
donated, allotted, transferreat, otherwise provided to the account.

(b) Money in the account is annually appropriated to the commissioner of public safety to distribute to
full-service providers, as defined in section 168.002, subdivision APdeast quarterly, the commissioner rhus
distribute the money in the account to each-$ellvice provider that was in operation during that quarter based
proportionally on the number of transactions completed by eachemice provider.
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Sec.17. REPORT; TRANSITION TO DIGITAL TITLES AND DRI VERS' LICENSES.

By December 15, 2022, the commissioner of public safety must report to the chairs and ranking minority
members of the legislative committees with jurisdiction over transportation policy and finance on transitioning from
physical driver andehicle documents to digital versions of the same documénta minimum, the report must:

(1) include information on how other states have implemented the transition to digital documents;

(2) make recommendations on how to ensure the security, itgtead privacy of data;

(3) include an estimate of the costs for transitioning to digital documents;

(4) include an estimated timeline for transitioning to digital documents; and

(5) identify statutory changes necessary to implement the transitibgital documents.

Sec.18. EFFECTIVE DATE.

Except where otherwise specified, this article is effective August 1, 2022.

ARTICLE 5
SALVAGE AND PRIOR SALVAGE TITLE BRANDS

Section 1 Minnesota Statutes 2020, section 168A.01, is amended by adding @siobdb read:

Subd.16b Recovered intact vehicle "Recovered intact vehicle" means a vehicle that was:

(1) verified by the vehicle insurer to be stolen and declared a total loss; and

(2) subsequently recovered with damage that is not in excefspafr8ent of its value immediately before it was
stolen

Sec.2. Minnesota Statutes 2020, section 168A.01, subdivision 17b, is amended to read:

Subd.17h Salvage vehicle (a) "Salvage vehicle" means a vehitlat-has-a-salvage-certificate-of-tifle for

which an insurance company has declared a total loss or paid a total loss claim, or (2) that has been involved in a
collision or other event in which the cost of repairs exceeds 80 percent of the value of the vehicle immediately
before the damage oarred

(b) Salvage vehicle does not include a recovered intact vehicle.

Sec.3. Minnesota Statutes 2020, section 168A.04, subdivision 1, is amended to read:

Subdivision 1 Contents The application for the first certificate of title of a vehiclensanufactured home in
this state, or for reissuance of a certificate of title for a manufactured home under section 16&#allgRistbe
made by the owner to the department on the form prescribed by the departmarlbndstcontain:

(1) the first,middle, and last names, the dates of birth, and addresses of all owners who are natural persons, the
full names and addresses of all other owners;
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(2) a description of the vehicle or manufactured home including, so far as the following data existsejts mak
model, year, identifying number in the case of a vehicle or serial number in the case of a manufactured home, type
of body, and whether new or used;

(3) the date of purchase by applicant, the name and address of the person from whom the vehicle or
manuactured home was acquired, the names and addresses of any secured parties in the order of their priority, and
the dates of their respective security agreements;

(4) with respect to motor vehicles subject to the provisions of section 325E.15, the tulatmenmileage
registered on the odometer or that the actual mileage is unknown if the odometer reading is known by the owner to
be different from the true mileage;

(5) with-respect-to-vehicles-subject-to-section-325-66Akther the vehicle sustainddmage by collision or

other occurrencevhich-exceeded-70-percent-of the-actual-cash-\thlatemeets the disclosure requirements under
section 325F.6641, subdivisiondnd

(6) any further information the department reasonably requires to identify bi@ever manufactured home and
to enable it to determine whether the owner is entitled to a certificate of title, and the existence or nonexistence and
priority of any security interest in the vehicle or manufactured home.

Sec.4. Minnesota Statutes 2028ection 168A.04, subdivision 4, is amended to read:

Subd.4. Vehicle last registered out of state If the application refers to a vehicle last previously registered in
another state or country, the applicatéwal mustcontain or be accompanied by:

(1) any certificate of title issued by the other state or country;

(2) any other information and documents the department reasonably requires to establish the ownership of the
vehicle and the existence or nonexistence and priority of any security finteites

(3) the certificate of a person authorized by the department that the identifying number of the vehicle has been
inspected and found to conform to the description given in the application, or any other proof of the identity of the
vehicle the degrtment reasonably requires; and

(4) with-respect-to-vehicles-subject-to-section-325F-664kther the vehicle sustained damage by collision or
other occurrencevhich-exceeded—70percentof-actual-cash-vihae meets the disclosure requirements under

section 325F.6641, subdivision Damage, for the purpose #iis the calculationunder this clausedoes not include
the actual cost incurred to repair, replace, or reinstall inflatable safety restraints and other vehicle components that
must be replacedue to the deployment of the inflatable safety restraints.

Sec.5. Minnesota Statutes 2020, section 168A.05, subdivision 3, is amended to read:
Subd.3. Content of certificate. (a) Each certificate of title issued by the departnséat! mustcontain:
(1) the date issued;

(2) the first, middle, and last names and the dates of birth of all owners who are natural persons, and the full
names of all other owners;
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(3) the residence address of the owner listed first if that owner is a natural persoaddrdss if that owner is
not a natural person;

(4) the names of any secured parties, and the address of the first secured party, listed in the order of priority (i) as
shown on the application, or (ii) if the application is based on a certificateegfatitishown on the certificate, or (iii)
as otherwise determined by the department;

(5) any liens filed pursuant to a court order or by a public agency responsible for child support enforcement
against the owner;

(6) the title number assigned to the \abj

(7) a description of the vehicle including, so far as the following data exists, its make, model, year, identifying
number, type of body, whether new or used, and if a new vehicle, the date of the first sale of the vehicle for use;

(8) with respecto a motor vehicle subject to section 325E.15, (i) the true cumulative mileage registered on the
odometer or (ii) that the actual mileage is unknown if the odometer reading is known by the owner to be different
from the true mileage;

(9) if applicable, oe or more of the following:

(i) with respect to a vehicle subject to secti8@8F6641168A.151and 325F.6642, the approprideem brand
"flood damaged,“rebuilt;" "salvage, ™ prior salvage," or "reconstructed”;

0 (ii) with respect to a vehicle ctaminated by methamphetamine production, if the registrar has received the
certificate of title and notice described in section 152.0275, subdivision 2, paragraph {gdstheand"hazardous
waste contaminated vehiclednd

3 (iii) with respect to aehicle subject to section 325F.665, teembrand"lemon law vehicle"; and

{42 (10) any other data the department prescribes.

(b) For a certificate of title on a vehicle that is a restored pioneer vehicle:

(1) the identifying number must be the dalilentifying number as provided under section 168A.04, subdivision 5;

(2) the year of the vehicle must be the year of original vehicle manufacture and not the year of restoration; and

(3) the title must not bear a "reconstructed vehicle" brand.

Sec.6. Minnesota Statutes 2020, section 168A.151, subdivision 1, is amended to read:

Subdivision 1 Salvagetitles and prior salvage brands (a) When an insurer, licensed to conduct business in

Minnesota, acquires ownership ofede-model-or-highvaluevehicle, excluding a recovered intact vehiclbrough
payment of damages, the insusbal must:

(1) for a latemodel or highvalue vehicle,immediately apply for ssalvagecertificate of titlethat bears a
"salvage" brandar shall stamp the existing ceriifate of title withthe-legend SALVAGE salvageCERHRICATE
OFTFFLE" in a manner prescribed by the department
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(2) for a vehicle that is not subject to clause (1), immediately apply for a certificate of title that bears a "prior
salvage"brand orstamp the existing certificate of title with "prior salvage" in a manner prescribed by the

department

(b) Within ten days of obtaining the title of a vehicle through payment of damages, an insurer must notify the
department in a manner prescribed by the deyent.

{b) (c) Except as provided in section 168A.11, subdivisiora Jersonshall mustimmediately apply for a
salvagecertificate of titlethat bears a "salvage" braifdhe person acquires a damaged -latedel or highvalue
vehiclewith-an-outof-stae-title-and-the-vehiclthat

(1) is-a-vehicle-thatvas acquired by an insurer through payment of damages;
(2) is-a~vehicle-forwhich-theiill incur a cost of repairshatexceeds the value of the damaged vehasle;

(3) has an oubf-state salvage cificate of title as proof of ownershipor

(4) bears the brand "damaged," "repairable," "salvage," or any similar term on the certificate of title.

(d) Except as provided in section 168A.11, subdivision 1, a person must immediately apply for ateedific
title that bears a "prior salvage" brand if the person acquires a damaged vehicle and:

(1) a "salvage" brand is not required under paragraph (c); and

(2) the vehicle:

(i) bears the brand "damaged,
certificate of title; or

repairable," "salvage," "rebuilt," "reconglitibror any similar term on the

(ii) had a salvage certificate of title or brand issued at any time in the vehicle's history by any other jurisdiction.

{e) (e) A selfinsured owner of date-model-or-highvalue vehicle that sustas damage by collision or other
occurrence which exceeds 80 percent of its actual cashsizdlenust:

(1) for a latemodel or highvalue vehicle,immediately apply for &alvagecertificate of title that bears a
"salvage" brand; or

(2) for a vehite that is not subject to clause (1), immediately apply for a certificate of title that bears a "prior
salvage" brand.

Sec.7. Minnesota Statutes 2020, section 168A.152, subdivision 1, is amended to read:

Subdivision 1 Certificate of inspection (a) A salvagecertificate of titlethat bears a "salvage" brand or stamp
authorizes the holder to possess, transport, and transfer ownership in a. vAhgdbragecertificate of titlethat
bears a "salvage" brand or stadges not authorize the holder tgister a vehicle A-certificate-of-titte-must-notbe

issued-fora-vehicle-forwhich-a-salvagecertificate-of title-has-been-issued unless

(b) For a latemodel or highvalue vehicle with a certificate of title that bears a "salvage" brand or stamp, the
commissioner must not issue a certificate of title that bears a "prior salvage" brand unless the application for title is
accompanied by certification of inspection in the form and content specified by the depardmemnpanies-the

application-fora-cedlieate-of-title
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Sec.8. Minnesota Statutes 2020, section 168A.152, subdivision 1a, is amended to read:

Subd.1a Duties of salvage vehicle purchaserNo salvage vehicle purchaser shall possess or retain a salvage
vehicle which does not havesalvagecertificate of titlethat bears a "salvage” or "prior salvage” brafitie salvage
vehicle purchaseshall must display thesalvagecertificate of title upon the request of any appropriate public
authority.

Sec.9. Minnesota Statutes 2020, section 32BR,6subdivision 3, is amended to read:

Subd.3. Exclusions Notwithstanding the provisions of subdivision 2, a dealer is not required to provide an
express warranty for a used motor vehicle:

(1) sold for a total cash sale price of less than $3,00udimg the traden value of any vehicle traded in by the
consumer, but excluding tax, license fees, registration fees, and finance charges;

(2) with an engine designed to use diesel fuel;
(3) with a gross weight, as defined in section 168.002, subolivis3, in excess of 9,000 pounds;
(4) that has been custeuilt or modified for show or for racing;

(5) that is eight years of age or older, as calculated from the first day in January of the designated model year of
the vehicle;

(6) that has been praded by a manufacturer which has never manufactured more than 10,000 motor vehicles in
any one year;

(7) that has 75,000 miles or more at time of sale;

(8) that has not been manufactured in compliance with applicable federal emission standards tinhfertiae
of manufacture as provided by the Clean Air Act, United States Code, title 42, sections 7401 through 7642, and
regulations adopted pursuant thereto, and safety standards as provided by the National Traffic and Motor Safety Act,
United States Cag title 15, sections 1381 through 1431, and regulations adopted pursuant thereto; or

(9) that has been issuedsalvagecertificate of titlethat bears a "salvage" brand or stampler section
168A.151.

Sec.10. Minnesota Statutes 2020, section 325816s amended to read:
325F.6641 DISCLOSURE OF VEHICLE DAMAGE.

Subdivision 1 Prior damage disclosure (a) If a late-medel vehicle—as—defined—in—section—168A:01,
subdivision-8ahas sustained damage by collision or other occurrence which exceedsc8atf its actual cash
value immediately prior to sustaining damage, the seller must disclose that fact to the buyer, if the seller has actual
knowledge of the damagélhe amount of damage is determined by the retail cost of repairing the vehicleobased
a complete written retail repair estimate or invoice.

(b) The disclosure required under this subdivision must be made in writing on the application for title and
registration or other transfer document, in a manner prescribed by the registrar ofehat@s The registrashall
revisemust desigrthe certificate of title form, including the assignment by seller (transferor) and reassignment by
licensed dealer sections of the form, the separate application for title forms, and other transfer tdotumen

accommodate thls dlSClOSUFBMhG%GHéF%WMQS—dQ&JGFHGGﬂSGd—BH%E&HH@%GGW%&Z? the

rse of the
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Subd.2. Ferm-of Disclosurerequirements. (a) If a motor vehicle dealer licensed under section 168.27 offers a
vehicle for sale in the course of a sales presentation to any prospective buyer the dealer must provide a written
disclosure and, except for sales pernied online, an oral disclosure of:

(1) prior vehicle damage as required under subdivision 1;

(2) the existence or requirement of any title brand under sections 168A.05, subdivision 3, 168A.151, 325F.6642,
or 325F.665, subdivision 14, if the dealer hatial knowledge of the brand; and

(3) if a motor vehicle, which is part of a licensed motor vehicle dealer's inventory, has been submerged or
flooded above the bottom dashboard while parked on the dealer's lot.

(b) If a person receives a flood disclosas described in paragraph (a), clause (3), whether from a motor vehicle
dealer or another seller, and subsequently offers that vehicle for sale, the person must provide the same disclosure to
any prospective subseguent buyer.

(c) Written disclosure undehis subdivision must be signed by the buyer and maintained in the motor vehicle
dealer's sales file in the manner prescribed by the registrar of motor vehicles.

(d) The disclosure required this-sectiorsubdivision 1must be made in substantially tfidlowing form: "To
the best of my knowledge, this vehicle has ..... has not ..... sustained damage in excess of 80 percent actual cash value.”

Sec.11l. Minnesota Statutes 2020, section 325F.6642, is amended to read:

325F.6642 TITLE BRANDING.

Subdivsion 1 Flood damage If the application for title and registration indicates that the vehicle has been
classified as a total lossehicle because of water or flood damage that the vehicle bears a "flood damaged" or

similar brand the registrar of mor vehiclesshall mustrecord thaermbrand“flood damaged" on the certificate of
title and all subsequent certificates of title issued for that vehicle.

Subd.2. FetaHess Salvagevehicles (a) Upon transfer and application for title to #d#tal-less vehiclesfor
which the "salvage" brand is required under section 168A.151, subdivisittie tegistrar of motor vehicleshall
must (1)record theterm brand” prier salvage" on the firstinnesetacertificate of title and(2) subject to section
168A.152, record the brand "prior salvage"ahsubsequertinnesetacertificates of titleusedissuedfor that vehicle.

(b) Notwithstanding paragraph (a), a "prior salvage" brand is not required for a recovered intact vehicle, as
defined in section 168A.0%ubdivision 16b.
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Subd.2a Prior_salvage Upon application for title to all vehicles rfavhich the "prior salvage" brand is

required under section 168A.151, subdivision 1, the registrar of motor vehicles must record the brand "prior
salvage" on the certificate of title and all subsequent certificates of title issued for that vehicle.

Subd.2b. Certain_damaged vehicles Upon transfer and application for title to a vehicle that is subject to
section 325F.6641, subdivision 1, the registrar of motor vehicles must (1) record the brand "salvage" on the first
certificate of title, and (2) subjetd section 168A.152, record the brand "prior salvage" on all subsequent certificates
of title issued for that vehicle.

Subd.4. Reconstructed vehicles For vehicles that are reconstructed within the meaning of section 168A.15,
the registrashall mustrecord theermbrand reconstructed” on the certificate of title and all subsequent certificates
of title.

Subd.5. Manner of branding. Fhe Each brandlesignatio
“reconstructed"under this section osection 168A.05, subdivision 3, 168A. 151 or 325F 665, subd|V|S|on 14,
requiredon a certificate of titleshall mustbe made by the registrar of motor vehicles in a clear and conspicuous
manner, in &eler formatdifferent from all other writing on the déicate of title.

Sec.12. Minnesota Statutes 2020, section 325F.665, subdivision 14, is amended to read:

Subd.14. Title branding. (a) Upon transfer and application for title of all vehicles subject to this section, the
registrar of motor vehicles shall record the term "lemon law vehicle" on the certificate of title and all subsequent
certificates of title for that vehicle.

(b) For vehtles with outof-state titles that bear the term "lemon law vehicle," or any similar term, the registrar
of motor vehicles shall record the term "lemon law vehicle" on the first Minnesota certificate of title and all
subsequent Minnesota certificates détissued for that vehicle.
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of motor
e of title.

Sec.13. REPEALER.

Minnesota Statutes 2020, sections 168A.01, subdivision 17a; and 325F.6644, are repealed.

Sec.14. EFFECTIVE DATE.

Unless specified otherwise, this article is effective January 1,'2023.

Delete the title and insert:

"A bill for an act relating to transportation; providing supplemental appropriations for various
transportatiorrelated purposes to the Department of Transportation, Metropolitan Council, and Department of
Public Safety; providing for allocation of federal transportatielated funds; providing various policy changes to
transportatiorrelated provisions; establishing the Traffic Safety Advisory Council; establishing a working group
and a task force; establishing administrative citations and a fine; requiring reporntsizanghthe sale and issuance
of state bonds; amending Minnesota Statutes 2020, sections 4.075, by adding subdivisions; 160.08, subdivision 7;
160.266, by adding a subdivision; 161.088, subdivisions 1, 2, 4, 5, as amended, by adding a subdivision; 161.115,
by adding a subdivision; 161.14, by adding subdivisions; 162.07, subdivision 2; 162.13, subdivisions 2, 3; 168.002,
by adding a subdivision; 168.1235, subdivision 1; 168.1253, subdivision 3; 168.27, subdivision 11; 168.327,
subdivisions 2, 3; 168.33, subision 7; 168.345; 168A.01, subdivision 17b, by adding a subdivision; 168A.04,
subdivisions 1, 4; 168A.05, subdivision 3; 168A.11, subdivision 3; 168A.151, subdivision 1; 168A.152,
subdivisions 1, la; 168B.07, subdivision 3, by adding subdivisions; 16Bylédding a subdivision; 169.18,
subdivision 3; 169.8261; 171.01, by adding a subdivision; 171.06, subdivision 2, by adding a subdivision; 171.061,
subdivision 4; 171.0705, by adding a subdivision; 171.12, subdivision la; 171.13, subdivision 1la; 174.52,
subdivision 3; 216D.03, by adding a subdivision; 219.1651; 221.025; 299A.41, subdivision 3; 299A.705, by adding
a subdivision; 299D.03, subdivision 5; 299F.60, subdivision 1; 299J.16, subdivision 1; 325F.662, subdivision 3;
325F.6641; 325F.6642; 325F.668)bdivision 14; 473.375, by adding a subdivision; 609.855, subdivisions 1, 7;
Minnesota Statutes 2021 Supplement, sections 168.327, subdivision 1; 169.09, subdivision 13; 169.222, subdivision
4; 169A.60, subdivision 13; 171.0605, subdivision 5; 171.13disidion 1; 171.306, subdivision 4; 360.55,
subdivision 9; 360.59, subdivision 10; Laws 2021, First Special Session chapter 5, article 1, section 4, subdivision 3;
article 2, section 2, subdivision 1; proposing coding for new law in Minnesota Statuteterst#0; 161; 169; 174;

473; repealing Minnesota Statutes 2020, sections 168A.01, subdivision 17a; 325F.6644; Minnesota Rules, part
8835.0350, subpart 2."

With the recommendation that when so amended the bill-befegred to the Committee on Ways avidans.

The report was adopted.

Marquart from the Committee on Taxes to which was referred:

H. F. No. 3669, A bill for an act relating to taxation; modifying individual income and corporate franchise taxes,
sales taxes, property taxes, local goverrtmradds, and other miscellaneous taxes and tax provisions; proposing
certain federal conformity for individual income and corporate franchise taxes; modifying and expanding certain
income tax credits; proposing new sales tax construction exemptions fainaamtities; modifying eligibility for
certain property tax programs; proposing public safety aid and soil and water conservation district aid for local
governments; proposing onetime direct payments to taxpayers; appropriating money; amending Mitatesesa S
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2020, sections 273.124, subdivisions 6, 13a, 13c, 13d; 273.1245, subdivision 1; 273.1315, subdivision 2; 289A.02,
subdivision 7; 290.0123, subdivision 3; 290.0131, by adding subdivisions; 290.0132, subdivision 18, by adding
subdivisions; 290.0133y adding subdivisions; 290.0134, by adding subdivisions; 290.067, subdivisions 1, 2b, by
adding a subdivision; 290.0671, subdivision 1a; 290.0674, subdivisions 2, 2a, by adding a subdivision; 290.0675,
subdivision 1; 290.091, subdivision 2; 290.095, suisthn 11; 290A.03, subdivision 15; 290B.03, subdivision 1,
290B.04, subdivisions 3, 4; 290B.05, subdivision 1; 291.005, subdivision 1; 297A.71, by adding a subdivision;
Minnesota Statutes 2021 Supplement, sections 116J.8737, subdivisions 5, 12; 2uBdi2i$jens 13, 14; 273.13,
subdivision 23; 289A.08, subdivision 7; 290.01, subdivisions 19, 31; 290.06, subdivision 2c; 290.0671, subdivision
1; 290.993; 297A.75, subdivisions 1, 2, 3; Laws 2021, First Special Session chapter 1, article 2, sectiosifgprop
coding for new law in Minnesota Statutes, chapter 477A.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:

"ARTICLE 1
FEDERAL CONFORMITY

Section 1 Minnesota Statutes 2020, section 28%A.subdivision 7, is amended to read:

Subd.7. Internal Revenue Code Unless specifically defined otherwise, "Internal Revenue Code" means the
Internal Revenue Code of 1986, as amended thrBeglember31,-201Rovember 15, 2021

EFFECTIVE DATE . This section is effective the day following final enactment, except the changes
incorporated by federal changes are effective retroactively at the same time the changes were effective for federal

purposes.

Sec.2. Minnesota Statutes 2021 Supplement, se@R®A.08, subdivision 7, is amended to read:

Subd.7. Composite income tax returns for nonresident partners, shareholders, and beneficiarie¢a) The
commissioner may allow a partnership with nonresident partners to file a composite return and tota@aypthe
behalf of nonresident partners who have no other Minnesota source inébimeomposite return must include the
names, addresses, Social Security numbers, income allocation, and tax liability for the nonresident partners electing
to be covered bthe composite return.

(b) The computation of a partner's tax liability must be determined by multiplying the income allocated to that
partner by the highest rate used to determine the tax liability for individuals under section 290.06, subdivision 2c
Nonbusiness deductions, standard deductions, or personal exemptions are not allowed.

(c) The partnership must submit a request to use this composite return filing method for nonresident partners
The requesting partnership must file a composite retuttmeifiorm prescribed by the commissioner of reventige
filing of a composite return is considered a request to use the composite return filing method.

(d) The electing partner must not have any Minnesota source income other than the income frometishipart
other electing partnerships, and other qualifying entities electing to file and pay thianpagh entity tax under
subdivision 7a If it is determined that the electing partner has other Minnesota source income, the inclusion of the
income andax liability for that partner under this provision will not constitute a return to satisfy the requirements of
subdivision 1 The tax paid for the individual as part of the composite return is allowed as a payment of the tax by
the individual on the daton which the composite return payment was méidine electing nonresident partner has
no other Minnesota source income, filing of the composite return is a return for purposes of subdivision 1.
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(e) This subdivision does not negate the requirementahdndividual pay estimated tax if the individual's
liability would exceed the requirements set forth in section 289AT2 individual's liability to pay estimated tax
is, however, satisfied when the partnership pays composite estimated tax in ther m@scribed in section
289A.25.

(f) If an electing partner's share of the partnership's gross income from Minnesota sources is less than the filing
requirements for a nonresident under this subdivision, the tax liability is *vwever, a statemenhswing the
partner's share of gross income must be included as part of the composite return.

(g) The election provided in this subdivision is only available to a partner who has no other Minnesota source
income and who is either (1) a fylear nonresiddrindividual or (2) a trust or estate that does not claim a deduction
under either section 651 or 661 of the Internal Revenue Code.

(h) A corporation defined in section 290.9725 and its nonresident shareholders may make an election under this
paragraph The provisions covering the partnership apply to the corporation and the provisions applying to the
partner apply to the shareholder.

(i) Estates and trusts distributing current income only and the nonresident individual beneficiaries of the estates
or trusts may make an election under this paragrdfte provisions covering the partnership apply to the estate or
trust The provisions applying to the partner apply to the beneficiary.

() For the purposes of this subdivision, "income"” means the parstefe of federal adjusted gross income
from the partnership modified by the additions provided in section 290.0131, subdivisions 8 tod 114,and
19, and the subtractions provided iifl) section 290.0132, subdivisions 9, 27, and 28, to the tettteramount is
assignable or allocable to Minnesota under section 290.17; and (2) section 298uliBAsionsubdivisions14
and 31 The subtraction allowed under section 290.0132, subdivision 9, is only allowed on the composite tax
computation to thextent the electing partner would have been allowed the subtraction.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2021.

Sec.3. Minnesota Statutes 2021 Supplement, section 290.01, subdivision 19, is artoerebet]

Subd.19. Net income (a) For a trust or estate taxable under section 290.03, and a corporation taxable under
section 290.02, the term "net income" means the federal taxable income, as defined in section 63 of the Internal
Revenue Code of 1986s amended through the date named in this subdivision, incorporating the federal effective
dates of changes to the Internal Revenue Code and any elections made by the taxpayer in accordance with the
Internal Revenue Code in determining federal taxablenmc for federal income tax purposes, and with the
modifications provided in sections 290.0131 to 290.0136.

(b) For an individual, the term "net income" means federal adjusted gross income with the modifications
provided in sections 290.0131, 290.0132, 260.0135 to 290.0137.

(c) In the case of a regulated investment company or a fund thereof, as defined in section 851(a) or 851(g) of the
Internal Revenue Code, federal taxable income means investment company taxable income as defined in section
852(b)(2)of the Internal Revenue Code, except that:

(1) the exclusion of net capital gain provided in section 852(b)(2)(A) of the Internal Revenue Code does not apply;
(2) the deduction for dividends paid under section 852(b)(2)(D) of the Internal Revenue @xiderapplied by

allowing a deduction for capital gain dividends and exeimjgtrest dividends as defined in sections 852(b)(3)(C)
and 852(b)(5) of the Internal Revenue Code; and
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(3) the deduction for dividends paid must also be applied in the amoumy ahdistributed capital gains which
the regulated investment company elects to have treated as provided in section 852(b)(3)(D) of the Internal Revenue Code.

(d) The net income of a real estate investment trust as defined and limited by section BR&{ajl (c) of the
Internal Revenue Code means the real estate investment trust taxable income as defined in section 857(b)(2) of the
Internal Revenue Code.

(e) The net income of a designated settlement fund as defined in section 468B(d) of the leteenakRCode
means the gross income as defined in section 468B(b) of the Internal Revenue Code.

() The Internal Revenue Code of 1986, as amended th@egémbe%&—z&movember 15, 2021appl|es for
taxable years beginning after December 31, 1696« d ) 0.apply

(g) Except as otherwise provided, references to the Internal Revenue Code in this subdivision and sections
290.0131 to 290.0136 mean the code in effect for purposes of determiningameeifor the applicable year.

EFFECTIVE DATE . This section is effective the day following final enactment, except the changes
incorporated by federal changes are effective retroactively at the same time the changes were effective for federal

purposes.

Sec.4. Minnesota Statutes 2021 Supplement, section 290.01, subdivision 31, is amended to read:

Subd.31. Internal Revenue Code Unless specifically defined otherwise, "Internal Revenue Code" means the

Internal Revenue Code of 1986, as amended thr@agember-31,2018,—except-the-sections—of federal-law in

pNovember 15, 2021 Internal Revenue Code also includes any uncodified
provision in federal law that relates to provisions of the Internal Revenue Code that aeratedrinto Minnesota law.

EFFECTIVE DATE . This section is effective the day following final enactment, except the changes
incorporated by federal changes are effective retroactively at the same time the changes were effective for federal

purposes.

Sec 5. Minnesota Statutes 2020, section 290.0131, is amended by adding a subdivision to read:

Subd.19. Meal expenses The amount of meal expenses in excess of the 50 percent limitation under section
274(n)(1) of the Internal Revenue Code allowed unddssction (n), paragraph (2), subparagraph (D), of that
section is an addition.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2021.

Sec.6. Minnesota Statutes 2020, section 290.0132, subdivision 18, is amendedi:

Subd.18. Net operating losses (a) The amount of the net operating loss allowed under section 290.095,
subdivision 11, paragraph (c), is a subtraction.

(b) The unused portion of a net operating loss carryover under section 290.095, subdiljgaragraph (d), is
a subtraction The subtraction is the lesser of:

(1) the amount carried into the taxable year minus any subtraction made under this section for prior taxable
years; or

(2) 80 percent of Minnesota taxable net income in a sirfable year and determined without regard to this
subtraction.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2021.
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Sec.7. Minnesota Statutes 2020, section 290.0132, is amended by adding a subdivision to read:

Subd.31. Delayed business interest(a) For each of the five taxable years beginning after December 31, 2021,
there is allowed a subtraction equal to -ifte of the adjustment amount, to the extent not already deducted, for the
exclusion under sectinl6, subdivision 2, clause (10), due to the Coronavirus Aid, Relief and Economic Security
Act, Public Law 116136, section 2306.

(b) This subdivision expires for taxable years beginning after December 31, 2026.

EFFECTIVE DATE . This section is effectivéor taxable years beginning after December 31, 2021.

Sec.8. Minnesota Statutes 2020, section 290.0133, is amended by adding a subdivision to read:

Subd.15. Meal expenses The amount of meal expenses in excess of the 50 percent limitation und@m sect
274(n)(1) of the Internal Revenue Code allowed under section 274(n)(2)(D) of the Internal Revenue Code is an
addition.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2021.

Sec.9. Minnesota Statutes 202G tion 290.0134, is amended by adding a subdivision to read:

Subd.20. Delayed business interest(a) For each of the five taxable years beginning after December 31, 2021,
there is allowed a subtraction equal to -ifith of the adjustment amount, toglextent not already deducted, for the
exclusion under section 16, subdivision 2, clause (10), due to the Coronavirus Aid, Relief and Economic Security
Act, Public Law 116136, section 2306.

(b) This subdivision expires for taxable years beginning afemeihber 31, 2026.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2021.

Sec.10. Minnesota Statutes 2021 Supplement, section 290.06, subdivision 2c, is amended to read:

Subd.2c. Schedules of rates for individials, estates, and trusts (a) The income taxes imposed by this
chapter upon married individuals filing joint returns and surviving spouses as defined in section 2(a) of the Internal
Revenue Code must be computed by applying to their taxable net incefiodldlving schedule of rates:

(1) On the first $38,770, 5.35 percent;

(2) On all over $38,770, but not over $154,020, 6.8 percent;

(3) On all over $154,020, but not over $269,010, 7.85 percent;

(4) On all over $269,010, 9.85 percent.

Married individwals filing separate returns, estates, and trusts must compute their income tax by applying the
above rates to their taxable income, except that the income brackets will-halbotthe above amounts after the

adjustment required in subdivision 2d.

(b) The income taxes imposed by this chapter upon unmarried individuals must be computed by applying to
taxable net income the following schedule of rates:

(1) On the first $26,520, 5.35 percent;
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(2) On all over $26,520, but not over $87,110, 6.8 percent;
(3) On all over $87,110, but not over $161,720, 7.85 percent;
(4) On all over $161,720, 9.85 percent.

(c) The income taxes imposed by this chapter upon unmarried individuals qualifying as a head of household as
defined in section 2(b) of the Internal ReuenCode must be computed by applying to taxable net income the
following schedule of rates:

(1) On the first $32,650, 5.35 percent;

(2) On all over $32,650, but not over $131,190, 6.8 percent;
(3) On all over $131,190, but not over $214,980, 7.85 percen
(4) On all over $214,980, 9.85 percent.

(d) In lieu of a tax computed according to the rates set forth in this subdivision, the tax of any individual
taxpayer whose taxable net income for the taxable year is less than an amount determined by Hsoo@mmust
be computed in accordance with tables prepared and issued by the commissioner of revenue based on income
brackets of not more than $100The amount of tax for each bracket shall be computed at the rates set forth in this
subdivision, providedhat the commissioner may disregard a fractional part of a dollar unless it amounts to 50 cents
or more, in which case it may be increased to $1.

(e) An individual who is not a Minnesota resident for the entire year must compute the individual's Minnesot
income tax as provided in this subdivisioi\fter the application of the nonrefundable credits provided in this
chapter, the tax liability must then be multiplied by a fraction in which:

(1) the numerator is the individual's Minnesota source fedejasted gross income as defined in section 62 of
the Internal Revenue Code and increased by:

(i) the additions required under sections 290.0131, subdivisions 2, 6, 8 to #&d16, and 19,and 290.0137,
paragraph (a); and reduced by

(i) the Minnesotaassignable portion of the subtraction for United States government interest under section
290.0132, subdivision 2, the subtractions under sections 290.0132, subdivisions 9, 10, 14, 15iR27,.%nd
31,and 290.0137, paragraph (c), after applyirgadhocation and assignability provisions of section 290.081, clause
(a), or 290.17; and

(2) the denominator is the individual's federal adjusted gross income as defined in section 62 of the Internal
Revenue Code, increased by:

(i) the additions requirednder sections 290.0131, subdivisions 2, 6, 8 to 10ad417,and 19,and 290.0137,
paragraph (a); and reduced by

(i) the subtractions under sections 290.0132, subdivisions 2, 9, 10, 14, 15, 4#28,and 31 ,and 290.0137,
paragraph (c).

() If an individual who is not a Minnesota resident for the entire year is a qualifying owner of a qualifying entity
that elects to pay tax as provided in section 289A.08, subdivision 7a, paragraph (b), the individual must compute the
individual's Minnesota icome tax as provided in paragraph (e), and also must include, to the extent attributed to the
electing qualifying entity:
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(1) in paragraph (e), clause (1), item (i), and paragraph (e), clause (2), item (i), the addition under section
290.0131, subdivisioB; and

(2) in paragraph (e), clause (1), item (ii), and paragraph (e), clause (2), item (ii), the subtraction under section
290.0132, subdivision 3.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2021.

Sec.11. Minnesota Statutes 2020, section 290.091, subdivision 2, is amended to read:
Subd.2. Definitions. For purposes of the tax imposed by this section, the following terms have the meanings given.
(a) "Alternative minimum taxable income" means the sutheffollowing for the taxable year:

(1) the taxpayer's federal alternative minimum taxable income as defined in section 55(b)(2) of the Internal
Revenue Code;

(2) the taxpayer's itemized deductions allowed in computing federal alternative minimune texcaiohe, but
excluding:

(i) the charitable contribution deduction under section 170 of the Internal Revenue Code;

(i) the medical expense deduction;

(iii) the casualty, theft, and disaster loss deduction; and

(iv) the impairmentrelated work expenses a person with a disability;

(3) for depletion allowances computed under section 613A(c) of the Internal Revenue Code, with respect to each
property (as defined in section 614 of the Internal Revenue Code), to the extent not included in fedetalealterna
minimum taxable income, the excess of the deduction for depletion allowable under section 611 of the Internal
Revenue Code for the taxable year over the adjusted basis of the property at the end of the taxable year (determined
without regard to the gidetion deduction for the taxable year);

(4) to the extent not included in federal alternative minimum taxable income, the amount of the tax preference
for intangible drilling cost under section 57(a)(2) of the Internal Revenue Code determined witlardt teeg
subparagraph (E);

(5) to the extent not included in federal alternative minimum taxable income, the amount of interest income as
provided by section 290.0131, subdivision 2;

(6) the amount of addition required by section 290.0131, subdivisidis 8ad16, and 19

(7) the deduction allowed under section 199A of the Internal Revenue Code, to the extent not included in the
addition required under clause (6); and

(8) to the extent not included in federal alternative minimum taxable income, thentfoforeignderived
intangible income deducted under section 250 of the Internal Revenue Code;

less the sum of the amounts determined under the following:

(i) interest income as defined in section 290.0132, subdivision 2;
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(i) an overpayment of statacome tax as provided by section 290.0132, subdivision 3, to the extent included in
federal alternative minimum taxable income;

(iii) the amount of investment interest paid or accrued within the taxable year on indebtedness to the extent that
the amountoes not exceed net investment income, as defined in section 163(d)(4) of the Internal Revenue Code

Interest does not include amounts deducted in computing federal adjusted gross income;

(iv) amounts subtracted from federal taxable or adjusted grossnéas provided by section 290.0132,
subdivisions 7, 9 to 15, 17, 21, 24, and 289@3;

(v) the amount of the net operating loss allowed under section 290.095, subdivigiamabtaptparagraphgc)
and (d) and

(vi) the amount allowable as a Minma itemized deduction under section 290.0122, subdivision 7.

In the case of an estate or trust, alternative minimum taxable income must be computed as provided in section
59(c) of the Internal Revenue Code, except alternative minimum taxable incombeninsteased by the addition
in section 290.0131, subdivision 16.

(b) "Investment interest" means investment interest as defined in section 163(d)(3) of the Internal Revenue Code.

(c) "Net minimum tax" means the minimum tax imposed by this section.

(d) "Regular tax" means the tax that would be imposed under this chapter (without regard to this section and
section 290.032), reduced by the sum of the nonrefundable credits allowed under this chapter.

(e) "Tentative minimum tax" equals 6.75 percent of aliive minimum taxable income after subtracting the
exemption amount determined under subdivision 3.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2021.

Sec.12. Minnesota Statutes 2020, section 290.095, sigidn 11, is amended to read:

Subd.11. Carryback or carryover adjustments. (@) Except as provided in paragraph (c), for individuals,
estates, and trusts the amount of a net operating loss that may be carried back or carried over shall be tle same doll
amount allowable in the determination of federal taxable income, provided that, notwithstanding any other
provision, estates and trusts must apply the following adjustments to the amount of the net operating loss that may
be carried back or carried over

(1) Nonassignable income or losses as required by section 290.17.

(2) Deductions not allocable to Minnesota under section 290.17.

(b) The net operating loss carryback or carryover applied as a deduction in the taxable year to which the net
operating bss is carried back or carried over shall be equal to the net operating loss carryback or carryover applied
in the taxable year in arriving at federal taxable income provided that trusts and estates must apply the following

modifications:

(1) Increase themount of carryback or carryover applied in the taxable year by the amount of losses and
interest, taxes and other expenses not assignable or allowable to Minnesota incurred in the taxable year.
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(2) Decrease the amount of carryback or carryover appligheirtaxable year by the amount of income not
assignable to Minnesota earned in the taxable. y&ar estates and trusts, the net operating loss carryback or
carryover to the next consecutive taxable year shall be the net operating loss carrybackwercasrgalculated in
clause (b) less the amount applied in the earlier taxable yedw®)additional net operating loss carryback or
carryover shall be allowed to estates and trusts if the entire amount has been used to offset Minnesota income in a
year earlier than was possible on the federal retudowever, if a net operating loss carryback or carryover was
allowed to offset federal income in a year earlier than was possible on the Minnesota return, an estate or trust shall
still be allowed to offseMinnesota income but only if the loss was assignable to Minnesota in the year the loss
occurred.

(c) This paragraph does not apply to eligible small businesses that make a valid election to carry basketheir
for federal purposes under section 1J(J{H) of the Internal Revenue Code as amended through March 31, 2009.

(1) A net operating loss of an individual, estate, or trust that is allowed under this subdivision and for which the
taxpayer elects to carry back for more than two years underrsdat{b)(1)(H) of the Internal Revenue Code is a
net operating loss carryback to each of the two taxable years preceding the loss, and unused portions may be carried
forward for 20 taxable years after the loss.

(2) The entire amount of the net operatingd for any taxable year must be carried to the earliest of the taxable
years to which the loss may be carriethe portion of the loss which may be carried to each of the other taxable
years is the excess, if any, of the amount of the loss over theergrodathe taxable net income or alternative
minimum taxable income for each of the taxable years to which the loss may be carried.

(d) For net operating loss carryovers or carrybacks arising in taxable years beqginning after December 31, 2017,
and before Bcember 31, 2020, a net operating loss carryover or carryback is allowed as provided in the Internal
Revenue Code as amended through December 31, 2018, as follows:

(1) the entire amount of the net operating loss, to the extent not already deductede oauged to the earliest
taxable year and any unused portion may be carried forward for 20 taxable years after the loss; and

(2) the portion of the loss which may be carried to each of the other taxable years is the excess, if any, of the
amount of thedss over the greater of the taxable net income or alternative minimum taxable income for each of the
taxable years to which the loss may be carried.

EFFECTIVE DATE . This section is effective retroactively for taxable years beqginning after December 31,
2017, and before December 31, 2020.

Sec.13. Minnesota Statutes 2021 Supplement, section 290.993, is amended to read:
290.993 SPECIAL LIMITED ADJUSTMENT.
Subdivision 1 Tax year 2018 (a) For an individual, estate, or trust, or a partnership thatselectile a

composite return under section 289A.08, subdivision 7, for taxable years beginning after December 31, 2017, and
before January 1, 2019, the following special rules apply:

(1) an individual income taxpayer mayi) take the standard deductiaor, (ii) make an election under section
63(e) of the Internal Revenue Code to itemize, for Minnesota individual income tax purposes, regardless of the
choice made on their federal return; and

(2) there is an adjustment to tax equal to the difference betiee tax calculated under this chapter using the
Internal Revenue Code as amended through December 16, 2016, and the tax calculated under this chapter using the
Internal Revenue Code amended through December 31, 2018, before the application ofTdreditsd result must
be zero additional tax due or refund.
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(b) The adjustment iparagraph-{a)—clause{2his subdivisiondoes not apply to any changes due to sections
11012, 13101, 13201, 13202, 13203, 13204, 13205, 13207, 13301, 13302, 13303, 1862313303, 13801,
14101, 14102, 14211 through 14215, and 14501 of Public Lav®Z1&nd section 40411 of Public Law 1183.

Subd.2. Tax years prior to 2022 (a) For all taxpayers, including an entity that elects to file a composite return
under sedbn 289A.08, subdivision 7, and an entity that elects to pay thetlp@ssyh entity tax under section
289A.08, subdivision 7a, for taxable years beginning after December 31, 2016, and before January 1, 2022, the
provisions in this subdivision apply.

(b) There is an adjustment to tax equal to the difference between the amount calculated and reported under this
chapter incorporating the Internal Revenue Code as amended through Laws 2021, First Special Session chapter 14,
and the amount calculated under tleisapter incorporating the Internal Revenue Code as amended through
November 15, 2021For taxable years beginning before January 1, 2022, the end result of incorporating the Internal
Revenue Code as amended through November 15, 2021, must be zermadtitiodue or refund, except as
provided in paragraph (c).

(c) The adjustment does not apply to changes due to:

(1) the Taxpayer Certainty and Disaster Relief Act of 2020, Public Law2f@6section 114, exclusion of gross
income of discharge of quaki principal residence indebtedness;

(2) the Taxpayer Certainty and Disaster Relief Act of 2020, Public Law2&06 section 304(b), special rules
for disastetrelated personal casualty losses;

(3) the COVIDrelated Tax Relief Act of 2020, Public Law 8260, section 278, paragraphs (a) and (d),
clarification of tax treatment of certain loan forgiveness and other business financial assistance;

(4) the American Rescue Plan Act, Public Law-PlBection 9672, tax treatment of targeted EIDL advances;

(5) the American Rescue Plan Act, Public Law Pl 7%ection 9673, tax treatment of restaurant revitalization
grants; and

(6) the American Rescue Plan Act, Public Law -P1&ection 9675, modification of treatment of student loan
forgiveness.

EFFECTIVE DATE . This section is effective retroactively for taxable years beginning before January 1, 2022.

Sec.14. Minnesota Statutes 2020, section 290A.03, subdivision 15, is amended to read:

Subd.15. Internal Revenue Code "Internal Revenue Code" means theelnil Revenue Code of 1986, as
amended througBecember31,-201Rovember 15, 2021

EFFECTIVE DATE . This section is effective for property tax refunds based on property taxes payable in 2023
and rent paid in 2022 and thereafter.

Sec.15. Minnesota Staittes 2020, section 291.005, subdivision 1, is amended to read:

Subdivision 1 Scope Unless the context otherwise clearly requires, the following terms used in this chapter
shall have the following meanings:

(1) "Commissioner" means the commissioneresvenue or any person to whom the commissioner has delegated
functions under this chapter.
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(2) "Federal gross estate" means the gross estate of a decedent as required to be valued and otherwise determined
for federal estate tax purposes under the IntdRea&knue Code, increased by the value of any property in which the
decedent had a qualifying income interest for life and for which an election was made under section 291.03,
subdivision 1d, for Minnesota estate tax purposes, but was not made for fetimatax purposes.

(3) "Internal Revenue Code" means the United States Internal Revenue Code of 1986, as amended through
December31,-201Rovember 15, 2021

(4) "Minnesota gross estate" means the federal gross estate of a decedent after (a) ekelediogrtany
property included in the estate which has its situs outside Minnesota, and (b) including any property omitted from
the federal gross estate which is includable in the estate, has its situs in Minnesota, and was not disclosed to federal
taxingauthorities.

(5) "Nonresident decedent” means an individual whose domicile at the time of death was not in Minnesota.

(6) "Personal representative” means the executor, administrator or other person appointed by the court to
administer and dispose of tiproperty of the decedentlf there is no executor, administrator or other person
appointed, qualified, and acting within this state, then any person in actual or constructive possession of any
property having a situs in this state which is included infeékeral gross estate of the decedent shall be deemed to
be a personal representative to the extent of the property and the Minnesota estate tax due with respect to the

property.

(7) "Resident decedent” means an individual whose domicile at the timeathf das in Minnesota The
provisions of section 290.01, subdivision 7, paragraphs (c) and (d), apply to determinations of domicile under this
chapter.

(8) "Situs of property" means, with respect to:
(i) real property, the state or country in which itdsated;

(i) tangible personal property, the state or country in which it was normally kept or located at the time of the
decedent's death or for a gift of tangible personal property within three years of death, the state or country in which
it was nornally kept or located when the gift was executed;

(i) a qualified work of art, as defined in section 2503(g)(2) of the Internal Revenue Code, owned by a
nonresident decedent and that is normally kept or located in this state because it is on loargamization,
qualifying as exempt from taxation under section 501(c)(3) of the Internal Revenue Code, that is located in
Minnesota, the situs of the art is deemed to be outside of Minnesota, notwithstanding the provisions of item (ii); and

(iv) intangiblepersonal property, the state or country in which the decedent was domiciled at death or for a gift
of intangible personal property within three years of death, the state or country in which the decedent was domiciled
when the gift was executed.

For a nonesident decedent with an ownership interest in a-fhmeggh entity with assets that include real or
tangible personal property, situs of the real or tangible personal property, including qualified works of art, is
determined as if the patisrough entiy does not exist and the real or tangible personal property is personally owned
by the decedentlf the passthrough entity is owned by a person or persons in addition to the decedent, ownership of
the property is attributed to the decedent in propottiioiine decedent's capital ownership share of thethassgh
entity.
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(9) "Pasgthrough entity" includes the following:

(i) an entity electings corporationstatus under section 1362 of the Internal Revenue Code;

(i) an entity taxed as a partnership engdubchapter K of the Internal Revenue Code;

(i) a singlemember limited liability company or similar entity, regardless of whether it is taxed as an
association or is disregarded for federal income tax purposes under Code of Federal Regulat@®ssdition
301.77013; or

(iv) a trust to the extent the property is includable in the decedent's federal gross estate; but excludes

(v) an entity whose ownership interest securities are traded on an exchange regulated by the Securities and
Exchange Cmmission as a national securities exchange under section 6 of the Securities Exchange Act, United
States Code, title 15, section 78f.

EFFECTIVE DATE . This section is effective the day following final enactment, except the changes

incorporated by federalhanges are effective retroactively at the same time the changes were effective for federal
purposes.

Sec.16. NONCONFORMITY ADJUSTMENT.

Subdivision 1 Definitions. (a) For the purposes of this section, the following terms have the meanings given.

(b) For an individual, estate, or trust:

(1) "subtraction" has the meaning given in Minnesota Statutes, section 290.0132, subdivision 1, and the rules in
that subdivision apply for this section; and

(2) "addition" has the meaning given in Minnesota Statigection 290.0131, subdivision 1, and the rules in that
subdivision apply for this section.

(c) For a corporation other than Smorporation

(1) "subtraction" has the meaning given in Minnesota Statutes, section 290.0134, subdivision 1, andithe rules
that subdivision apply for this section; and

(2) "addition" has the meaning given in Minnesota Statutes, section 290.0133, subdivision 1, and the rules in that
subdivision apply for this section.

(d) "Pasghrough entity" means an entity that is sobject to the tax imposed under section 290.02, including
but not limited taS corporatiors, partnerships, estates, and trusts other than grantor trusts.

(e) The definitions in Minnesota Statutes, section 290.01, apply for this section.

Subd.2. Calculation of nonconformity adjustment A taxpayer's nonconformity adjustment equals the
difference between adjusted gross income, as defined under section 62 of the Internal Revenue Code for individuals,
and federal taxable income as defined under section @Beofnternal Revenue Code for all other taxpayers
incorporating the Internal Revenue Code as amended through Laws 2021, First Special Session chapter 14, and the
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amount calculated under this chapter incorporating the Internal Revenue Code as amended\itwember 15,
2021, but does not include impacts to state tax credii® nonconformity adjustment is an addition or subtraction
to net income but does not include the following federal law changes:

(1) Taxpayer Certainty and Disaster Tax Relief AEt2619, Public Law 1184, section 104, deduction of
qualified tuition and related expenses;

(2) Taxpayer Certainty and Disaster Tax Relief Act of 2019, Public Law94]16Gection 203, employee
retention credit for employers affected by gualified disaster

(3) Families First Coronavirus Response Act, Public Law1AB, section 7001, payroll credit for required paid
sick leave;

(4) Families First Coronavirus Response Act, Public Law1AB, section 7003, payroll credit for required paid
family leave;

(5) Coronavirus Aid, Relief and Economic Security Act, Public Law-136, section 2204, allowance of partial
above the line deduction for charitable contributions;

(6) Coronavirus Aid, Relief and Economic Security Act, Public Law-136, section 2205(amodification of
limitations on charitable contributions during 2020;

(7) Coronavirus Aid, Relief and Economic Security Act, Public Law-136, section 2301, employee retention
credit for employers subject to closure due to CONHD

(8) Coronavirus Ad, Relief and Economic Security Act, Public Law 1186, section 2303, modifications for
net operating losses;

(9) Coronavirus Aid, Relief and Economic Security Act, Public Law-136, section 2304, modification of
limitation on losses for taxpayers otlihan corporations;

(10) Coronavirus Aid, Relief and Economic Security Act, Public Law-13®, section 2306, limitation on
business interest;

(11) Taxpayer Certainty and Disaster Tax Relief Act of 2020, Public Law2&06section 207, extension and
madification of employee retention and rehiring credit;

(12) Taxpayer Certainty and Disaster Tax Relief Act of 2020, Public Law2606 section 210, temporary
allowance of full deduction for business meals;

(13) Taxpayer Certainty and Disaster Tax Releft of 2020, Public Law 11260, section 212, certain
charitable contributions by nonitemizers;

(14) Taxpayer Certainty and Disaster Tax Relief Act of 2020, Public Law2®6section 213, modification of
limitations on charitable contributions;

(15) Tapayer Certainty and Disaster Tax Relief Act of 2020, Public Law2BI% section 303, employee
retention credit for employers affected by qualified disasters;

(16) Taxpayer Certainty and Disaster Tax Relief Act of 2020, Public Law26@6section 304(appecial rules
for qualified disaster relief contributions;
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(17) American Rescue Plan Act, Public Law 321 &ection 9501(b), preserving health benefits for workers;

(18) American Rescue Plan Act, Public Law 12, 7section 9631, refundability and enhamemt of child and
dependent care tax credit;

(19) American Rescue Plan Act, Public Law 32, &ection 9641, payroll sick and family leave credits;

(20) American Rescue Plan Act, Public Law 321 &ection 9651, extension of employee retention credit; and

(21) any changes excluded from the special limited adjustment under section 290.993, subdivision 2, paragraph (c).

Subd.3. Timing of adjustment for passthrough entities. Partners, shareholders, or beneficiaries who file
their returns on a calendaear basis, and who received an addition or subtraction from ghpasgh entity filing
their return on a fiscal year basis, must make the addition or subtraction under this section in the taxable year it is
received as required for federal income taxppses

Subd.4. Special limited adjustment addition; individuals, estates, and trusts For an individual, estate, or
trust, the amount of a nonconformity adjustment under subdivision 2 that increases net income for the taxable year is
an addition.

Subd.5. Special limited adjustment subtraction; individuals, estates, and trusts For an individual, estate,
or trust, the amount of a nonconformity adjustment under subdivision 2 that decreases net income for the taxable
year is a subtraction.

Subd.6. Special limited adjustment addition; C corporations For a corporation other than &torporation
the amount of a nonconformity adjustment under subdivision 2 that increases net income for the taxable year is an
addition.

Subd.7. Special limited adjustment subtraction; individuals, estates, and trusts For a corporation other
than anS corporation the amount of a nonconformity adjustment under subdivision 2 that decreases net income for
the taxable year is a subtraction.

Subd.8. Nonresident appationment; alternative minimum tax. (a) The commissioner of revenue must
apply each of the subtractions and additions in this section when calculating the following amounts:

(1) the percentage under Minnesota Statutes, section 290.06, subdivisioragapase);

(2) a taxpayer's alternative minimum taxable income under Minnesota Statutes, section 290.091.

(b) The commissioner of revenue must consider each of the subtractions and additions in this section when
calculating "income" as defined in Minrmga Statutes, section 289A.08.

EFFECTIVE DATE . (a) Subdivisions 1 to 7 are effective for taxable years beginning after December 31, 2021
and before January 1, 2023, except for a fplasrigh entity covered by subdivision 3, subdivisions 1 to 7 are
effecive retroactively for the taxable years the addition or subtraction is required in that subdivision.

(b) Subdivision 8 is effective retroactively for any taxable year in which a taxpayer had an addition or a
subtraction under this section.
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Sec.17. REPEALER.

Minnesota Statutes 2021 Supplement, section 290.04 tdpealed.

EFFECTIVE DATE . This section is effective the day following final enactment, except the changes
incorporated by federal changes are effective retroactively at the same time kesnitpescwere effective for federal

purposes.

ARTICLE 2
INDIVIDUAL INCOME AND CORPORATE FRANCHISE TAXES

Section 1 Minnesota Statutes 2020, section 41B.0391, subdivision 1, is amended to read:
Subdivision 1 Definitions. (a) For purposes of this sedtiathe following terms have the meanings given.

(b) "Agricultural assets" means agricultural land, livestock, facilities, buildings, and machinery used for farming
in Minnesota.

(c) "Beginning farmer" means an individuat a limited liability companywned by an individualwho:

(1) is a resident of Minnesota;
(2) is seeking entry, or has entered within the last ten years, into farming;
(3) intends to farm land located within the state borders of Minnesota;

(4) is not and whose spouse is not a fgnmilember of the owner of the agricultural assets from whom the
beginning farmer is seeking to purchase or rent agricultural assets;

(5) is not and whose spouse is not a family member of a partner, member, shareholder, or trustee of the owner of
agricultual assets from whom the beginning farmer is seeking to purchase or rent agricultural assets; and

(6) meets the following eligibility requirements as determined by the authority:

(i) has a net worth that does not exceed the limit provided under sec#o®34kubdivision 3, paragraph (a),
clause (2);

(ii) provides the majority of the dap-day physical labor and management of the farm;

(i) has, by the judgment of the authority, adequate farming experience or demonstrates knowledge in the type
of farming for which the beginning farmer seeks assistance from the authority;

(iv) demonstrates to the authority a profit potential by submitting projected earnings statements;

(v) asserts to the satisfaction of the authority that farming will be a signifsmmntce of income for the
beginning farmer;

(vi) is enrolled in or has completed within ten years of their first year of farming a financial management
program approved by the authority or the commissioner of agriculture;
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(vii) agrees to notify the authity if the beginning farmer no longer meets the eligibility requirements within the
threeyear certification period, in which case the beginning farmer is no longer eligible for credits under this section; and

(viii) has other qualifications as specifibgl the authority.

The authority may waive the requirement in item (vi) if the participant requests a waiver and hagearfalagree
in an agricultural program or related field, reasonable agriculturaigielbed experience, or certification as an adul
farm management instructor.

(d) "Family member" means a family member within the meaning of the Internal Revenue Code, section
267(c)(4).

(e) "Farm product” means plants and animals useful to humans and includes, but is not limited to, forage and sod
crops, oilseeds, grain and feed crops, dairy and dairy products, poultry and poultry products, livestock, fruits, and
vegetables.

(f) "Farming" means the active use, management, and operation of real and personal property for the production
of a farm prodat.

(g) "Limited liability company" means a family farm limited liability company, an authorized farm limited
liability company, or other limited liability company authorized to engage in farming and own, acquire, or otherwise
obtain an interest in agrittural land under section 500.24.

{g) (h) "Owner of agricultural assets" means an individual, trust, orghassgh entity that is the owner in fee of
agricultural land or has legal title to any other agricultural as@atner of agricultural assets do@ot mean an
equipment dealer, livestock dealer defined in section 17A.03, subdivision 7, or comparable entity that is engaged in
the business of selling agricultural assets for profit and that is not engaged in farming as its primary business
activity. An owner of agricultural assets approved and certified by the authority under subdivision 4 must notify the
authority if the owner no longer meets the definition in this paragraph within the three year certification period and
is then no longer eligible facredits under this section.

) () "Resident” has the meaning given in section 290.01, subdivision 7.
& () "Share rent agreement" means a rental agreement in which the principal consideration given to the owner
of agricultural assets is a predetared portion of the production of farm products produced from the rented

agricultural assets and which provides for sharing production costs or risk of loss, or both.

EFFECTIVE DATE . This section is effective for taxable years beginning after Decemb&031.

Sec.2. Minnesota Statutes 2020, section 41B.0391, subdivision 2, is amended to read:

Subd.2. Tax credit for owners of agricultural assets (a) An owner of agricultural assets may take a credit
against the tax due under chapter 290 for thee @arental of agricultural assets to a beginning farmer in the amount
allocated by the authority under subdivisian An owner of agricultural assets is eligible for allocation of a credit
equal to:

(1) five percent of the lesser of the sale priceherfair market value of the agricultural asset, up to a maximum
of $32,000;

(2) ten percent of the gross rental income in each of the first, second, and third years of a rental agreement, up to
a maximum of $7,000 per year; or
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(3) 15 percent of the caslgu@ivalent of the gross rental income in each of the first, second, and third years of a
share rent agreement, up to a maximum of $10,000 per year.

(b) A qualifying rental agreement includes cash rent of agricultural assets or a share rent agr@dment
agricultural asset must be rented at prevailing community rates as determined by the authority.

(c) The credit may be claimed only after approval and certification by the authority, and is limited to the amount
stated on the certificate issued under subiin 4 An owner of agricultural assets must apply to the authority for
certification and allocation of a credit, in a form and manner prescribed by the authority.

(d) An owner of agricultural assets or beginning farmer may terminate a rental agrdaenteding a share rent
agreement, for reasonable cause upon approval of the autHbatyental agreement is terminated without the fault
of the owner of agricultural assets, the tax credits shall not be retroactively disallowedtermining reamable
cause, the authority must look at which party was at fault in the termination of the agredfrtéit authority
determines the owner of agricultural assets did not have reasonable cause, the owner of agricultural assets must
repay all credits redeed as a result of the rental agreement to the commissioner of revéheerepayment is
additional income tax for the taxable year in which the authority makes its decision or when a final adjudication
under subdivision 5, paragraph (a), is made, whiehés later.

(e) The credit is limited to the liability for tax as computed under chapter 290 for the taxabléf yleammount
of the credit determined under this section for any taxable year exceeds this limitation, the excess is a beginning
farmerincentive credit carryover according to section 290.06, subdivision 37.

(f) Notwithstanding subdivision 1, paragraph (c), for purposes of the credit for the sale of an agricultural asset
under paragraph (a), clause (1), the family member definitionalgrals in subdivision 1, paragraph (c), clauses
(4) and (5), do not apply.

(g) For a gualifying sale to a family member to qualify for the credit under paragraph (a), clause (1), the sale
price of the agricultural asset must equal or exceed the assessedithe asset under chapter 273 as of the date of
the sale If there is no assessed value, the sale price must equal or exceed 80 percent of the fair market value of the
asset as of the date of the sale.

(h) For the purposes of this section, "qualify sale to a family member" means a sale to a beginning farmer in
which the beginning farmer or the beginning farmer's spouse is a family member of:

(1) the owner of the agricultural asset; or

(2) a partner, member, shareholder, or trustee of the afriee agricultural asset.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2021.

Sec.3. Minnesota Statutes 2020, section 41B.0391, subdivision 4, is amended to read:
Subd.4. Authority duties. (a) The authdty shall:
(1) approve and certify or recertify beginning farmers as eligible for the program under this section;

(2) approve and certify or recertify owners of agricultural assets as eligible for the tax credit under subdivision 2
subject to the allocan limits in paragraph (c);



9454 JOURNAL OF THEHOUSE [92ND DAY

(3) provide necessary and reasonable assistance and support to beginning farmers for qualification and
participation in financial management programs approved by the authority;

(4) refer beginning farmers to agencies and degdions that may provide additional pertinent information and
assistance; and

(5) notwithstanding section 41B.211, the Rural Finance Authority must share information with the commissioner
of revenue to the extent necessary to administer provisions tmsleubdivision and section 290.06, subdivisions
37 and 38 The Rural Finance Authority must annually notify the commissioner of revenue of approval and
certification or recertification of beginning farmers and owners of agricultural assets undectibis d€or credits
under subdivision 2, the notification must include the amount of credit approved by the authority and stated on the
credit certificate.

(b) The certification of a beginning farmer or an owner of agricultural assets under this seetdid for the
year of the certification and the two following years, after which time the beginning farmer or owner of agricultural
assets must apply to the authority for recertification.

(c) For credits for owners of agricultural assets allowed undbglidsion 2, the authority must not allocate more than

(1) $5,000,000 for taxable years beginning after December 31, 2017, and before January-d4n@®igst-not
allocate-more-than

(2) $6,000,000 for taxable years beginning after December 31, a6d&efore January 1, 2022; and

(3) $5,700,000 for taxable years beginning after December 31, 2021

(d) The authority must allocate credits on a fietne, firstserved basis beginning on January 1 of each year,
except that recertifications for the sadoand third years of credits under subdivision 2, paragraph (a), clauses (1)
and (2), have first priority Any amount authorized but not allocated in any taxable year does not cancel and is
added to the allocation for the next taxable year.

(e) $300,000n fiscal year 2023 and $300,000 in fiscal year 2024 are appropriated from the general fund to the
Rural Finance Authority to develop an online application system and administer the credits under this Eleetion
base for the appropriation is $0 in fidgyear 2025 and later.

(f) To encourage socially disadvantaged farmers and ranchers to apply for and receive credits under this section,
the authority must promote the availability of this credit to socially disadvantaged farmers and ranchers, and must
provide application assistance targeted to socially disadvantaged farmers and rakchettse purposes of this
section, "socially disadvantaged farmer or rancher" has the meaning given in United States Code, title 7, section

2279(a)(5).

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2021.

Sec.4. Minnesota Statutes 2021 Supplement, section 116J.8737, subdivision 5, is amended to read:

Subd.5. Credit allowed. (a) A qualified investor or qualified fund isigible for a credit equal to 25 percent of
the qualified investment in a qualified small busine&svestments made by a passough entity qualify for a
credit only if the entity is a qualified fundThe commissioner must not allocate to qualified #twes or qualified
funds more than the dollar amount in credits allowed for the taxable years listed in paragr&ph ¢ach taxable
year, 50 percent must be allocated to credits for qualified investments in qualified greater Minnesota businesses and
minority-owned, womerowned, or veteraowned qualified small businesses in Minnesotany portion of a
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taxable year's credits that is reserved for qualified investments in greater Minnesota businesses andwriadrity
womenowned, or veteraowned qudfied small businesses in Minnesota that is not allocated by September 30 of
the taxable year is available for allocation to other credit applications beginning on OctoRry portion of a
taxable year's credits that is not allocated by the commigsibres not cancel and may be carried forward to
subsequent taxable years until all credits have been allocated.

(b) The commissioner may not allocate more than a total maximum amount in credits for a taxable year to a
qualified investor for the investorumulative qualified investments as an individual qualified investor and as an
investor in a qualified fund; for married couples filing joint returns the maximum is $250,000, and for all other filers
the maximum is $125,000The commissioner may not atlate more than a total of $1,000,000 in credits over all
taxable years for qualified investments in any one qualified small business.

(c) The commissioner may not allocate a credit to a qualified investor either as an individual qualified investor
or as a investor in a qualified fund if, at the time the investment is proposed:

(1) the investor is an officer or principal of the qualified small business; or

(2) the investor, either individually or in combination with one or more members of the invéstths owns,
controls, or holds the power to vote 20 percent or more of the outstanding securities of the qualified small business.

A member of the family of an individual disqualified by this paragraph is not eligible for a credit under this. section
For a married couple filing a joint return, the limitations in this paragraph apply collectively to the investor and
spouse For purposes of determining the ownership interest of an investor under this paragraph, the rules under
section 267(c) and 267(e) the Internal Revenue Code apply.

(d) Applications for tax credits must be made available on the department's website by November 1 of the
preceding year.

(e) Qualified investors and qualified funds must apply to the commissioner for tax .crEatsredits must be
allocated to qualified investors or qualified funds in the order that the tax credit request applications are filed with
the departmentThe commissioner must approve or reject tax credit request applications within 15 days of receiving
the application The investment specified in the application must be made within 60 days of the allocation of the
credits If the investment is not made within 60 days, the credit allocation is canceled and available for reallocation
A qualified investoror qualified fund that fails to invest as specified in the application, within 60 days of allocation
of the credits, must notify the commissioner of the failure to invest within five business days of the expiration of the
60-day investment period.

(f) All tax credit request applications filed with the department on the same day must be treated as having been
filed contemporaneouslyif two or more qualified investors or qualified funds file tax credit request applications on
the same day, and the aggregamount of credit allocation claims exceeds the aggregate limit of credits under this
section or the lesser amount of credits that remain unallocated on that day, then the credits must be allocated among
the qualified investors or qualified funds who dilen that day on a pro rata basis with respect to the amounts
claimed The pro rata allocation for any one qualified investor or qualified fund is the product obtained by
multiplying a fraction, the numerator of which is the amount of the credit allocatam filed on behalf of a
qualified investor and the denominator of which is the total of all credit allocation claims filed on behalf of all
applicants on that day, by the amount of credits that remain unallocated on that day for the taxable year.

(9) A qualified investor or qualified fund, or a qualified small business acting on their behalf, must notify the
commissioner when an investment for which credits were allocated has been made, and the taxable year in which the
investment was madeA qualified fund must also provide the commissioner with a statement indicating the amount
invested by each investor in the qualified fund based on each investor's share of the assets of the qualified fund at
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the time of the qualified investmenifter receiving mtification that the investment was made, the commissioner
must issue credit certificates for the taxable year in which the investment was made to the qualified investor or, for
an investment made by a qualified fund, to each qualified investor who @star in the fund The certificate

must state that the credit is subject to revocation if the qualified investor or qualified fund does not hold the
investment in the qualified small business for at least three years, consisting of the calendamyeehn the
investment was made and the two following yedrse threeyear holding period does not apply if:

(1) the investment by the qualified investor or qualified fund becomes worthless before the end of tywathree
period;

(2) 80 percent or moref the assets of the qualified small business is sold before the end of theetdurgeriod;
(3) the qualified small business is sold before the end of the-yeaeperiod;

(4) the qualified small business's common stock begins trading on a pubtiangie before the end of the
threeyear period; or

(5) the qualified investor dies before the end of the tiyese period.

(h) The commissioner must notify the commissioner of revenue of credit certificates issued under this section.
(i) The credit abwed under this subdivision is effective as follows:

(1) $10,000,000 for taxable years beginning after December 31, 2020, and before January 1, 2022; and

(2) $5,000;00(612,000,0000r taxable years beginning after December 31, 2021, and before JanRaaa1

EFEECTIVE DATE. This section is effective retroactively for taxable years beginning after December 31, 2021.

Sec.5. Minnesota Statutes 2021 Supplement, section 116U.27, subdivision 1, is amended to read:
Subdivision 1 Definitions. (a) Forpurposes of this section, the following terms have the meanings given.

(b) "Allocation certificate” means a certificate issued by the commissioner to a taxpayer upon receipt of an initial
application for a credit for a project that has not yet been coedple

(c) "Application" means the application for a credit under subdivision 4.
(d) "Commissioner" means the commissioner of employment and economic development.

(e) "Credit certificate” means a certificate issued by the commissioner upon submissiercoétt verification
report in subdivision 4, paragraph (e).

() "Eligible production costs" means eligible production costs as defined in section 116U.26, paragraph (b),
clause (1), incurred in Minnesota that are directly attributable to the produtadiira project in Minnesota.

(g) "Film" has the meaning given in section 116U.26, paragraph (b), clause (2).
(h) "Project" means a film:

(1) that includes the promotion of Minnesota;
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(2) for which the taxpayer has expended at least $1,000,08@-iaxable-yeaany consecutive twelvmonth
period for eligible production costgprovided that the taxpayer designates the months used for the period to the
commissioner and does not designate a month previously desigaaded

(3) to the extent practicahléhat employs Minnesota residents.

(i) "Promotion of Minnesota" or "promotion" means visible display of a static or animated logo, approved by the
commissioner and lasting approximately five seconds, that promotes Minnesota within its presentati@ndh the
credits before the belotheline crew crawl for the life of the project.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2021.

Sec.6. Minnesota Statutes 2021 Supplement, section 116U.27, subdivisioan2emsled to read:

Subd.2. Credit allowed. A taxpayer is eligible for a credit up to 25 percentny eligible production costs
paid in a taxable yearA taxpayer may only claim a credit if the taxpayer was issued a credit certificate under
subdivisia 4.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2021.

Sec.7. Minnesota Statutes 2021 Supplement, section 289A.08, subdivision 7a, is amended to read:

Subd.7a Passthrough entity tax. (a) For the purpses of this subdivision, the following terms have the
meanings given:

(1) "income" has the meaning given in subdivision 7, paragraph (j), modified by the addition provided in section
290.0131, subdivision 5, and the subtraction provided in section 22).81i3division 3, except that the provisions
that apply to a partnership apply to a qualifying entity and the provisions that apply to a partner apply to a qualifying
owner. The income obeth a residentand qualifying owner of an entity taxed as a parsigp under the Internal
Revenue Code is not subject to allocation outside this state as provided for resident individuals under section 290.17,
subdivision 1, paragraph (aYhe income of aonresident qualifying owner the income of a qualifying ownef
an entity taxed as ai$ corporation including a qualified subchapter S subsidiary organized under section
1361(b)(3)(B) of the Internal Revenue Coideallocated and assigned to this state as provided for nonresident
partners and shareholders undetises 290.17, 290.191, and 290.20;

(2) "qualifying entity" means a partnership, limited liability compgaxed as a partnership Sicorporation or
S corporationincluding a qualified subchapter S subsidiary organized under section 1361(b)(3)(B)lotetnal
Revenue CodeQuallfymg enutydeesnetmymclude a partnershlp, limited liability company, or corporation that
has a ded-entityprmoration as a partner, member, or
shareholderprowded those entities are echuded from the qualifying entity's tax return; the entity is taxed as a
partnership, limited liability company, d8 corporation and is not a publicly traded partnership, as defined in
section 7704 of the Internal Revenued€pas amended through January 1, 2@2d

(3) "qualifying owner" means:

(i) a resident or nonresident individualist or estate that is a partner, member, or shareholder of a qualifying
entity; ef

(ii)

taxed as a partnership under the Internal Revenue Code or

an entity
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(iii) a disregarded entity that has a qualifying owner as its single owner

(b) For taxable years beginning after December 31, 202@hich the taxes of a qualifying owner are limited
under section 164(b)(6)(B) of the Internal Revenue Code, a qualifying entity may elect to file a return and pay the
passthrough entity tax imposed under paragraph {d)e election:

(1) must be maden or before the due date or extended due date of the qualifying entitythnoagh entity tax
return;

(2) may only be made by qualifying owners who collectively hold more than a 50 percent ownership interest in
the qualifying entity;

(3) is binding m all qualifying owners who have an ownership interest in the qualifying entity; and
(4) once made is irrevocable for the taxable year.

(c) Subject to the election in paragraph (b), a plassugh entity tax is imposed on a qualifying entity in an
amountequal to the sum of the tax liability of each qualifying owner.

(d) The amount of a qualifying owner's tax liability under paragraph (c) is the amount of the qualifying owner's
income multiplied by the highest tax rate for individuals under section @98ubdivision 2c When making this
determination:

(1) nonbusiness deductions, standard deductions, or personal exemptions are not allowed; and
(2) a credit or deduction is allowed only to the extent allowed to the qualifying owner.

(e) The amount ofach credit and deduction used to determine a qualifying owner's tax liability under paragraph
(d) must also be used to determine that qualifying owner's income tax liability under chapter 290.

() This subdivision does not negate the requirement thatlifyjng owner pay estimated tax if the qualifying
owner's tax liability would exceed the requirements set forth in section 289At®5qualifying owner's liability to
pay estimated tax on the qualifying owner's tax liability as determined under pérddjap, however, satisfied
when the qualifying entity pays estimated tax in the manner prescribed in section 289A.25 for composite estimated tax.

(g9) A qualifying owner's adjusted basis in the interest in the qualifying entity, and the treatmemnilaftitias,
is determined as if the election to pay the ghssugh entity tax under paragraph (b) is not made.

(h) To the extent not inconsistent with this subdivision, for purposes of this chapter;tarpagd entity tax
return must be treated as @ngposite return and a qualifying entity filing a palsough entity tax return must be
treated as a partnership filing a composite return.

(i) The provisions of subdivision 17 apply to the election to pay the-themsgh entity tax under this
subdivisian.

() If a nonresident qualifying owner of a qualifying entity making the election to file and pay the tax under this
subdivision has no other Minnesota source income, filing of the-themsgh entity tax return is a return for
purposes of subdivision, Jorovided that the nonresident qualifying owner must not have any Minnesota source
income other than the income from the qualifying entity, other electing qualifying entities, and other partnerships
electing to file a composite return under subdivisionfit is determined that the nonresident qualifying owner has
other Minnesota source income, the inclusion of the income and tax liability for that owner under this provision will
not constitute a return to satisfy the requirements of subdivisioFh&tax paid for the qualifying owner as part of
the pasghrough entity tax return is allowed as a payment of the tax by the qualifying owner on the date on which
the pasghrough entity tax return payment was made.

EFEECTIVE DATE. This section is effecti retroactively for taxable years beginning after December 31, 2020.
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Sec.8. Minnesota Statutes 2021 Supplement, section 289A.382, subdivision 2, is amended to read:

Subd.2. Reporting and payment requirements for partnerships and tiered partners (a) Except for when
an audited partnership makes the election in subdivision 3, and except for negative federal adjustments required
under federal law taken into account by the partnership in the partnership return for the adjustment or other year, all
final federal adjustments of an audited partnership must comply with paragraph (b) and each direct partner of the
audited partnership, other than a tiered partner, must comply with paragraph (c).

(b) No later than 90 days after the final determination dategutiged partnership must:

(1) file a completed federal adjustments report, including all paléwet information required under section
289A.12, subdivision 3, with the commissioner;

(2) notify each of its direct partners of their distributive shartefinal federal adjustments;

(3) file an amended composite report for all direct partners who were included in a composite return under
section 289A.08, subdivision 7, in the reviewed year, and pay the additional amount that would have been due had
thefederal adjustments been reported properly as requiret];

(4) file amended withholding reports for all direct partners who were or should have been subject to nonresident
withholding under section 290.92, subdivision 4b, in the reviewed year, anthe@agditional amount that would
have been due had the federal adjustments been reported properly as-femdred

(5) file an amended pasisrough entity tax report for all direct partners who were included in atpamsyh
entity tax return under seoti 289A.08, subdivision 7a, in the reviewed year, and pay the additional amount that
would have been due had the federal adjustments been reported properly as required.

(c) No later than 180 days after the final determination date, each direct patteethan a tiered partner, that
is subject to a tax administered under this chapter, other than the sales tax, must:

(2) file a federal adjustments report reporting their distributive share of the adjustments reported to them under
paragraph (b), claus@) and

(2) pay any additional amount of tax due as if the final federal adjustment had been properly reported, plus any
penalty and interest due under this chapter, and less any credit for related amounts paid or withheld and remitted on
behalf of the diect partner under paragraph (b), clauses (3) and (4).

EFEECTIVE DATE. This section is effective retroactively for taxable years beginning after December 31, 2020.

Sec.9. Minnesota Statutes 2020, section 290.0131, is amended by adding a subdivisaih to

Subd.20. Dependent flexible spending accountsFor a taxpayer who claims the credit under section 290.067,
or for a married taxpayer filing a separate return whose spouse claims the credit under that section, the amount of
dependent care assista that is excluded from gross income under section 129 of the Internal Revenue Code is an
addition.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2021.
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Sec.10. Minnesota Statutes 2020, section 290.0132, isigdon 21, is amended to read:

Subd.21. Military service pension; retirement pay. (a) To the extent included in federal adjusted gross
income, compensation received from a pension or other retirement pay from the federal government for service in
themilitary-—asis a subtraction Only the following amounts may be subtracted under this subdivision:

(1) compensatiosomputed under United States Code, title 10, sections 1401 to 1414, 1447 to 1455, apd 12733

(2) the total amount o federal employee retirement system pension under United States Code, title 5, chapter
84, multiplied by the taxpayer's military service ratio; and

(3) the total amount of a civil service retirement system pension under United States Code, titléeb 88hap
subchapter I1I, multiplied by the taxpayer's military service ratio.

(b) The subtraction is limited to individuals who do not claim the credit under section 290.0677.

(c) For purposes of this subdivision, "military service ratio" means:

(1) in the case of a federal employee retirement system pension, the years of service credited to the taxpayer for
military service under United States Code, title 5, section 8411, divided by the total service credited to the taxpayer
under that section; and

(2) in the case of a civil service retirement system pension, the years of service credited to the taxpayer for
military service under United States Code, title 5, section 8322, divided by the total service credited to the taxpayer
under that section.

(d) Forpurposes of calculating the ratio under paragraph (b), the commissioner must consider the number of full
years and months credited to the taxpayer, excluding any fractional part of a month, if any.

EFEECTIVE DATE. This section is effective retroactivelyr taxable years beginning after December 31, 2020.

Sec.11. Minnesota Statutes 2020, section 290.0132, subdivision 26, is amended to read:

Subd.26. Social Security benefits (a) A porti v dioina
Fhe taxpayer is allowed aubtractionegualsequal tothe greater of the S|mpI|f|ed subtractlon determmed under
paragraph (b) or the alternate subtraction determined under paragraphs (c), (d), and (e).

(b) A taxpayer's simplified subtraction egsidhe amount of taxable Social Security beneff®r a taxpayer
with adjusted gross income above the phaseout threshold, the subtraction is reduced by ten percent for each $4,000
of adjusted gross income, or fraction thereof, in excess of the thresHwdohaseout threshold equals:

(1) $75,000 for a married taxpayer filing a joint return or surviving Spouse;

(2) $58,600 for a single or head of household taxpayer; or

(3) half the amount allowed under clause (1) for a married taxpayer filing a sepstah.

(c) A taxpayer's alternate subtraction equals l#sser of taxable Social Security benefits or a maximum

subtraction subject to the limits under paragraphs(c)-andd), (e), and (f)
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) (d) For married taxpayers filing a joint return asdrviving spouses, the maximum subtractiomder
paragraph (cgquals$5;150$5,450 The maximum subtraction is reduced by 20 percent of provisional income over
$78,180$82,770 In no case is the subtraction less than zero.

{e) (e) For single or headf-household taxpayers, the maximum subtractinder paragraph (&quals$4,020
$4,260 The maximum subtraction is reduced by 20 percent of provisional incomes6¥#80%$64,670 In no
case is the subtraction less than zero.

(&) () For married taxpgers filing separate returns, the maximum subtractioder paragraph (c@quals
onehalf the maximum subtraction for joint returns under paragapfd). The maximum subtraction is reduced
by 20 percent of provisional income over dmaf the thresholémount specified in paragra@h) (d). In no case is
the subtraction less than zero.

{e) (g) For purposes of this subdivision, "provisional income" means modified adjusted gross income as defined
in section 86(b)(2) of the Internal Revenue Code, plushadf of the taxable Social Security benefits received
during the taxable year, and "Social Security benefits" has the meaning given in section 86(d)(1) of the Internal
Revenue Code.

& (h) The commissioner shall adjust the maximum subtraction anchticeamounts in paragraphs (b))
(f) as provided in section 270C.2Z he statutory year is taxable ye23192022 The maximum-subtraction-and
phaseouthreshold amounts as adjusted must be rounded to the nearest $10. alintnemount ends in3$ the
amount is rounded up to the nearest $10 amount.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2021.

Sec.12. Minnesota Statutes 2020, section 290.0132, is amended by adding a subdivision to read:

Subd.32. Emergency assistance for postsecondary student grants (a) An emergency grant for
postsecondary students is a subtraction.

(b) For the purposes of this subdivision, "emergency grant for postsecondary students" means an emergency
grant to a studerdf an eligible institution, as defined in section 136A.103, to meet the financial needs of a student
that could result in the student not completing the term or their program, including but not limited to grants provided
under Laws 2021, First Special Sesschapter 2, article 1, section 2, subdivision 24.

(c) This subdivision expires for taxable years beginning after December 31, 2029.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2021, and before
January 1, 230.

Sec.13. Minnesota Statutes 2020, section 290.0132, is amended by adding a subdivision to read:

Subd.33. Workforce incentive fund grant payments (a) The amount of workforce incentive grants received
by an eligible worker under section 256.47§& subtraction.

(b) This subdivision expires for taxable years beginning after December 31, 2029.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2021, and before
January 1, 2030.
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Sec.14. Minnesota Statutes021 Supplement, section 290.06, subdivision 22, is amended to read:

Subd.22. Credit for taxes paid to another state (a) A taxpayer who is liable for taxes based on net income to
another state, as provided in paragraphs (b) through (f), upon incomeatetl or apportioned to Minnesota, is
entitled to a credit for the tax paid to another state if the tax is actually paid in the taxable year or a subsequent
taxable year A taxpayer who is a resident of this state pursuant to section 290.01, subdiyipemagraph (b), and
who is subject to income tax as a resident in the state of the individual's domicile is not allowed this credit unless the
state of domicile does not allow a similar credit.

(b) For an individual, estate, or trust, the credit is meitged by multiplying the tax payable under this chapter
by the ratio derived by dividing the income subject to tax in the other state that is also subject to tax in Minnesota
while a resident of Minnesota by the taxpayer's federal adjusted gross incomefireed in section 62 of the
Internal Revenue Code, modified by the addition required by section 290.0131, subdivision 2, and the subtraction
allowed by section 290.0132, subdivision 2, to the extent the income is allocated or assigned to Minnesota under
sections 290.081 and 290.17.

(c) If the taxpayer is an athletic team that apportions all of its income under section 290.17, subdivision 5, the
credit is determined by multiplying the tax payable under this chapter by the ratio derived from dividotglthet
income subject to tax in the other state by the taxpayer's Minnesota taxable income.

(d)(2) The credit determined under paragraph (b) or (c) shall not exceed the amount of tax so paid to the other
state on the gross income earned within therattade subject to tax under this chapter; and

(2) the allowance of the credit does not reduce the taxes paid under this chapter to an amount less than what
would be assessed if the gross income earned within the other state were excluded from tarableeaet

(e) In the case of the tax assessed on a4sump distribution under section 290.032, the credit allowed under
paragraph (a) is the tax assessed by the other state on thesdomgistribution that is also subject to tax under
section 290.032, ahshall not exceed the tax assessed under section 290T@3the extent the total lurrgum
distribution defined in section 290.032, subdivision 1, includes {sump distributions received in prior years or is
all or in part an annuity contract, the retlon to the tax on the lumpum distribution allowed under section
290.032, subdivision 2, includes tax paid to another state that is properly apportioned to that distribution.

(f) If a Minnesota resident reported an item of income to Minnesota ancessadstax in such other state on that
same income after the Minnesota statute of limitations has expired, the taxpayer shall receive a credit for that year
under paragraph (a), notwithstanding any statute of limitations to the conifagy claim for thecredit must be
submitted within one year from the date the taxes were paid to the otherTiateaxpayer must submit sufficient
proof to show entitlement to a credit.

(g) For the purposes of this subdivision, a resident shareholder of a corporaditad tas an "S" corporation
under section 290.9725, must be considered to have paid a tax imposed on the shareholder in an amount equal to the
shareholder's pro rata share of any net income tax paid IS/ciporationto another stateFor the purposesf the
preceding sentence, the term "net income tax" means any tax imposed on or measured by a corporation's net income.

(h) For the purposes of this subdivision, a resident partner of an entity taxed as a partnership under the Internal
Revenue Code mube considered to have paid a tax imposed on the partner in an amount equal to the partner's pro
rata share of any net income tax paid by the partnership to anothersiafgirposes of the preceding sentence, the
term "net income" tax means any tax impd on or measured by a partnership's net incdroe purposes of this
paragraph, "partnership" includes a limited liability company and "partner" includes a member of a limited liability
company.
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(i) For the purposes of this subdivision, "another state":

(1) includes:

(i) the District of Columbia; and

(i) a province or territory of Canada; but

(2) excludes Puerto Rico and the several territories organized by Congress.

(i) The limitations on the credit in paragraphs (b), (c), and (d), are imposedtate by state basis.

(k) For a tax imposed by a province or territory of Canada, the tax for purposes of this subdivision is the excess
of the tax over the amount of the foreign tax credit allowed under section 27 of the Internal RevenuénCode
detemining the amount of the foreign tax credit allowed, the net income taxes imposed by Canada on the income
are deducted firstAny remaining amount of the allowable foreign tax credit reduces the provincial or territorial tax
that qualifies for the creditnder this subdivision.

(h(2) The credit allowed to a qualifying individual under this section for tax paid to a qualifying state equals the
credit calculated under paragraphs (b) and (d), plus the amount calculated by multiplying:

(i) the difference btween the preliminary credit and the credit calculated under paragraphs (b) and (d), by

(i) the ratio derived by dividing the income subject to tax in the qualifying state that consists of compensation
for performance of personal or professional ses/ipethe total amount of income subject to tax in the qualifying state.

(2) If the amount of the credit that a qualifying individual is eligible to receive under clause (1) for tax paid to a
qualifying state exceeds the tax due under this chapter bé&fr@pplication of the credit calculated under clause
(1), the commissioner shall refund the excess to the qualifying individkramount sufficient to pay the refunds
required by this subdivision is appropriated to the commissioner from the general fund

(3) For purposes of this paragraph, "preliminary credit” means the credit that a qualifying individual is eligible to
receive under paragraphs (b) and (d) for tax paid to a qualifying state without regard to the limitation in paragraph
(d), clause (2);qualifying individual" means a Minnesota resident under section 290.01, subdivision 7, paragraph
(a), who received compensation during the taxable year for the performance of personal or professional services
within a qualifying state; and "qualifying $¢4 means a state with which an agreement under section 290.081 is not
in effect for the taxable year but was in effect for a taxable year beginning before January 1, 2010.

(m) For purposes of this subdivision, a resident sole member of a disregarded liability company must be
considered to have paid a tax imposed on the sole member in an amount equal to the net income tax paid by the
disregarded limited liability company to another stakeor the purposes of this paragraph, the term "disregarded
limited liability company" means a limited liability company that is disregarded as an entity separate from its owner
as defined in Code of Federal Regulations, title 26, section 301.7701; and "net income" tax means any tax imposed
on or measured by a digi@rded limited liability company's net income.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2021.
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Sec.15. Minnesota Statutes 2020, section 290.067, is amended to read:

290.06 7BERPENDENT GREAT START CHILD CAR E AND DEPENDENT CARE CREDIT.

Subdivision 1 Amount of credit. (a) A taxpayer may take as a credit against the tax due from the taxpayer and

a spouse |f any under thls chapter an amount equeetdepender%eare%redﬂ—fer—wmeh—the—ta*payeprsmdagl
PLFSH : _ F : whether the child

ree to or on

. taxpavers eI|Q|bIe dependent care expenses as determlned under subdivisions
1a and 1b, multiplied by the taxpayer's credit petage, as determined under subdivision 1c

penses deemed
Internal
ose of the

{e) (b) In the case of a nonresident, pyear resrdent or a pson Who has earned income not subject to tax
under this chaptem ighel6redit
determined undeseeﬂen—Z—l—ef—the—lntemal—RevenueG(bhie sectlonnust be aIIocatedased—erktheatre—by—Whmteh

meeme—ef—the—elarmant—and—the—elamqant—s—spmmaq the percentage calculated in sectlon 290 06 subd|V|S|on 2c,

paragraph (e)
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(c) For the purposes of this section, the following terms have the meanings given:

(1) "employmentrelated expenses" has the meaning given in section 21(b)(2) of the Internal Revenue Code;

(2) "qualifying individual" has the meaning given in section 2((odf the Internal Revenue Code, except that
in determining whether the child qualified as a dependent, income received as a Minnesota family investment
program grant or allowance to or on behalf of the child must not be taken into account in detewhetimgr the
child received more than half of the child's support from the taxpayer; and

(3) "young child" means a qualifying individual who had not attained the age of five by December 31 of the

taxable year.

Subd.la Eligible dependent care expenses(a) A taxpayer's eligible dependent care expenses equals the
amount of employmentlated expenses incurred by the taxable year, subject to the limitatmaragraphs (b) and (c).

(b) Except as provided in subdivision 1b, a taxpayer's eligible dependent care expenses are limited to:

(1) $3,000 if there was one qualifying individual with respect to the taxpayer; or

(2) $6,000 if there were two or moreaifiying individuals with respect to the taxpayer.

Subd.1b. Special rules for tax years 2022 to 2028For taxable years beginning after December 31, 2021, and
before January 1, 2029, for a taxpayer with a young child, the limit in paragraph (bg&setas follows:

(1) for a taxpayer with one young child with respect to the taxpayer, the limit is increased by $3,000;

(2) for a taxpayer with two young children with respect to the taxpayer, the limit is increased by $6,000; or

(3) for a taxpayer wth three or more young children with respect to the taxpayer, the limit is increased by
$9,000.

Subd.lc. Credit percentage (a) The credit percentage equals 50 percent, subject to the reductions in
paragraphs (b) and (c).

(b) A taxpayer's credit perntage is reduced by one percentage point for each $2,000, or fraction thereof, by
which the taxpayer's adjusted gross income exceeds $125,000, until the credit percentage equals 20 percent.
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(c) For a taxpayer with adjusted gross income in excess of $4)AIGH credit percentage equals 20 percent,
reduced by one percentage point for each $2,000, or fraction thereof, by which the taxpayer's adjusted gross income
exceeds $400,000.

Subd.2b. Inflation adjustment. The commissioner shall annually adjust thalar amount of the income
threshold at which thesaximum credit percentagebegins to be reduced under subdivisibdc as provided in
section 270C.22The statutory year is taxable ye8192022

Subd.2c. Deemed expenses(a) If a child who has naittained the age of six years at the close of the taxable
year is cared for at a licensed family day care home operated by the child's parent, the taxpayer is deemed to have
paid employmentelated expensesThe amount of expenses deemed to have beeh gmpials the amount the
licensee would charge for the care of a child of the same age for the same number of hours of care.

(b) If a married couple:

(1) has a child who has not attained the age of one year at the close of the taxable year; and

(2) doesnot participate in a dependent care assistance program as defined in section 129 of the Internal Revenue
Code; then in lieu of the actual employmeslated expenses paid for that child under or the deemed amount under
paragraph (a), the amount deemedddh®e employmentelated expense paid for that child equals the lesser of:

(i) the combined earned income of the couple; or

(i) the amount of the maximum limit for one qualified individual under subdivision la, as increased by
subdivision 1b.

The earnd income limitation of section 21(d) of the Internal Revenue Code shall not apply to this deemed amount
These deemed amounts apply regardless of whether any emplagia¢ed] expenses have been paid.

Subd.2d. Identifying information required . (a) No credit is allowed for any amount paid to any person
unless:

(1) the name, address, and taxpayer identification number of the person are included on the return claiming the
credit; or

(2) if the person is an organization described in section 501(c)¢B¢ dhternal Revenue Code and exempt from
tax under section 501(a) of the Internal Revenue Code, the name and address of the person are included on the return
claiming the credit.

(b) The rule in section 21(e)(10) of the Internal Revenue Code appliggeforedit under this section.

Subd.3. Credit to be refundable. If the amount of credit which a claimant would be eligible to receive
pursuant to this subdivision exceeds the claimant's tax liability under chapter 290, the excess amount of the credit
shall be refunded to the claimant by the commissioner of revehm@mount sufficient to pay the refunds required
by this section is appropriated to the commissioner from the general fund.

Subd.4. Right to file claim. The right to file a claim undehis section shall be personal to the claimant and
shall not survive death, but such right may be exercised on behalf of a claimant by the claimant's legal guardian or
attorneyin-fact When a claimant dies after having filed a timely claim the amounédfieshall be disbursed to
another member of the household as determined by the commissioner of reliethes claimant was the only
member of a household, the claim may be paid to the claimant's personal representative, but if neither is appointed
and gualified within two years of the filing of the claim, the amount of the claim shall escheat to the state.
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Subd.5. Employment-related expenses For the purposes of determining employmesiated expenses, the
provisions of sections 21(d) and 21(e)(6}tw# Internal Revenue Code apply.

Subd.6. Rules for married couples filing separate returns A married taxpayer filing a separate return may
claim the credit under this section, but only one spouse may claim the credit

EFFECTIVE DATE . This sectioris effective for taxable years beginning after December 31, 2021.

Sec.16. Minnesota Statutes 2021 Supplement, section 290.0671, subdivision 1, is amended to read:

Subdivision 1 Credit allowed. (a) An individual who is a resident of Minnesota is a#al a credit against the
tax imposed by this chapter equal to a percentage of earned inGanmeceive a credit, a taxpayer must be eligible
for a credit under section 32 of the Internal Revenue Code, except that:

(1) a taxpayer with no qualifying chilen who has attained the age of 19, but not attained age 65 before the
close of the taxable year and is otherwise eligible for a credit under section 32 of the Internal Revenue Code may
also receive a credignd

(2) a taxpayer who is otherwise eligibler fa credit under section 32 of the Internal Revenue Code remains
eligible for the credit even if the taxpayer's earned income or adjusted gross income exceeds the income limitation
under section 32 of the Internal Revenue Coaled

(3) the requirementsf section 32(m) of the Internal Revenue Code do not apply.

(b) For individuals with no qualifying children, the credit equals 3.9 percent of the first $7,150 of earned income
The credit is reduced by 2.0 percent of earned income or adjusted gross,imdaohever is greater, in excess of
the phaseout threshold, but in no case is the credit less than zero.

(c) For individuals with one qualifying child, the credit equals 9.35 percent of the first $11,950 of earned
income The credit is reduced by 6.@&ment of earned income or adjusted gross income, whichever is greater, in
excess of the phaseout threshold, but in no case is the credit less than zero.

(d) For individuals with two qualifying children, the credit equals 11 percent of the first $19f688rred
income The credit is reduced by 10.5 percent of earned income or adjusted gross income, whichever is greater, in
excess of the phaseout threshold, but in no case is the credit less than zero.

(e) For individuals with three or more qualifyingildnen, the credit equals 12.5 percent of the first $20,000 of
earned income The credit is reduced by 10.5 percent of earned income or adjusted gross income, whichever is
greater, in excess of the phaseout threshold, but in no case is the credinlessdha

(f) For a partyear resident, the credit must be allocated based on the percentage calculated under section 290.06,
subdivision 2c, paragraph (e).

(g) For a person who was a resident for the entire tax year and has earned income not subjectés this
chapter, including income excluded under section 290.0132, subdivision 10, the credit must be allocated based on
the ratio of federal adjusted gross income reduced by the earned income not subject to tax under this chapter over
federal adjuste gross income For purposes of this paragraph, the following clauses are not considered "earned
income not subject to tax under this chapter":

(1) the subtractions for military pay under section 290.0132, subdivisions 11 and 12;
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(2) the exclusion of cobat pay under section 112 of the Internal Revenue Code; and

(3) income derived from an Indian reservation by an enrolled member of the reservation while living on the
reservation.

(h) For the purposes of this section, the phaseout threshold equals:

(1) $14,570 for married taxpayers filing joint returns with no qualifying children;

(2) $8,730 for all other taxpayers with no qualifying children;

(3) $28,610 for married taxpayers filing joint returns with one qualifying child;

(4) $22,770 for all othemkpayers with one qualifying child;

(5) $32,840 for married taxpayers filing joint returns with two qualifying children;

(6) $27,000 for all other taxpayers with two qualifying children;

(7) $33,140 for married taxpayers filing joint returns with thweenore qualifying children; and

(8) $27,300 for all other taxpayers with three or more qualifying children.

(i) The commissioner shall construct tables showing the amount of the credit at various income levels and make
them available to taxpayersThe tables shall follow the schedule contained in this subdivision, except that the

commissioner may graduate the transition between income brackets.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2021.

Sec.17. Minnesota Statutes 2020, section 290.0674, subdivision 2, is amended to read:

Subd.2. Limitations. (a) For claimants witladjusted grostncome not greater tha$33;500%$70,000 the
maximum credit allowed for a family is $1,000 multiplied by the numbegualifying children in kindergarten
through grade 12 in the familyThe maximum credit for families with one qualifying child in kindergarten through
grade 12 is reduced by $1 for each $hefiseheldadjusted grosmcome ovelb33;500$70,000 and themaximum
credit for families with two or more qualifying children in kindergarten through grade 12 is reduced by $2 for each
$4 of heuseholddjusted grossicome ove$33,560$70,000 but in no case is the credit less than zero.

(b) In the case of a maed claimant, a credit is not allowed unless a joint income tax return is filed.
(c) For a nonresident or parear resident, the credit determined under subdivision 1 and the maximum credit
amount in paragraph (a) must be allocated using the percentgdatesl in section 290.06, subdivision 2c,

paragraph (e).

(d) The commissioner shall annually adjust the household income limitation in paragraph (a) as provided in
section 270C.22The statutory year is 2022.

EFFECTIVE DATE . This section is effectivéor taxable years beginning after December 31, 2021.
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Sec.18. Minnesota Statutes 2020, section 290.0681, subdivision 2, is amended to read:

Subd.2. Credit or grant allowed; certified historic structure. (a) A credit is allowed against the tax imposed
under this chapter equal to not more than 100 percent of the cred|t allowed under sect|on 47(a) of the Internal
Revenue Code for a projectFhe W -
ppe}eet—ts—plaeed—m—sewmeNotwnhstandlnq the provisions of sectlon 47(a) of the Internal Revenue Code that
require the federal credit to be allocated ratably over ayiea period, the full amount of the credit under this
section is allowed in the taxable year in which the ifiedl rehabilitated building is placed in servic&o qualify
for the credit:

(1) the project must receive Part 3 certification and be placed in service during the taxable year; and

(2) the taxpayer must be allowed the federal credit and be issuedlit oedificate for the taxable year as
provided in subdivision 4.

(b) The commissioner of administration may pay a grant in lieu of the crElait grant equals 90 percent of the
credit that would be allowed for the projedthe grant is payablie-five-equalyearh-instaliments-beginning-wiith

the year the project is placed in service.

(c) In lieu of the credit under paragraph (a), an insurance company may claim a credit against the insurance
premiums tax imposed under chapter 2971.

EFFECTIVE DATE . This section is effective for property placed in service after June 30, 2022.

Sec.19. Minnesota Statutes 2020, section 290.0681, subdivision 3, is amended to read:

Subd.3. Applications; allocations. (a) To qualify for a credit or grant under thsction, the developer of a
project must apply to the office before the rehabilitation begiftse application must contain the information and
be in the form prescribed by the offic&éhe office may collect a fee for application of up to 0.5 perceqguafified
rehabilitation expenditures, up to $40,000, based on estimated qualified rehabilitation expenditures, to offset costs
associated with personnel and administrative expenses related to administering the credit and preparing the
economic impact repbin subdivision 9 Application fees are deposited in the accouifihe application must
indicate if the application is for a credit or a grant in lieu of the credit or a combination of the two and designate the
taxpayer qualifying for the credit or tihecipient of the grant.

(b) Upon approving an application for credit, the office shall issue allocation certificates that:
(1) verify eligibility for the credit or grant;

(2) state the amount of credit or grant anticipated with the project, with tti ameount equal to 100 percent
and the grant amount equal to 90 percent of the federal credit anticipated in the application;

(3) state that the credit or grant allowed may increase or decrease if the federal credit the project receives at the
time it isplaced in service is different than the amount anticipated at the time the allocation certificate is issued; and

(4) state the fiscal year in which the credit or grant is allocated, and
(i) for property placed in service before July 1, 202t thetaxpayer or grant recipient is entitled to receive

onefifth of the total amount of either the credit or the grant at the time the project is placed in service, provided that
date is within three calendar years following the issuance of the allocattdicate; or
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(i) for property placed in service after June 30, 2022, that the taxpayer or grant recipient is entitled to receive the
full amount of the credit or the grant in the taxable year that the project is placed in service, provided that date is
within three calendar years following the issuance of the allocation certificate.

(c) The office, in consultation with the commissioner, shall determine if the project is eligible for a credit or a
grant under this section and must notify the developevriting of its determination Eligibility for the credit is
subject to review and audit by the commissioner.

(d) The federal credit recapture and repayment requirements under section 50 of the Internal Revenue Code do
not apply to the credit allowed urdthis section.

(e) Any decision of the office under paragraph (c) may be challenged as a contested case under cAduter 14
contested case proceeding must be initiated within 45 days of the date of written notification by the office.

EFFECTIVE DATE . This section is effective retroactively for allocation certificates issued prior to the date of
enactment for property placed in service after June 30, 2022.

Sec.20. Minnesota Statutes 2020, section 290.0681, subdivision 4, is amended to read:

Subd.4. Credit certificates; grants. (a)(1) The developer of a project for which the office has issued an
allocation certificate must notify the office when the project is placed in serdipen verifying that the project has
been placed in service, and wakwed a federal credit, the office must issue a credit certificate to the taxpayer
designated in the application or must issue a grant to the recipient designated in the applithdooredit
certificate must state the amount of the credit.

(2) The ecedit amount equals the federal credit allowed for the project.

(3) The grant amount equals 90 percent of the federal credit allowed for the project.

(b) The recipient of a credit certificate may assign the certificate to another taxpayer befinsttveefifth
payment is claimed, which is then allowed the credit under this section or section 2971.20, subdivigion 3
assignment is not valid unless the assignee notifies the commissioner within 30 days of the date that the assignment
is made The canmissioner shall prescribe the forms necessary for notifying the commissioner of the assignment of
a credit certificate and for claiming a credit by assignment.

(c) Credits passed through to partners, members, shareholders, or owners pursuant toosubdivsinot an
assignment of a credit certificate under this subdivision.

(d) A grant agreement between the office and the recipient of a grant may allow the grant to be issued to another
individual or entity.

EFFECTIVE DATE . This section is effectivéor property placed in service after June 30, 2022.

Sec.21. Minnesota Statutes 2021 Supplement, section 290.0681, subdivision 10, is amended to read:

Subd.10. Sunset This section expires after fiscal ye2®22 2030 except that the office's authiyrito issue
credit certificates under subdivision 4 based on allocation certificates that were issuedidstbyear 20232031
remains in effect througR825calendar year 203&nd the reporting requirements in subdivision 9 remain in effect
through he year following the year in which all allocation certificates have either been canceled or resulted in
issuance of credit certificates, 28262034 whichever is earlier.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec 22. Minnesota Statutes 2021 Supplement, section 290.0682, is amended by adding a subdivision to read:

Subd.3. Credit refundable; appropriation. (a) If the amount of credit which a claimant is eligible to receive
under this section exceeds the clam'mtax liability under this chapter, the commissioner shall refund the excess to
the claimant.

(b) An amount sufficient to pay the refunds required by this section is appropriated to the commissioner from the
general fund.

EFFECTIVE DATE . This sectioris effective for taxable years beginning after December 31, 2021.

Sec.23. Minnesota Statutes 2021 Supplement, section 290.0682, is amended by adding a subdivision to read:

Subd.4. Special rules for tax years 2022 to 2028For taxable years beginmjrafter December 31, 2021, and
before January 1, 2029, the maximum credit under subdivision 2, paragraph (b), clause (4), is $1,400.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2021, and before
January 1, 2029

Sec.24. Minnesota Statutes 2020, section 290.0685, subdivision 1, is amended to read:

Subdivision 1 Credit allowed. (a) Aneligible individual is allowed a credit against the tax imposed by this
chapter equal to $2,000 for eabhth-for-which-a-ertificate-of birth-resulting-in-stillbirth-has-been-issued-under
seetlen—l44—2—1—5$tlllblrth The credlt under this section is allowed onIy in the taxable year in WhICh the stillbirth
occurreda p ED hpternal
Revenue-Cede

(b) For anenresidentopartyear resident, the credit must be allocated based on the percentage calculated under
section 290.06, subdivision 2c, paragraph (e).

EFEECTIVE DATE. This section is eéfctive retroactively for taxable years beginning after December 31, 2015.

Sec.25. Minnesota Statutes 2020, section 290.0685, is amended by adding a subdivision to read:

Subd.la Definitions. (a) For purposes of this section, the following terms hihgemeanings given, unless the
context clearly indicates otherwise.

(b) "Certificate of birth" means the printed certificate of birth resulting in stillbirth issued under section 144.2151
or for a birth occurring in another state or country a similaifiggite issued under that state's or country's law.

(c) "Eligible individual" means an individual who is:

(1)(i) a resident; or

(ii) the nonresident spouse of a resident who is a member of armed forces of the United States or the United
Nations; and

(2)(i) the individual who gave birth resulting in stillbirth and is listed as a parent on the certificate of birth;

(i) if no individual meets the requirements of clause (i) for a stillbirth that occurs in this state, then the first
parent listed on theettificate of birth resulting in still birth; or
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(iii) the individual who gave birth resulting in stillbirth for a birth outside of this state for which no certificate of
birth was issued.

(d) "Stillbirth" means a birth for which a fetal death report wiog required under section 144.222, subdivision
1, if the birth occurred in this state.

EFEECTIVE DATE. This section is effective retroactively for taxable years beginning after December 31, 2015.

Sec.26. Minnesota Statutes 2021 Supplement, sect@203, subdivision 3, is amended to read:

Subd.3. Income. (a) "Income" means the sum of the following:

(1) federal adjusted gross income as defined in the Internal Revenue Code; and

(2) the sum of the following amounts to the extent not includethimse (1):

(i) all nontaxable income;

(ii) the amount of a passive activity loss that is not disallowed as a result of section 469, paragraph (i) or (m) of
the Internal Revenue Code and the amount of passive activity loss carryover allowed unded&6¢@pof the

Internal Revenue Code;

(iif) an amount equal to the total of any discharge of qualified farm indebtedness of a solvent individual excluded
from gross income under section 108(g) of the Internal Revenue Code;

(iv) cash public assistance aredief;

(v) any pension or annuity (including railroad retirement benefits, all payments received under the federal Social
Security Act, Supplemental Security Income, and veterans benefits), which was not exclusively funded by the
claimant or spouse, avhich was funded exclusively by the claimant or spouse and which funding payments were
excluded from federal adjusted gross income in the years when the payments were made;

(vi) interest received from the federal or a state government or any instrumyeotafpolitical subdivision
thereof;

(vii) workers' compensation;
(viii) nontaxable strike benefits;

(ix) the gross amounts of payments received in the nature of disability income or sick pay as a result of accident,
sickness, or other disability, whethfunded through insurance or otherwise;

(x) a lumpsum distribution under section 402(e)(3) of the Internal Revenue Code of 1986, as amended through
December 31, 1995;

(xi) contributions made by the claimant to an individual retirement account, ingladiqualified voluntary
employee contribution; simplified employee pension plan;-emiployed retirement plan; cash or deferred
arrangement plan under section 401(k) of the Internal Revenue Code; or deferred compensation plan under section
457 of the Inernal Revenue Code, to the extent the sum of amounts exceeds the retirement base amount for the
claimant and spouse;
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(xii) to the extent not included in federal adjusted gross income, distributions received by the claimant or spouse
from a traditional or Bth style retirement account or plan;

(xiii) nontaxable scholarship or fellowship grants;

(xiv) alimony received to the extent not included in the recipient's income;

(xv) the amount of deduction allowed under section 220 or 223 of the Internal R&eaele

(xvi) the amount deducted for tuition expenses under section 222 of the Internal Revenue Code; and

(xvii) the amount deducted for certain expenses of elementary and secondary school teachers under section
62(a)(2)(D) of the Internal Revenue Code.

In the case of an individual who files an income tax return on a fiscal year basis, the term "federal adjusted gross
income" shall mean federal adjusted gross income reflected in the fiscal year ending in the calendardgzal
adjusted gross incoméal not be reduced by the amount of a net operating loss carryback or carryforward or a
capital loss carryback or carryforward allowed for the year.

(b) "Income” does not include:

(1) amounts excluded pursuant to the Internal Revenue Code, secticapd@il (02;

(2) amounts of any pension or annuity which was exclusively funded by the claimant or spouse and which
funding payments were not excluded from federal adjusted gross income in the years when the payments were made;

(3) to the extent includenh federal adjusted gross income, amounts contributed by the claimant or spouse to a
traditional or Roth style retirement account or plan, but not to exceed the retirement base amount reduced by the
amount of contributions excluded from federal adjusteggincome, but not less than zero;

(4) surplus food or other relief in kind supplied by a governmental agency;

(5) relief granted under this chapter;

(6) child support payments received under a temporary or final decree of dissolution or legalbseparati

(7) restitution payments received by eligible individuals and excludable interest as defined in section 803 of the
Economic Growth and Tax Relief Reconciliation Act of 2001, Public Law1i§)7

(8) alimony paidpr
(9) veterans disability compensatipaid under title 38 of the United States Cauted

(10) workforce incentive grant payments under section 256.4778

(c) The sum of the following amounts may be subtracted from income:
(1) for the claimant's first dependent, the exemption amount niedtiply 1.4;
(2) for the claimant's second dependent, the exemption amount multiplied by 1.3;

(3) for the claimant's third dependent, the exemption amount multiplied by 1.2;
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(4) for the claimant's fourth dependent, the exemption amount multiplied by 1.1;
(5) for the claimant's fifth dependent, the exemption amount; and

(6) if the claimant or claimant's spouse had a disability or attained the age of 65 on or before December 31 of the
year for which the taxes were levied or rent paid, the exemption amount.

(d) For purposes of this subdivision, the following terms have the meanings given:

(1) "exemption amount" means the exemption amount under section 290.0121, subdivision 1, paragraph (b), for
the taxable year for which the income is reported;

(2) "retirement base amount" means the deductible amount for the taxable year for the claimant and spouse under
section 219(b)(5)(A) of the Internal Revenue Code, adjusted for inflation as provided in section 219(b)(5)(C) of the
Internal Revenue Code, without regémdvhether the claimant or spouse claimed a deduction; and

(3) "traditional or Roth style retirement account or plan" means retirement plans under sections 401, 403, 408,
408A, and 457 of the Internal Revenue Code.

EFFECTIVE DATE . This section is effdtve beginning with refunds based on rent paid in 2022 and property
taxes payable in 2023.

Sec.27. SPECIAL PROVISIONS FOR ALLOCATION CERTIFICATES ISSUED PRIOR TO
EFFECTIVE DATE.

(a) For allocation certificates issued prior to the enactment of sediots21, the director of the State Historic
Preservation Office shall, in consultation with the commissioner of revenue, amend each allocation certificate for
credits approved on property not placed in service prior to July 1, 2022, to state thatdlyertargrant recipient is
entitled to receive the full amount of the credit or grant at the time the project is placed in service.

(b) The changes provided in section 2 for property placed in service before July 1, 2022, do not prohibit a
taxpayer or gnat recipient that received an allocation certificate stating the taxpayer or grant recipient is entitled to
claim the full amount of the credit in the taxable year the property is placed in service from claiming the full amount
of the credit and no amendmtdo the taxpayer's or grant recipient's allocation certificate is required.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.28. TEMPORARY INDIVIDUAL INCOME TAX SUBTRACTION; UNEMPLOYMENT
INSURANCE BENEFITS.

(a) For he purposes of this section the following terms having the meanings given:

(1) "adjusted gross income" has the meaning given in Minnesota Statutes, section 290.01, subdivision 21a;

(2) "Internal Revenue Code" has the meaning given in Minnesota Staetgen 290.01, subdivision 31;

(3) "subtraction" has the meaning given in Minnesota Statutes, section 290.0132, subdivision 1;

(4) "taxable year" has the meaning given in Minnesota Statutes, section 290.01, subdivision 9; and

(5) "unemployment compeason" has the meaning given in section 85(b) of the Internal Revenue Code.
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(b) For taxable years beginning after December 31, 2020, and before January 1, 2022, an individual taxpayer is
allowed a subtraction equal to the amount of unemployment compensatieived in the taxable year, subject to
the limit in paragraphs (¢) and (d).

(c) The subtraction is limited to $10,200, except for a married taxpayer filing a joint return the subtraction is
limited to $10,200 in unemployment compensation receivedibly spouse.

(d) The limit in paragraph (c) is reduced by five percent of adjusted gross income in excess of:

(1) $150,000 for a joint return; or

(2) $75,000 for all other filers.

In no case is the limit less than $0.

EFFECTIVE DATE . This section is fective retroactively for taxable years beginning after December 31,
2020, and before January 1, 2022.

Sec.29. INCOME TAX REBATES FOR PARENTS OF QUALIFYING CHILDREN.

Subdivision 1 Definitions. (a) For the purposes of this section, "qualifying chiés the meaning given in
section 24(c) of the Internal Revenue Code, but disregarding section 9611(a)(i)(2) of Public Eaw 117

(b) The definitions in Minnesota Statutes, section 290.01, apply to this section.

Subd.2. Credit allowed. (a) An individual income taxpayer is allowed a credit against the taxes imposed in
Minnesota Statutes, sections 290.03 and 290.09f credit equals $325 multiplied by the number of individuals
who were a qualifying child of the taxpayer for the taxable year.

(b) Thecredit under this section is reduced by ten percent of adjusted gross income in excess of:

(1) $140,000 for a married taxpayer filing a joint return; or

(2) $70,000 for all other filers.

Subd.3. Part-year residents For an individual who was a residt of Minnesota for less than the entire
taxable year, the credit equals the amount determined under subdivision 2 for their filing status, multiplied by the
percentage determined pursuant to Minnesota Statutes, section 290.06, subdivision 2c, pajagraph (

Subd.4. Credit refundable; appropriation. (a) If the amount of credit which a claimant is eligible to receive
under this section exceeds the claimant's liability for tax, the commissioner shall refund the excess to the claimant.

(b) An amount suf€ient to pay the refunds required by this section is appropriated to the commissioner from the
general fund.

Subd.5. Distribution of credit payments; filing process for taxpayers without tax liability. (a) To the
extent feasible, the commissioner effenue must automatically adjust the return of any taxpayer who filed a return
for a taxable year in which the credit under this section applfes taxpayer is eligible for a refund as a result of
the credit under this section, to the extent feasthke commissioner must distribute the refund via direct deposit to
the taxpayer's bank account, check, or any other mechanism the commissioner deems appropriate.
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(b) The commissioner of revenue must establish a simplified filing process through whiclayetaxho does
not have an individual income tax filing requirement may file a return for the taxable years in which the credit is
available The filing process and forms may be in the form or manner determined by the commissioner, but must be
designed taeduce the complexity of the filing process and the time needed to file for individuals without an income
tax liability for the taxable year.

Subd.6. Recapture of payments forbidden The commissioner of revenue must not apply, and must not
certify to another agency to apply, a payment resulting from the credit under this section to any unpaid tax or nontax
debt owed by an individual.

EFFECTIVE DATE . This section is effective retroactively for taxable years beginning after December 31,
2020, and befor@anuary 1, 2022.

Sec.30. REPEALER.

Minnesota Statutes 2020, section 290.0674, subdivisiois Zepealed.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2021.

ARTICLE 3
SALES AND USE TAXES

Section 1 Minnesota Statutes 2020, section 38.27, subdivision 4, is amended to read:

Subd.4. Use of a portion of county fair revenues A county agricultural society must annually determine the

amount of sales tax savings attributable to section 297A.70, subdig2ikidifthe-county-agricultural-seciety-ewns
its—own-fairgrounds—jtand must use the amount equal to the sales tax savings to maintain, improve, or expand

sometyowned bundlngs and faC|I|t|es on the falrgroummmmmme
amount to

EFFECTIVE DATE . This setion is effective the day following final enactment for the most recent annual tax
savings determined prior to enactment.

Sec.2. [240A.15] AMATEUR SPORTS ACCOUNT.

An amateur sports account is established in the special revenue fund and consistsyoflepos#ed under
section 297A.94, paragraph (kMoney in the account, including interest, is appropriated to the commission for the
promotion and development of amateur sports as provided in section 240WM@&4ey in the account does not
cancel and iswvailable until spent.

EFFECTIVE DATE . This section is effective July 1, 2022.

Sec.3. Minnesota Statutes 2020, section 297A.61, subdivision 12, is amended to read:

Subd.12. Farm machinery. (a) "Farm machinery" means new or used machinery, equipnmeplements,
accessories, and contrivances used directly and principally in agricultural production of tangible personal property
intended to be sold ultimately at retail including, but not limited to:

(1) machinery for the preparation, seeding, orivation of soil for growing agricultural crops;



92ND DAY] TUESDAY, APRIL 19,2022 9477

(2) barn cleaners, milking systems, grain dryers, feeding systems including stationary feedfdnaikg,
material,and similar installations, whether or not the equipment is installed by the seller amlebguart of the
real property; and

(3) irrigation equipment sold for exclusively agricultural use, including pumps, pipe fittings, valves, sprinklers,
and other equipment necessary to the operation of an irrigation system when sold as part of an sysjatio,
whether or not the equipment is installed by the seller and becomes part of the real property.

(b) Farm machinery does not include:

(1) repair or replacement parts;

(2) tools, shop equipment, grain bifsacing-materialcommunication equipnme, and other farm supplies;

(3) motor vehicles taxed under chapter 297B;

(4) snowmobiles or snow blowers;

(5) lawn mowers except those used in the production of sod for sale, or-tygpderactors or garden tillers; or

(6) machinery, equipment, ingrhents, accessories, and contrivances used directly in the production of horses
not raised for slaughter, firearing animals, or research animals.

EFFECTIVE DATE . This section is effective retroactively for sales and purchases made after June 30, 2021.

Sec.4. Minnesota Statutes 2020, section 297A.68, subdivision 25, is amended to read:

Subd.25. Sale of property used in a trade or business(a) The sale of tangible personal property primarily
used in a trade or business is exempt if the sale ismadée in the normal course of business of selling that kind of
property and if one of the following conditions is satisfied:

(1) the sale occurs in a transaction subject to or described in section 118, 331, 332, 336, 337, 338, 351, 355, 368,
721, 731, 108, or 1033 of the Internal Revenue Code, as amended through December 16, 2016;

(2) the sale is between members of a controlled group as defined in section 1563(a) of the Internal Revenue Code;

(3) the sale is between a sole member of a disregardeddiiiatslity company and the disregarded limited
liability company;

£3) (4) the sale is a sale of farm machinery;
) (5) the sale is a farm auction sale;
{5) (6) the sale is a sale of substantially all of the assets of a trade or business; or

{6) (7) the total amount of gross receipts from the sale of trade or business property made during the calendar
month of the sale and the preceding 11 calendar months does not exceed $1,000.

The use, storage, distribution, or consumption of tangible personalrgrapquired as a result of a sale exempt
under this subdivision is also exempt.
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(b) For purposes of this subdivision, the following terms have the meanings given.

(1) "Disregarded limited liability company" means a limited liability company that isghisdied as an entity
separate from its owner as defined in Code of Federal Regulations, title 26, section 301.7701.

) (2) A "farm auction" is a public auction conducted by a licensed auctioneer if substantially all of the property
sold consists of propsr used in the trade or business of farming and property not used primarily in a trade or
business.

2 (3) "Trade or business" includes the assets of a separate division, branch, or identifiable segment of a trade or
business if, before the sale, thedne and expenses attributable to the separate division, branch, or identifiable
segment could be separately ascertained from the books of account or record (the lease or rental of an identifiable
segment does not qualify for the exemption).

3) (4) A "sale of substantially all of the assets of a trade or business" must occur as a single transaction or a
series of related transactions within theri@nth period beginning on the date of the first sale of assets intended to
qualify for the exemption provideid paragraph (a), clause (5).

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2022.

Sec.5. Minnesota Statutes 2020, section 297A.68, is amended by adding a subdivision to read:

Subd.35h Fiber and conduit; broadband and Internet access Fiber and conduit purchased or leased for use
directly by a broadband or Internet service provider, primarily in the provision of broadband or Internet access
services that are ultimately to be sold at retail, are exempt.

EFFECTIVE DATE . This section is effective retroactively for sales and purchases made after June 30, 2017.

Sec.6. Minnesota Statutes 2020, section 297A.68, is amended by adding a subdivision to read:

Subd.46. Food service establishment equipment (a) The purpose of the exemption provided by this
subdivision is to create parity between the treatment of capital equipment used in the manufacturing industry and
food service equipment used for the production of prepared food and beveldmegoal is to prade the same
exemption for equipment used by food service establishments in the production of prepared food and furnishing of
beverages, as is provided for capital equipment pursuant to subdivision 5.

(b) Food service equipment purchased or leased foinusigis state by a food service establishment in the
production of prepared food or furnishing of beverages, up to the point the prepared food or beverage is ready for
delivery or service to the customer, is exempt.

(c) For purposes of this subdivisighe following terms have the meanings given:

(1) "catering service" means a business that prepares food and beverages for service in support of an event with a
predetermined guest list such as a reception, party, luncheon, conference, ceremony,lmvrade s

(2) "food service equipment' means machinery, equipment, fixtures, and supplies used by a food service
establishment that are integral to the production of prepared food or the furnishing of beverages and that meet the
standards imposed under Minnes&ules, chapter 462&00d service equipment:
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(i) includes cooking utensils, serving utensils, ovens, grills, coolers, microwave ovens, freezers, refrigerators and
refrigerator stations, holding cabinets, deep fryers, condiment stations, dishwasanerst coffee machines, ice
machines, water heaters, sinks, faucets, food warmers and warming trays, tabletop chaffing equipment, buffets and
buffet equipment, selervice condiment equipment, seHrvice beverage equipment, beer dispensing systems,
equpment needed for bar service, and any other item that is integral to the production of prepared food or the
furnishing of beverages; and

(i) excludes items used by customers such as linens, paper napkins, glasses, cups, mugs, utensils, tables, and
chairs. Also excluded are delivery vehicles or any motor vehicles purchased by a food service establishment;

(3) "food service establishment” means a restaurant as defined in section 157.15, subdivision 12, a mobile food
unit as defined in section 157.15, didision 9, or a catering service as defined in this paragraph;

(4) "furnishing of beverages" means the production of beverages, including alcoholic beverages, by a bartender,
server, caterer, or other person employed by a food service establishment;

(5) "prepared food" has the meaning given in section 297A.61, subdivision 31; and

(6) "production” means an operation or series of operations where ingredients are changed in form, composition,
or condition that results in the creation of prepared foodbmvarage.

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2022.

Sec.7. Minnesota Statutes 2020, section 297A.70, subdivision 21, is amended to read:

Subd.21. County agricultural society sales at county fairs (a) The followingsales by a county agricultural

societyduring-a+regularhy-scheduled-county-fare exemptForpurposes-ef-this-subdivision—sales-include

(1) admissions to and parking at the county fairgroynds

(2) admissions to separately tickétevents run by the county agricultural sociedynd

(3) concessions and other sales made by employees or volunteers of the county agricultural society on the county
fairgrounds

Fhis (b) Theexemptionunder paragraph (aoes not apply to sales for eventsby-a-county-agricultural-seciety

held at a time other than at the time of the regularly scheduled county fair, or events not held on the county
fairgrounds.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.8. Minnesota Statutes 2020, section 297A.71, subdivision 51, is amended to read:

Subd.51. Properties destroyed by fire (a) Building materials and supplies used or consumed in, and
equipment incorporated into, the construction or replacement of real yraffected by, and capital equipment to
replace equipment destroyed in, the fire on March 11, 2018, in the city of Mazeppa are. ekbepax must be
imposed and collected as if the rate under section 297A.62, subdivision 1, applied and then refinededhimer
provided in section 297A.75For purposes of this subdivision, "capital equipment” includes durable equipment
used in a restaurant for food storage, preparation, and serving.

(b) The exemption under this subdivision applies to sales andgaasmade after March 11, 2018, and before
January 126222024

EFFECTIVE DATE . This section is effective retroactively from March 11, 2018.
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Sec.9. Minnesota Statutes 2021 Supplement, section 297A.71, subdivision 52, is amended to read:

Subd.52. Construction; certain local government facilities (a) Materials and supplies used in and equipment
incorporated into the construction, reconstruction, upgrade, expansion, or remodeling of the following local
government owned facilities are exempt:

(1) a rew fire station, which includes firefighting, emergency management, public safety training, and other
public safety facilities in the city of Monticello if materials, supplies, and equipment are purchased after January 31,
2019, and before January 1, 2022;

(2) a new fire station, which includes firefighting and public safety training facilities and public safety facilities,
in the city of Inver Grove Heights if materials, supplies, and equipment are purchased after June 30, 2018, and
before January 1, 2021

(3) a fire station and police station, including access roads, lighting, sidewalks, and utility components, on or
adjacent to the property on which the fire station or police station are located that are necessary for safe access to
and use of those Hdings, in the city of Minnetonka if materials, supplies, and equipment are purchased after May
23, 2019, and before January 1, 2022;

(4) the school building in Independent School Disthot 414, Minneota, if materials, supplies, and equipment
are purchsed after January 1, 2018, and before January 1, 2021;

(5) a fire station in the city of Mendota Heights, if materials, supplies, and equipment are purchased after
December 31, 2018, and before January 1, 2824

(6) a Dakota County law enforcementllaboration center, also known as the Safety and Mental Health
Alternative Response Training (SMART) Center, if materials, supplies, and equipment are purchased after June 30,
2019, and before July 1, 2021

(7) new construction, upgrades, and remodelmthe Itasca County courts and courthouse in conjunction and
coordination with the new construction of a correctional facility, if materials, supplies, and equipment are purchased
after April 30, 2021, and before January 1, 2025;

(8) the North Metro Rdgnal Public Safety Training Facility in Maple Grove, if materials, supplies, and
equipment are purchased after August 31, 2021, and before December 31, 2023; and

(9) the following projects in Wayzata if materials, supplies, and equipment are purchasédaath 31, 2020,
and before January 1, 2025:

(i) expansion and remodeling of Depot Park;

(ii) construction of community docks for purposes of access from Lake Minnetonka;

(iii) construction of a lakeside boardwalk of approximately 1,500 lineal feet;

(iv) shoreline restoration, including installation of native plants, trees, and natural habitat;

(v) restoration of Section Foreman House, including installation of a learning center to provide indoor and
outdoor classroom and community space;
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(vi) congruction of Eco Park, including shoreline restoration and marsh and water quality improvement, a pier
extension of the lakeside boardwalk, and creation ofieow classrooms;

(vii) construction of a public plaza with a restroom, 9/11 memorial, infeeastter display, and gathering space;

(viii) construction of a regional multiuse trail; and

(ix) construction of railroad crossings.

(b) The tax must be imposed and collected as if the rate under section 297A.62, subdivision 1, applied and then
refunced in the manner provided in section 297A.75.

(c) The total refund for the project listed in paragraph (a), clause (3), must not exceed $850,000.

EFFECTIVE DATE . This section is effective retroactively for sales and purchases made during the periods
indicated in paragraph (a), clauses (7) to (9).

Sec.10. Minnesota Statutes 2020, section 297A.71, is amended by adding a subdivision to read:

Subd.54. Building materials; farm fencing material. Materials and supplies used or consumed in, and
equipmentincorporated into, the construction or improvement of farm fencing material that is not exempt under
section 297A.61, subdivision 12, are exempt.

EFFECTIVE DATE . This section is effective retroactively for sales and purchases made after June 30, 2021.

Sec.11. Minnesota Statutes 2020, section 297A.71, is amended by adding a subdivision to read:

Subd.55. Construction materials purchased by contractors; exemption for certain entities (a) Materials
and supplies used or consumed in and equipment io@gd into the construction, reconstruction, repair,
maintenance, or improvement of buildings or facilities used principally by the following entities are exempt if the
materials, supplies, and equipment are purchased after June 30, 2021, and beford J2623:

(1) school districts, as defined under section 297A.70, subdivision 2, paragraph (c);

(2) local governments, as defined under section 297A.70, subdivision 2, paragraph (d);

(3) hospitals and nursing homes owned and operated by politicavisidigs of the state, as described under
section 297A.70, subdivision 2, paragraph (a), clause (3);

(4) county law libraries under chapter 134A and public libraries, regional public library systems, and
multicounty, multitype library systems, as definedection 134.001;

(5) nonprofit groups, as defined under section 297A.70, subdivision 4;

(6) hospitals, outpatient surgical centers, and critical access dental providers, as defined under section 297A.70,
subdivision 7; and

(7) nursing homes and boand care homes, as defined under section 297A.70, subdivision 18.
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(b) Materials and supplies used or consumed in and equipment incorporated into the construction,
reconstruction, repair, maintenance, or improvement of public infrastructure of any klodirngdut not limited to
roads, bridges, culverts, drinking water facilities, and wastewater facilities, purchased by a contractor, subcontractor,
or builder as part of a contract with the following entities are exempt if the materials, supplies, anteatarre
purchased after June 30, 2021, and before January 1, 2023:

(1) school districts, as defined under section 297A.70, subdivision 2, paragraph (c); or

(2) local governments, as defined under section 297A.70, subdivision 2, paragraph (d).

(c) Thetax on purchases exempt under this subdivision must be imposed and collected as if the rate under
section 297A.62, subdivision 1, applied, and then refunded in the manner provided in section.2&&funfls for
eligible purchases must not be issued aftere 30, 2023.

EFFECTIVE DATE . This section is effective retroactively for sales and purchases made after June 30, 2021,
and before January 1, 2023.

Sec.12. Minnesota Statutes 2020, section 297A.71, is amended by adding a subdivision to read:

Subd.56. Construction materials _purchased by contractors; exemption for certain_projects at the
Minneapolis-St. Paul International Airport . (a) Materials and supplies used in, and equipment incorporated into,
the construction, reconstruction, repair, maintex@a or improvement of public infrastructure at the
MinneapolisSt. Paul International Airport purchased by a contractor or subcontractor for the following projects are
exempt if purchased after June 30, 2021, and before January 1, 2023:

(1) security impovements to the rental automobile quick turnaround facility at Terminal 1;

(2) replacing air handling units at Terminal 1 and Terminal 2;

(3) improvements to the C concourse loading dock at Terminal 1;

(4) lighting upgrades to LED;

(5) restroom upgradeat Terminal 1;

(6) renovation of mechanical rooms in Terminal 1, a MAC storage facility, and a liquid deicer storage facility;

(7) a new trades storage facility;

(8) a new liquid deicer storage facility; and

(9) Terminal 1 passenger arrivals and dapas replacement, rehabilitation, and operational improvements.

(b) The tax on purchases exempt under this subdivision must be imposed and collected as if the rate under
section 297A.62, subdivision 1, applied, and then refunded in the manner provikdion 297A.75Refunds for
eligible purchases must not be made after June 30,. 2028 exemption allowed under this subdivision only
applies to sales and purchases for which an exemption is not claimed under subdivision 55.

EFFECTIVE DATE . This setion is effective retroactively for sales and purchases made after June 30, 2021,
and before January 1, 2023
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Sec.13. Minnesota Statutes 2021 Supplement, section 297A.75, subdivision 1, is amended to read:

Subdivision 1 Tax collected The tax onhe gross receipts from the sale of the following exempt items must be
imposed and collected as if the sale were taxable and the rate under section 297A.62, subdivision.1Tapplied
exempt items include:

(1) building materials for an agricultural presing facility exempt under section 297A.71, subdivision 13;

(2) building materials for mineral production facilities exempt under section 297A.71, subdivision 14;

(3) building materials for correctional facilities under section 297A.71, subdivision 3;

(4) building materials used in a residence for veterans with a disability exempt under section 297A.71,
subdivision 11;

(5) elevators and building materials exempt under section 297A.71, subdivision 12;
(6) materials and supplies for qualified limcomehousing under section 297A.71, subdivision 23;
(7) materials, supplies, and equipment for municipal electric utility facilities under section 297A.71, subdivision 35;

(8) equipment and materials used for the generation, transmission, and distribwglenta¢al energy and an
aerial camera package exempt under section 297A.68, subdivision 37;

(9) commuter rail vehicle and repair parts under section 297A.70, subdivision 3, paragraph (a), clause (10);

(10) materials, supplies, and equipment for cowlsimn or improvement of projects and facilities under section
297A.71, subdivision 40;

(11) materials, supplies, and equipment for construction, improvement, or expansion of a biopharmaceutical
manufacturing facility exempt under section 297A.71, subidinid5;

(12) enterprise information technology equipment and computer software for use in a qualified data center
exempt under section 297A.68, subdivision 42;

(13) materials, supplies, and equipment for qualifying capital projects under section 29%5Ukdiljsion 44,
paragraph (a), clause (1), and paragraph (b);

(14) items purchased for use in providing critical access dental services exempt under section 297A.70,
subdivision 7, paragraph (c);

(15) items and services purchased under a business wudgieement for use or consumption primarily in
greater Minnesota exempt under section 297A.68, subdivision 44;

(16) building materials, equipment, and supplies for constructing or replacing real property exempt under section
297A.71, subdivisions 49; 5@aragraph (b); and 51;

(17) building materials, equipment, and supplies for qualifying capital projects under section 297A.71,
subdivision 52and
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(18) building materials, equipment, and supplies for constructing, remodeling, expanding, or improving a fi
station, police station, or related facilities exempt under section 297A.71, subdivision 53

(19) building construction or reconstruction materials, supplies, and equipment exempt under section 297A.71,
subdivision 55; and

(20) building constructiowr reconstruction materials, supplies, and equipment purchased for qualifying projects
at the MinneapolisSt. Paul International Airport under section 297A.71, subdivision 56.

EFFECTIVE DATE . This section is effective retroactively for sales and purchasme after June 30, 2021.

Sec.14. Minnesota Statutes 2021 Supplement, section 297A.75, subdivision 2, is amended to read:

Subd.2. Refund; eligible persons Upon application on forms prescribed by the commissioner, a refund equal
to the tax paid othe gross receipts of the exempt items must be paid to the appl@alyt the following persons
may apply for the refund:

(2) for subdivision 1, clauses (1), (2), and (14), the applicant must be the purchaser;

(2) for subdivision 1, clause (3), thepigant must be the governmental subdivision;

(3) for subdivision 1, clause (4), the applicant must be the recipient of the benefits provided in United States
Code, title 38, chapter 21;

(4) for subdivision 1, clause (5), the applicant must be the oefrtee homestead property;
(5) for subdivision 1, clause (6), the owner of the qualified-ilo@ome housing project;

(6) for subdivision 1, clause (7), the applicant must be a municipal electric utility or a joint venture of municipal
electric utilities;

(7) for subdivision 1, clauses (8), (11), (12), and (15), the owner of the qualifying business;

(8) for subdivision 1, clauses (9), (10), (13), (17), and (18), the applicant must be the governmental entity that
owns or contracts for the project or fétgil and

(9) for subdivision 1, clause (16), the applicant must be the owner or developer of the building of project

(10) for subdivision 1, clause (19), the applicant must be the entity:

(i) listed in section 297A.71, subdivision 55, paragraphtla)}, principally uses the building or facility; or

(ii) listed in section 297A.71, subdivision 55, paragraph (b), that contracts with a contractor, subcontractor, or
builder for the public infrastructure project; and

(11) for subdivision 1, clause (2@he applicant must be an airport commission.

EFFECTIVE DATE . This section is effective retroactively for sales and purchases made after June 30, 2021.
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Sec.15. Minnesota Statutes 2021 Supplement, section 297A.75, subdivision 3, is amended to read:

Subd 3. Application. (a) The application must include sufficient information to permit the commissioner to
verify the tax paid If the tax was paid by a contractor, subcontractor, or builder, under subdivision 1, clauses (3) to
(13) or (15) to(28) (20), the contractor, subcontractor, or builder must furnish to the refund applicant a statement
including the cost of the exempt items and the taxes paid on the items unless otherwise specifically provided by this
subdivision The provisions of sections 289A.40d 289A.50 apply to refunds under this section.

(b) An applicant may not file more than two applications per calendar year for refunds for taxes paid on capital
equipment exempt under section 297A.68, subdivision 5.

EFFECTIVE DATE . This section is eéfctive retroactively for sales and purchases made after June 30, 2021.

Sec.16. Minnesota Statutes 2020, section 297A.94, is amended to read:
297A.94 DEPOSIT OF REVENUES.

(a) Except as provided in this section, the commissioner shall deposit the agvémluding interest and
penalties, derived from the taxes imposed by this chapter in the state treasury and credit them to the general fund.

(b) The commissioner shall deposit taxes in the Minnesota agricultural and economic account in the special
revenue fund if:

(1) the taxes are derived from sales and use of property and services purchased for the construction and
operation of an agricultural resource project; and

(2) the purchase was made on or after the date on which a conditional commitmerades®r a loan guaranty
for the project under section 41A.04, subdivision 3.

The commissioner of management and budget shall certify to the commissioner the date on which the project
received the conditional commitmenthe amount deposited in the lognaranty account must be reduced by any
refunds and by the costs incurred by the Department of Revenue to administer and enforce the assessment and
collection of the taxes.

(c) The commissioner shall deposit the revenues, including interest and pemttieed from the taxes
imposed on sales and purchases included in section 297A.61, subdivision 3, paragraph (g), clauses (1) and (4), in the
state treasury, and credit them as follows:

(2) first to the general obligation special tax bond debt serviceuatin each fiscal year the amount required by
section 16A.661, subdivision 3, paragraph (b); and

(2) after the requirements of clause (1) have been met, the balance to the general fund.

(d) Beginning with sales taxes remitted after July 1, 2017, thardssioner shall deposit in the state treasury
the revenues collected under section 297A.64, subdivision 1, including interest and penalties and minus refunds, and
credit them to the highway user tax distribution fund.

(e) The commissioner shall depoditetrevenues, including interest and penalties, collected under section
297A.64, subdivision 5, in the state treasury and credit them to the general Bynduly 15 of each year the
commissioner shall transfer to the highway user tax distribution furadraunt equal to the excess fees collected
under section 297A.64, subdivision 5, for the previous calendar year.
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() Beginning with sales taxes remitted after July 1, 2017, in conjunction with the deposit of revenues under
paragraph (d), the commissioneaBldeposit into the state treasury and credit to the highway user tax distribution
fund an amount equal to the estimated revenues derived from the tax rate imposed under section 297A.62,
subdivision 1, on the lease or rental for not more than 28 daystafl rmotor vehicles subject to section 297A.64
The commissioner shall estimate the amount of sales tax revenue deposited under this paragraph based on the
amount of revenue deposited under paragraph (d).

(g) Starting after July 1, 2017, the commissioskall deposit an amount of the remittances monthly into the
state treasury and credit them to the highway user tax distribution fund as a portion of the estimated amount of taxes
collected from the sale and purchase of motor vehicle repair parts mdah#t For the remittances between July 1,

2017, and June 30, 2019, the monthly deposit amount is $2,628000emittances in each subsequent fiscal year,

the monthly deposit amount is $12,137,06®r purposes of this paragraph, "motor vehicle"thasmeaning given

in section 297B.01, subdivision 11, and "motor vehicle repair and replacement parts" includes (i) all parts, tires,
accessories, and equipment incorporated into or affixed to the motor vehicle as part of the motor vehicle
maintenance aneepair, and (i) paint, oil, and other fluids that remain on or in the motor vehicle as part of the motor
vehicle maintenance or repaiFor purposes of this paragraph, "tire" means any tire of the type used on highway
vehicles, if wholly or partially maslof rubber and if marked according to federal regulations for highway use.

(h) 72.43 percent of the revenues, including interest and penalties, transmitted to the commissioner under section
297A.65, must be deposited by the commissioner in the staseityess follows:

(1) 50 percent of the receipts must be deposited in the heritage enhancement account in the game and fish fund,
and may be spent only on activities that improve, enhance, or protect fish and wildlife resources, including
conservation, rasration, and enhancement of land, water, and other natural resources of the state;

(2) 22.5 percent of the receipts must be deposited in the natural resources fund, and may be spent only for state
parks and trails;

(3) 22.5 percent of the receipts mirgt deposited in the natural resources fund, and may be spent only on
metropolitan park and trail grants;

(4) three percent of the receipts must be deposited in the natural resources fund, and may be spent only on local
trail grants; and

(5) two percent bthe receipts must be deposited in the natural resources fund, and may be spent only for the
Minnesota Zoological Garden, the Como Park Zoo and Conservatory, and the Duluth Zoo.

(i) The revenue dedicated under paragraph (h) may not be used as a substitatitional sources of funding
for the purposes specified, but the dedicated revenue shall supplement traditional sources of funding for those
purposes Land acquired with money deposited in the game and fish fund under paragraph (h) must be open to
public hunting and fishing during the open season, except that in aquatic management areas or on lands where
angling easements have been acquired, fishing may be prohibited during certain times of the year and hunting may
be prohibited At least 87 peraat of the money deposited in the game and fish fund for improvement, enhancement,
or protection of fish and wildlife resources under paragraph (h) must be allocated for field operations.

(i) The commissioner must deposit the revenues, including intemdspenalties minus any refunds, derived
from the sale of items regulated under section 624.20, subdivision 1, that may be sold to persons 18 years old or
older and that are not prohibited from use by the general public under section 624.21, in treastatednd credit:

(1) 25 percent to the volunteer fire assistance grant account established under section 88.068;
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(2) 25 percent to the fire safety account established under section 2971.06, subdivision 3; and
(3) the remainder to the general fund.

For purposes of this paragraph, the percentage of total sales and use tax revenue derived from the sale of items
regulated under section 624.20, subdivision 1, that are allowed to be sold to persons 18 years old or older and are not
prohibited from use by thgeneral public under section 624.21, is a set percentage of the total sales and use tax
revenues collected in the state, with the percentage determined under Laws 2017, First Special Session chapter 1,
article 3, section 39.

(k) Beginning in 2023, by J&n30, the commissioner shall deposit revenues, including interest and penalties,
derived from taxes on sales and purchases made at the National Sports Center in Blaine, in the amateur sports
account in the special revenue fund.

& (I) The revenues depaosd under paragraphs (a)d (k) do not include the revenues, including interest and
penalties, generated by the sales tax imposed under section 297A.62, subdivision 1la, which must be deposited as
provided under the Minnesota Constitution, article XEteon 15.

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2022.

Sec.17. Laws 2017, First Special Session chapter 1, article 3, section 26, the effective date, is amended to read:

EFFECTIVE DATE . This section isffective for sales and purchases made after June 30, 2017, and before
July 1,20272030

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.18. REFUNDS; FIBER AND CONDUIT.

Notwithstanding limitations on claims for refd under Minnesota Statutes, section 289A.40, requests for
refunds of purchases exempt under Minnesota Statutes, section 297A.68, subdivision 35b, made after July 1, 2017,
and before July 1, 2022, must be submitted by December 31, ZD#@ the broadbandr Internet service provider
may apply for a refund The application must include sufficient information to permit the commissioner to verify
the tax paid If the tax was paid by a contractor, subcontractor, or builder, the contractor, subcontrauotildesr
must furnish to the broadband or Internet service provider a statement including the cost of the exempt items and the
taxes paid on the itemsAn amount sufficient to pay the refunds is appropriated to the commissioner from the
general fund The provisions of Minnesota Statutes, section 297A.75, subdivision 4, apply to refunds issued under
this section

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.19. SPECIAL EXEMPTIONS; CONSTRUCTION SALES AND USE TAX.

(a) The following provisions of Minnesota Statutes, section 297A.71, subdivision 55, do not apply to a special
exemption:

(1) paragraph (a), limiting the exemption to purchases of materials, supplies, and equipment after June 30, 2021,
and before Januatly, 2023;

(2) paragraph (b), limiting the exemption to purchases of materials, supplies, and equipment after June 30, 2021,
and before January 1, 2023; and
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(3) paragraph (c), prohibiting refunds from being issued after June 30, 2023.

(b) Any provision ofMinnesota Statutes, sections 297A.71, subdivision 55, and 297A.75, subdivisions 1, 2, and
3, inconsistent with a provision in a special exemption, do not apply to the special exemption.

(c) For purposes of this section, "special exemption"” means one fofldwing exemptions provided in this article:

(1) the exemption for Duluth Public Schools in section 21;

(2) the exemption for Ely Public Schools in section 23;

(3) the exemption for Hibbing Public Schools in section 24;

(4) the exemption for RockiBge Public Schools in section 25;

(5) the exemption for Chisholm Public Schools in section 20;

(6) the exemption for Nashwatkeewatin Public Schools in section 22;

(7) the exemption for Northland Learning Center in section 26;

(8) the exemption for brrthern Lights Academy in section 27;

(9) the exemption for Itasca County in section 9;

(10) the exemption for Maple Grove in section 9;

(11) the exemption for Wayzata in section 9; and

(12) the exemption for the public infrastructure project at thangkipolisSt. Paul International Airport in
section 12.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.20. CHISHOLM PUBLIC SCHOOLS; SALES TAX EXEMPTION FOR CONSTRUCTION
MATERIALS.

Subdivision 1 Exemption; refund. (a) Materials and supplies used in and equipment incorporated into the
construction and renovation projects for Chisholm Elementary School, Chisholm High School, and Vaughan
Steffensrud School in Independent School Dist¥ict 695, Chisholm Public Schoglare exempt from sales and use
tax imposed under Minnesota Statutes, chapter 297A, if materials, supplies, and equipment are purchased after
December 31, 2021, and before January 1, 2025.

(b) The tax must be imposed and collected as if the rate undeestita Statutes, section 297A.62, subdivision
1, applied, and then refunded in the same manner provided for projects under Minnesota Statutes, section 297A.75,
subdivision 1, clause (17Refunds for eligible purchases must not be issued until after3rH22.

Subd.2. Appropriation. The amount required to pay the refunds under subdivision 1 is appropriated from the
general fund to the commissioner of revenue.

EFFECTIVE DATE . This section is effective retroactively from January 1, 2022, and apigisales and
purchases made after December 31, 2021, and before January 1, 2025.
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Sec.2l. DULUTH PUBLIC SCHOOLS; SALES TAX EXEMPTION FOR CONSTRUCTION
MATERIALS.

Subdivision 1 Exemption; refund. (a) Materials and supplies used in and equipment imcated into the
construction of an administrative building and a transportation facility in Independent School DistrQ9,
Duluth Public Schools, are exempt from sales and use tax imposed under Minnesota Statutes, chapter 297A, if
materials, supplieand equipment are purchased after June 30, 2021, and before January 1, 2025.

(b) The tax must be imposed and collected as if the rate under Minnesota Statutes, section 297A.62, subdivision
1, applied, and then refunded in the same manner provideddiects under Minnesota Statutes, section 297A.75,
subdivision 1, clause (1.7Refunds for eligible purchases must not be issued until after June 30, 2022.

Subd.2. Appropriation . The amount required to pay the refunds under subdivision 1 is apprddriaie the
general fund to the commissioner of revenue.

EFFECTIVE DATE . This section is effective retroactively from July 1, 2021, and applies to sales and
purchases made after June 30, 2021, and before January 1, 2025.

Sec.22. NASHWAUK -KEEWATIN PUBLI C SCHOOLS; SALES TAX EXEMPTION FOR
CONSTRUCTION MATERIALS.

Subdivision 1 Exemption; refund. (a) Materials and supplies used in and equipment incorporated into the
construction of a new school building and attached community wellness center to repéatid Elementary
School and the Nashwauk High School in Independent School Didtdc819, NashwauKeewatin Public
Schools, are exempt from sales and use tax imposed under Minnesota Statutes, chapter 297A, if materials, supplies,
and equipment are pehrased after December 31, 2021, and before January 1, 2025.

(b) The tax must be imposed and collected as if the rate under Minnesota Statutes, section 297A.62, subdivision
1, applied, and then refunded in the same manner provided for projects underdiirBtesutes, section 297A.75,
subdivision 1, clause (1.7Refunds for eligible purchases must not be issued until after June 30, 2022.

Subd.2. Appropriation . The amount required to pay the refunds under subdivision 1 is appropriated from the
generalfund to the commissioner of revenue.

EFFECTIVE DATE . This section is effective retroactively from January 1, 2022, and applies to sales and
purchases made after December 31, 2021, and before January 1, 2025.

Sec.23. ELY PUBLIC SCHOOLS; SALES TAX EXEMP TION FOR CONSTRUCTION MATERIALS.

Subdivision 1 Exemption; refund. (a) Materials and supplies used in and equipment incorporated into the
following projects in Independent School Distridb. 696, Ely Public Schools, are exempt from sales and use tax
imposed under Minnesota Statutes, chapter 297A, if materials, supplies, and equipment are purchased after May 1,
2019, and before January 1, 2024:

(1) renovations to the elementary school building and high school building; and

(2) construction of a buildiop that connects the elementary school and high school buildings, containing
classrooms, a common area, gymnasium, and administrative offices.
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(b) The tax must be imposed and collected as if the rate under Minnesota Statutes, section 297A.62, subdivision
1, applied, and then refunded in the same manner provided for projects under Minnesota Statutes, section 297A.75,
subdivision 1, clause (1.7Refunds for eligible purchases must not be issued until after June 30, 2022.

Subd.2. Appropriation. The amountequired to pay the refunds under subdivision 1 is appropriated from the
general fund to the commissioner of revenue.

EFFECTIVE DATE . This section is effective retroactively from May 2, 2019, and applies to sales and
purchases made after May 1, 2019, batbre January 1, 2024.

Sec.24. HIBBING PUBLIC SCHOOLS; SALES TAX EXEMPTION FOR CONSTRUCTION
MATERIALS.

Subdivision 1 Exemption; refund. (a) Materials and supplies used in and equipment incorporated into the
following projects in the city of Hibbim are exempt from sales and use tax imposed under Minnesota Statutes,
chapter 297A, if materials, supplies, and equipment are purchased after May 1, 2019, and before January 1, 2025:

(1) the addition of an Early Childhood Family Education Center to astiegielementary school; and

(2) improvements to an existing athletic facility in Independent School Disloicf01, Hibbing Public Schools.

(b) The tax must be imposed and collected as if the rate under Minnesota Statutes, section 297A.62, subdivision
1, applied, and then refunded in the same manner provided for projects under Minnesota Statutes, section 297A.75,
subdivision 1, clause (1.7Refunds for eligible purchases must not be issued until after June 30, 2022.

Subd.2. Appropriation . The amout required to pay the refunds under subdivision 1 is appropriated from the
general fund to the commissioner of revenue.

EFFECTIVE DATE . This section is effective retroactively from May 2, 2019, and applies to sales and
purchases made after May 1, 2048d before January 1, 2025.

Sec.25. ROCK RIDGE PUBLIC SCHOOLS; SALES TAX EXEMPTION FOR CONSTRUCTION
MATERIALS.

Subdivision 1 Exemption; refund. (a) Materials and supplies used in and equipment incorporated into the
construction of two new elementasghool buildings and a new high school building in Independent School District
No. 2909, Rock Ridge Public Schools, are exempt from sales and use tax imposed under Minnesota Statutes, chapter
297A, if materials, supplies, and equipment are purchasedMsted, 2019, and before January 1, 2024.

(b) The tax must be imposed and collected as if the rate under Minnesota Statutes, section 297A.62, subdivision
1, applied, and then refunded in the same manner provided for projects under Minnesota Statote29%Act5,
subdivision 1, clause (1.7Refunds for eligible purchases must not be issued until after June 30, 2022.

Subd.2. Appropriation. The amount required to pay the refunds under subdivision 1 is appropriated from the
general fund to the comnsi®ner of revenue.

EFFECTIVE DATE . This section is effective retroactively from May 2, 2019, and applies to sales and
purchases made after May 1, 2019, and before January 1, 2024.
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Sec.26. NORTHLAND LEARNING CENTER; SALES TAX EXEMPTION FOR CONSTRUCTION
MATERIALS.

Subdivision 1 Exemption; refund. (a) Materials and supplies used in and equipment incorporated into the
renovation and addition to the James Madison Building for Northland Learning Q¢at€Q76, are exempt from
sales and use tax imposedder Minnesota Statutes, chapter 297A, if materials, supplies, and equipment are
purchased after December 31, 2021, and before January 1, 2025.

(b) The tax must be imposed and collected as if the rate under Minnesota Statutes, section 297A.62,rsubdivisio
1, applied, and then refunded in the same manner provided for projects under Minnesota Statutes, section 297A.75,
subdivision 1, clause (1.7Refunds for eligible purchases must not be issued until after June 30, 2022.

Subd.2. Appropriation . The amaint required to pay the refunds under subdivision 1 is appropriated from the
general fund to the commissioner of revenue.

EFFECTIVE DATE . This section is effective retroactively from January 1, 2022, and applies to sales and
purchases made after DecemB#&r 2021, and before January 1, 2025.

Sec.27. NORTHERN LIGHTS ACADEMY; SALES TAX EXEMPTION FOR CONSTRUCTION
MATERIALS.

Subdivision 1 Exemption; refund. (a) Materials and supplies used in and equipment incorporated into the
construction of a new blding for special education cooperatiM®. 6096, Northern Lights Academy, are exempt
from sales and use tax imposed under Minnesota Statutes, chapter 297A, if materials, supplies, and equipment are
purchased after December 31, 2021, and before Janu203,

(b) The tax must be imposed and collected as if the rate under Minnesota Statutes, section 297A.62, subdivision
1, applied, and then refunded in the same manner provided for projects under Minnesota Statutes, section 297A.75,
subdivision 1, clausel). Refunds for eligible purchases must not be issued until after June 30, 2022.

Subd.2. Appropriation . The amount required to pay the refunds under subdivision 1 is appropriated from the
general fund to the commissioner of revenue.

EFFECTIVE DATE . This section is effective retroactively from January 1, 2022, and applies to sales and
purchases made after December 31, 2021, and before January 1, 2025.

ARTICLE 4
PROPERTY TAXES

Section 1 Minnesota Statutes 2020, section 123B.595, subdivisionaBnénded to read:

Subd.3. Intermediate districts and other cooperative units (a) Upon approval through the adoption of a
resolution by each member district school board of an intermediate district or other coope¥isivamit under
section 123A.24,subdivision 2,0r a joint powers district under section 471.5hd the approval of the
commissioner of education, a school district may include in its authority under this section a proportionate share of
the longterm maintenance costs of the intermeslidtstrict er, cooperative unjtor joint powers district The
cooperative unibr_joint powers districmay issue bonds to finance the project costs or levy for the; cssig
long-term maintenance revenue transferred from member districts to maksedeice payments or pay project
costsor, for leased facilities, pay the portion of lease costs attributable to the amortized costtefriorfiacilities
maintenance projects completed by the landlgkdthority under this subdivision is in addition tlee authority for
individual district projects under subdivision 1.
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(b) The resolution adopted under paragraph (a) may specify which member districts will share the project costs
under this subdivision, except that debt service payments for bonds issa@edooperative unit or joint powers
district to finance londerm maintenance project costs must be the responsibility of all member districts.

EFFECTIVE DATE . This section is effective for revenue in fiscal year 2024 and later.

Sec.2. Minnesota Staties 2021 Supplement, section 126C.10, subdivision 2e, is amended to read:

Subd.2e Local optional revenue (a) For fiscal year 2021 and later, local optional revenue for a school district
equals the sum of the district's first tier local optional rereeand second tier local optional revenue district's
first tier local optional revenue equals $300 times the adjusted pupil units of the district for that schod\ year
district's second tier local optional revenue equals $424 times the adjustathpspf the district for that school year.

(b) For fiscal year 2021 and later, a district's local optional levy equals the sum of the first tier local optional levy
and the second tier local optional levy.

(c) For fiscal years 2022 and 2028,distrid's first tier local optional levy equals the district's first tier local
optional revenue times the lesser of one or the ratio of the district's referendum market value per resident pupil unit
to $880,000 For fiscal year 2024 and later, a district'sffitier local optional levy equals the district's first tier local
optional revenue times the lesser of one or the ratio of the district's referendum market value per resident pupil unit
to 170 percent of the local optional revenue equalizing factor dkifingaragraph (d).

(d) A district's local optional revenue equalizing factor equals the quotient derived by dividing the referendum
market value of all school districts in the state for the year before the year the levy is certified by the total humber o
resident pupil units in all school districts in the state in the year before the year the levy is certified.

(&) (e) For fiscal year 2022, a district's second tier local optional levy equals the district's second tier local
optional revenue times thester of one or the ratio of the district's referendum market value per resident pupil unit
to $510,000 For fiscal year 2023, a district's second tier local optional levy equals the district's second tier local
optional revenue times the lesser of ongherratio of the district's referendum market value per resident pupil unit
to $548,842 For fiscal year 2024 and later, a district's second tier local optional levy equals the district's second tier
local optional revenue times the lesser of one ordtie of the district's referendum market value per resident pupil
unit to $510,000.

{e) (f) The local optional levy must be spread on referendum market. véludistrict may levy less than the
permitted amount.

& (g) A district's local optional aid egls its local optional revenue minus its local optional lelfya district's
actual levy for first or second tier local optional revenue is less than its maximum levy limit for that tier, its aid must
be proportionately reduced.

EFFECTIVE DATE . This sction is effective for revenue for fiscal year 2024 and later.

Sec.3. Minnesota Statutes 2020, section 126C.40, subdivision 1, is amended to read:

Subdivision 1 To lease building or land (a) When an independent or a special school district ooapgof
independent or special school districts finds it economically advantageous to rent or lease a building or land for any
instructional purposes or for school storage or furniture repair, and it determines that the operating capital revenue
authorizedunder section 126C.10, subdivision 13, is insufficient for this purpose, it may apply to the commissioner
for permission to make an additional capital expenditure levy for this purpasapplication for permission to levy
under this subdivision must ctain financial justification for the proposed levy, the terms and conditions of the
proposed lease, and a description of the space to be leased and its proposed use.
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(b) The criteria for approval of applications to levy under this subdivision must incthdereasonableness of
the price, the appropriateness of the space to the proposed activity, the feasibility of transporting pupils to the leased
building or land, conformity of the lease to the laws and rules of the state of Minnesota, and the appespradt
the proposed lease to the space needs and the financial condition of the digtectommissioner must not
authorize a levy under this subdivision in an amount greater than the cost to the district of renting or leasing a
building or land for pproved purposes The proceeds of this levy must not be used for custodial or other
maintenance servicesA district may not levy under this subdivision for the purpose of leasing or renting a
districtowned building or site to itself.

(c) For agreemeastfinalized after July 1, 1997, a district may not levy under this subdivision for the purpose of
leasing: (1) a newly constructed building used primarily for regular kindergarten, elementary, or secondary
instruction; or (2) a newly constructed buildirgldition or additions used primarily for regular kindergarten,
elementary, or secondary instruction that contains more than 20 percent of the square footage of the previously
existing building.

(d) Notwithstanding paragraph (b), a district may levy urnttdés subdivision for the purpose of leasing or
renting a districbwned building or site to itself only if the amount is needed by the district to make payments
required by a lease purchase agreement, installment purchase agreement, or other deferndsl pgigement
authorized by law, and the levy meets the requirements of paragraphA (eyy authorized for a district by the
commissioner under this paragraph may be in the amount needed by the district to make payments required by a
lease purchase agment, installment purchase agreement, or other deferred payments agreement authorized by law,
provided that any agreement include a provision giving the school districts the right to terminate the agreement
annually without penalty.

(e) The total levy uder this subdivision for a district for any year must not exceed $212 times the adjusted pupil
units for the fiscal year to which the levy is attributable.

(f) For agreements for which a review and comment have been submitted to the Department ofrEaliteatio
April 1, 1998, the term "instructional purpose” as used in this subdivision excludes expenditures on stadiums.

(g) The commissioner of education may authorize a school district to exceed the limit in paragraph (e) if the
school district petitionshe commissioner for approvallhe commissioner shall grant approval to a school district
to exceed the limit in paragraph (e) for not more than five years if the district meets the following criteria:

(1) the school district has been experiencing pepibliment growth in the preceding five years;
(2) the purpose of the increased levy is in the {targ public interest;
(3) the purpose of the increased levy promotes colocation of government services; and

(4) the purpose of the increased levy ishia tongterm interest of the district by avoiding over construction of
school facilities.

(h) A school district that is a member of an intermediate school districther cooperative unit under section
123A.24, subdivision 2, or a joint powers distiicider section 471.5®ay include in its authority under this section
the costs associated with leases of administrative and classroom spiterfoediate-school-distrigtrogramsof
the intermediate school district or other cooperative unit under Betf8A.24, subdivision 2, or joint powers
district under section 471.59This authority must not exceed $65 times the adjusted pupil units of the member
districts This authority is in addition to any other authority authorized under this seci ntermediate school
district, other cooperative unit, or joint powers district may specify which member districts will levy for lease costs
under this paragraph.
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() In addition to the allowable capital levies in paragraph (a), for taxes payable in 2BA23toa district that is
a member of the "Technology and Information Education Systems" data processing joint board, that finds it
economically advantageous to enter into a lease agreement to finance improvements to a building and land for a
group of schobdistricts or special school districts for staff development purposes, may levy for its portion of lease
costs attributed to the district within the total levy limit in paragraph (Ehe total levy authority under this
paragraph shall not exceed $632,00

(i) Notwithstanding paragraph (a), a district may levy under this subdivision for the purpose of leasing
administrative space if the district can demonstrate to the satisfaction of the commissioner that the lease cost for the
administrative space is rgreater than the lease cost for instructional space that the district would otherwise lease
The commissioner must deny this levy authority unless the district passes a resolution stating its intent to lease
instructional space under this section if t@mmissioner does not grant authority under this paragrafie
resolution must also certify that the lease cost for administrative space under this paragraph is no greater than the
lease cost for the district's proposed instructional lease.

(k) Notwithganding paragraph (a), a district may levy under this subdivision for the district's proportionate share
of deferred maintenance expenditures for a distnated building or site leased to a cooperative unit under section
123A.24, subdivision 2, or a jdimowers district under section 471.59 for any instructional purposes or for school

storage.

EFFECTIVE DATE . This section is effective for revenue in fiscal year 2024 and later.

Sec.4. Minnesota Statutes 2020, section 272.01, subdivision 2, is amencdest:

Subd.2. Exempt property used by private entity for profit. (a) When any real or personal property which is
exempt from ad valorem taxes, and taxes in lieu thereof, is leased, loaned, or otherwise made available and used by
a private individuh association, or corporation in connection with a business conducted for profit, there shall be
imposed a tax, for the privilege of so using or possessing such real or personal property, in the same amount and to
the same extent as though the lesseeser was the owner of such property.

(b) The tax imposed by this subdivision shall not apply to:
(1) property leased or used as a concession in or relative to the use in whole or part of a public park, market,
fairgrounds, port authority, economic develmgnt authority established under chapter 469, municipal auditorium,

municipal parking facility, municipal museum, or municipal stadium;

(2) except as provided in paragraph (@)pperty of an airport owned by a city, town, county, or group thereof
which is:

(i) leased to or used by any person or entity including a fixed base operator; and

(ii) used as a hangar for the storagerepair_or manufacturef aircraft or to provide aviation goods, services,
or facilities to the airport or general public;
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(3) property constituting or used as a public pedestrian carapncourse in connection with a public airport;

(4) except as provided in paragraph (oheperty constituting or used as a passenger eimeakea or ticket sale

counter, boardlng area, or Iuggage claim area |n connectlon with a publlc W&L&he—awpeﬁs—ewned—o
v authority

ed or used

(5) property leased, loaned, or otherwise made available to a private individual, corporation, or association under
a cooperative farming agreement made pursuant to section 97A.135; or

(6) property leased, loaned, ohetwise made available to a private individual, corporation, or association under
section 272.68, subdivision 4.

(c) The exception from taxation provided in paragraph (b), clause (2), does not apply to:

(1) property located at an airport owned or opelatg

(i) the Metropolitan Airports Commission; or

(ii) a city of over 50,000 population according to the most recent federal census or such a city's airport authority,
except that, when calculating the tax imposed by this subdivision for propertyptyadsie in 2023 through 2030,
the net tax capacity of such property is reduced by 50 percent if it is owned or operated by a city over 50,000 but
under 150,000 in population according to the most recent federal census or such a city's airport authority; or

(2) hangars leased by a private individual, association, or corporation in connection with a business conducted
for profit other than an aviatierelated business.

(d) The exception from taxation provided in paragraph (b), clause (4), does not apply to:

(1) the property described in paragraph (b), clause (4), at airports that are owned or operated by:

(i) the Metropolitan Airports Commission; or

(ii) a city of over 50,000 population or an airport authority therein, except that, when calculatingithpdaed
by this subdivision for property taxes payable in 2023 through 2030, the net tax capacity of such property is reduced
by 50 percent if it is owned or operated by a city over 50,000 but under 150,000 in population according to the most
recent fedeal census or such a city's airport authority; or

(2) real estate owned by a municipality in connection with the operation of a public airport and leased or used for
agricultural purposes.

{e) (e) Taxes imposed by this subdivision are payable as indke of personal property taxes and shall be
assessed to the lessees or users of real or personal property in the same manner as taxes assessed to owners of real or
personal property, except that such taxes shall not become a lien against the .pMfhertydue, the taxes shall
constitute a debt due from the lessee or user to the state, township, city, county, and school district for which the
taxes were assessed and shall be collected in the same manner as personal propdftprgxesy subject tohe
tax imposed by this subdivision is leased or used jointly by two or more persons, each lessee or user shall be jointly
and severally liable for payment of the tax.
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&) () The tax on real property of the federal government, the state or any of itsgbditbdivisions that is
leased, loaned, or otherwise made available to a private individual, association, or corporation and becomes taxable
under this subdivision or other provision of law must be assessed and collected as a personal property assessment
The taxes do not become a lien against the real property.

EFFECTIVE DATE . This section is effective beginning with property taxes payable in 2023.

Sec.5. Minnesota Statutes 2020, section 272.02, subdivision 24, is amended to read:

Subd.24. Solar energy generating systems Personal property consisting of solar energy generating systems,
as defined in section 272.0295, is exemfitthe real property upon which a solar energy generating system is
located is used primarily for solar energy produttsubject to the production tax under section 272.0295, the real
property shall be classified as class #ahe real property upon which a solar energy generating system is located is
not used primarily for solar energy production subject to the ptamutax under section 272.0295, the real
property shall be classified without regard to the systHra parcel contains more than one solar energy generating
system that cannot be combined with the nameplate capacity of another solar energy geswstatimgor the
purposes of the production tax under section 272.0295 but the capacity of the systems are in aggregate over one
megawatt, the real property upon which the systems are located shall be classified as class 3a.

EFFECTIVE DATE . This section iffective beginning with property taxes payable in 2023 and thereafter.

Sec.6. Minnesota Statutes 2020, section 272.02, subdivision 98, is amended to read:

Subd.98. Certain property owned by an Indian tribe. (a) Property is exempt that:

(1) was chssified as 3a under section 273.13, subdivision 24, for taxes payable in 2013;

(2) is located in a city of the first class with a population greater than 300,000 as of the 2010 federal census;

(3) was on January 2, 2012, and is for the current asselsemeed by a federally recognized Indian tribe, or its
instrumentality, that is located within the state of Minnesota; and

(4) is used exclusively for tribal purposes or institutions of purely public charity as defined in subdivision 7.

(b) For purposesf this subdivision, a "tribal purpose” means a public purpose as defined in subdivision 8 and
includes noncommercial tribal government activitie®roperty that qualifies for the exemption under this
subdivision is limited to no more than two contigugascels and structures that do not exceed in the aggregate
20,000 square feetProperty acquired for singamily housing, marketate apartments, agriculture, or forestry
does not qualify for this exemption. The exemption created by this subdivigioesexith taxes payable #9242030

(c) Property exempt under this section is exempt from the requirements of section 272.025.

EFFECTIVE DATE . This section is effective for taxes payable in 2022.

Sec.7. Minnesota Statutes 2020, section 272.02niended by adding a subdivision to read:

Subd.105 Elderly living facility . (a) An elderly living facility is exempt from taxation if it meets all of the
following requirements:

(1) the facility is located in a city of the first class with a populagbfewer than 110,000;
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(2) the facility is owned and operated by a nonprofit organization organized under section 501(c)(3) of the
Internal Revenue Code;

(3) construction of the facility was completed between January 1, 1963, and January 1, 1964;

(4) the facility is an assisted living facility licensed by the state of Minnesota;

(5) residents of the facility must be (i) at least 55 years of age, or (ii) disabled; and

(6) at least 30 percent of the units in the facility are occupied by persons whnosd iacome does not exceed
50 percent of the median family income for the area.

(b) The exemption created by this subdivision expires with taxes payable in 2030.

EFFECTIVE DATE . This section is effective beginning with assessment year 2023 and thereaft

Sec.8. Minnesota Statutes 2020, section 272.02, is amended by adding a subdivision to read:

Subd.106. Energy storage systems Real or personal property consisting of an energy storage system is
exempt For the purposes of this subdivision, "Bnestorage system" has the meaning given in section 216B.2422,
subdivision 1, paragraph ()The land on which the property is located remains taxable and must be classified as
class 3a under section 273.13, subdivision Ple exemption created by thggbdivision expires with taxes payable
in 2030.

EFFECTIVE DATE . This section is effective beginning with assessment year.2022 assessment year
2022, an exemption application under this section must be filed with the county assessor by July 1, 2022.

Sec.9. Minnesota Statutes 2021 Supplement, section 272.0295, subdivision 2, is amended to read:

Subd.2. Definitions. (a) For the purposes of this section, the term "solar energy generating system" means a set
of devices whose primary purpose igt@duce electricity by means of any combination of collecting, transferring,
or converting solar generated energy.

(b) The total size of a solar energy generating system under this subdivision shall be determined according to
this paragraph Unless the ystems are interconnected with different distribution systems, the nameplate capacity of
a solar energy generating system shall be combined with the nameplate capacity of any other solar energy generating
system that:

(1) is constructed within the same-@rdnth period as the solar energy generating system; and

(2) exhibits characteristict the time of developmenf being a single development, including but not limited to
ownership structure, an umbrella sales arrangement, shared interconnectione-sivagimg arrangements, and
common debt or equity financing.

In the case of a dispute, the commissioner of commerce shall determine the total size of the system and shall draw
all reasonable inferences in favor of combining the systeinsdetermining tk total size of the system, the
commissioner of commerce shall determine that a solar energy generating system with an application for an
interconnection agreement submitted on or after September 25, 2015, pursuant to section 216B.1641, with the public
utility subject to section 116C.779, is considered to be a solar energy generating system with a capacity of one
megawatt alternating current or less and is exempt from the tax imposed by this section.

For the purposes of making a determination under thisgpaph, the original construction date of an existing solar
energy conversion system is not changed if the system is replaced, repaired, or otherwise maintained or altered.
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(c) In making a determination under paragraph (b), the commissioner of commegrdeteranine that two solar
energy generating systems are under common ownership when the underlying ownership structure contains similar
persons or entities, even if the ownership shares differ between the two syStelasenergy generating systems
are not under common ownership solely because the same person or entity provided equity financing for the
systems.

EFFECTIVE DATE . This section is effective for reports filed beginning in 2023.

Sec.10. Minnesota Statutes 2021 Supplement, section 273ubtlj\dsion 12, is amended to read:

Subd.12. Community land trusts. (a) A community land trust, as defined under chapter 462A, is (i) a
communitybased nonprofit corporation organized under chapter 317A, which qualifies for tax exempt status under
501(9(3), or (ii) a "city" as defined in section 462C.02, subdivision 6, which has received funding from the
Minnesota housing finance agency for purposes of the community land trust progiremMinnesota Housing
Finance Agency shall set the criteria for coomity land trusts.

(b) Before the community land trust can rent or sell a unit to an applicant, the community land trust shall verify
to the satisfaction of the administering agency or the city that the family income of each person or family applying
for a unit in the community land trust building is within the income criteria provided in section 462A.30, subdivision
9. The administering agency or the city shall verify to the satisfaction of the county assessor that the occupant meets
the income criteriaunder section 462A.30, subdivision The property tax benefits under paragraph (c) shall be
granted only to property owned or rented by persons or families within the qualifying income [lithésfamily
income criteria and verification is only necaysat the time of initial occupancy in the property.

(c) A unit which is owned by the occupant and used as a homestead by the occupant qualifies for homestead
treatment as class 1a under section 273.13, subdivisioanl28s the unit meets the requirensenit section 273.13,
subdivision 25, paragraph (e), clause (2), in which case the unit shall be classified ag\dda{®)which is rented
by the occupant and used as a homestead by the occupant shall be class 4a or 4b property, under section 273.13,
suldivision 25, whichever is applicableAny remaining portion of the property not used for residential purposes
shall be classified by the assessor in the appropriate class based upon the use of that portion of the property owned
by the community land trust The land upon which the building is located shall be assessed at the same
classification rate as the units within the building, provided that if the building contains some units assessed as class
laor class 4dand some units assessed as class 4a dhdhbmarket value of the land will be assessed in the same
proportions as the value of the building.

EFFECTIVE DATE . This section is effective beginning with property taxes payable in 2023 and thereafter.

Sec.11. Minnesota Statutes 2020, section 223.1subdivision 3a, is amended to read:

Subd.3a Manufactured home park cooperative (a) When a manufactured home park is owned by a
corporation or association organized under chapter 308A or 308B, and each person who owns a share or shares in
the cormration or association is entitled to occupy a lot within the park, the corporation or association may claim
homestead treatment for the parkach lot must be designated by legal description or number, and each lot is
limited to not more than orealf age of land.

(b) The manufactured home park shall be entitled to homestead treatment if all of the following criteria are met:
(1) the occupant or the cooperative corporation or association is paying the ad valorem property taxes and any

special assessmsrievied against the land and structure either directly, or indirectly through dues to the corporation
or association; and
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(2) the corporation or association organized under chapter 308A or 308B is wholly owned by persons having a
right to occupy a lot omed by the corporation or association.

(c) A charitable corporation, organized under the laws of Minnesota with no outstanding stock, and granted a
ruling by the Internal Revenue Service for 501(c)(3)eagmpt status, qualifies for homestead treatmetit w
respect to a manufactured home park if its members hold residential participation warrants entitling them to occupy
a lot in the manufactured home park.

(d) "Homestead treatment" under this subdivision means the classification rate provided fdc glagperty
classified under section 273.13, subdivision 25, paragraph (d), clauges}ii); and the homestead market value
exclusion under section 273.13, subdivision 35, does not apply.

EFFECTIVE DATE . This section is effective beginning with perty taxes payable in 2024 and thereafter.

Sec.12. Minnesota Statutes 2020, section 273.124, subdivision 6, is amended to read:

Subd.6. Leasehold cooperatives When one or more dwellings or one or more buildings which each contain
several dwellingunits is owned by a nonprofit corporation subject to the provisions of chapter 317A and qualifying
under section 501(c)(3) or 501(c)(4) of the Internal Revenue Code, or a limited partnership which corporation or
partnership operates the property in confiomcwith a cooperative association, and has received public financing,
homestead treatment may be claimed by the cooperative association on behalf of the members of the cooperative for
each dwelling unit occupied by a member of the cooperalite coopeative association must provide the assessor
with the Social Security numbes individual tax identification numbersf those members To qualify for the
treatment provided by this subdivision, the following conditions must be met:

(a) the cooperativassociation must be organized under chapter 308A or 308B and all voting members of the
board of directors must be resident tenants of the cooperative and must be elected by the resident tenants of the
cooperative;

(b) the cooperative association must havease for occupancy of the property for a term of at least 20 years,
which permits the cooperative association, while not in default on the lease, to participate materially in the
management of the property, including material participation in estaigisludgets, setting rent levels, and hiring
and supervising a management agent;

(c) to the extent permitted under state or federal law, the cooperative association must have a right under a
written agreement with the owner to purchase the property ibtheer proposes to sell it; if the cooperative
association does not purchase the property it is offered for sale, the owner may not subsequently sell the property to
another purchaser at a price lower than the price at which it was offered for saledopbeative association unless
the cooperative association approves the sale;

(d) a minimum of 40 percent of the cooperative association's members must have incomes at or less than 60
percent of area median gross income as determined by the United Seéatetary of Housing and Urban
Development under section 142(d)(2)(B) of the Internal Revenue.C&de purposes of this clause, "member
income" means the income of a member existing at the time the member acquires cooperative membership;

(e) if a limited partnership owns the property, it must include as the managing general partner a nonprofit
organization operating under the provisions of chapter 317A and qualifying under section 501(c)(3) or 501(c)(4) of
the Internal Revenue Code and the limited pastmip agreement must provide that the managing general partner
have sufficient powers so that it materially participates in the management and control of the limited partnership;
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(f) prior to becoming a member of a leasehold cooperative described inultiiivision, a person must have
received notice that (1) describes leasehold cooperative property in plain language, including but not limited to the
effects of classification under this subdivision on rents, property taxes and tax credits or refundseratidgo
expenses, and (2) states that copies of the articles of incorporation and bylaws of the cooperative association, the
lease between the owner and the cooperative association, a sample sublease between the cooperative association and
a tenant, andif the owner is a partnership, a copy of the limited partnership agreement, can be obtained upon
written request at no charge from the owner, and the owner must send or deliver the materials within seven days
after receiving any request;

(g9) if a dwellingunit of a building was occupied on the 60th day prior to the date on which the unit became
leasehold cooperative property described in this subdivision, the notice described in paragraph (f) must have been
sent by first class mail to the occupant of thnit @t least 60 days prior to the date on which the unit became
leasehold cooperative propertyFor purposes of the notice under this paragraph, the copies of the documents
referred to in paragraph (f) may be in proposed version, provided that any sariisegterial alteration of those
documents made after the occupant has requested a copy shall be disclosed to any occupant who has requested a
copy of the documentCopies of the articles of incorporation and certificate of limited partnership shalete fi
with the secretary of state after the expiration of thel®@ period unless the change to leasehold cooperative status
does not proceed,;

(h) the county attorney of the county in which the property is located must certify to the assessor that the
property meets the requirements of this subdivision;

(i) the public financing received must be from at least one of the following sources:

(1) tax increment financing proceeds used for the acquisition or rehabilitation of the building or interest rate
write-downs relating to the acquisition of the building;

(2) government issued bonds exempt from taxes under section 103 of the Internal Revenue Code, the proceeds of
which are used for the acquisition or rehabilitation of the building;

(3) programs under séah 221(d)(3), 202, or 236, of Title 1l of the National Housing Act;

(4) rental housing program funds under Section 8 of the United States Housing Act of 1937, as amended, or the
market rate family graduated payment mortgage program funds administethd Mjnnesota Housing Finance
Agency that are used for the acquisition or rehabilitation of the building;

(5) low-income housing credit under section 42 of the Internal Revenue Code;

(6) public financing provided by a local government used for the atiqni®r rehabilitation of the building,
including grants or loans from (i) federal community development block grants; (i) HOME block grants; or (iii)
residential rental bonds issued under chapter 474A; or

(7) other rental housing program funds providsdthe Minnesota Housing Finance Agency for the acquisition
or rehabilitation of the building;

() at the time of the initial request for homestead classification or of any transfer of ownership of the property,
the governing body of the municipality imhich the property is located must hold a public hearing and make the
following findings:

(1) that the granting of the homestead treatment of the apartment's units will facilitate safe, clean, affordable
housing for the cooperative members that wouldrettse not be available absent the homestead designation;
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(2) that the owner has presented information satisfactory to the governing body showing that the savings
garnered from the homestead designation of the units will be used to reduce tenant's pentglera level of
furnishing or maintenance not possible absent the designation; and

(3) that the requirements of paragraphs (b), (d), and (i) have been met.

Homestead treatment must be afforded to units occupied by members of the cooperative assoditi® units
must be assessed as provided in subdivision 3, provided that any unit not so occupied shall be classified and
assessed pursuant to the appropriate clds more than three acres of land may, for assessment purposes, be
included with eacllwelling unit that qualifies for homestead treatment under this subdivision.

When dwelling units no longer qualify under this subdivision, the current owner must notify the assessor within
60 days Failure to notify the assessor within 60 days shallltésuhe loss of benefits under this subdivision for
taxes payable in the year that the failure is discoveFen these purposes, "benefits under this subdivision" means
the difference in the net tax capacity of the units which no longer qualify asutesnpnder this subdivision and as
computed under the otherwise applicable law, times the local tax rate applicable to the building for that taxes
payable year Upon discovery of a failure to notify, the assessor shall inform the auditor of the diffémemstetax
capacity for the building or buildings in which units no longer qualify, and the auditor shall calculate the benefits
under this subdivisianSuch amount, plus a penalty equal to 100 percent of that amount, shall then be demanded of
the buildng's owner The property owner may appeal the county's determination by serving copies of a petition for
review with county officials as provided in section 278.01 and filing a proof of service as provided in section 278.01
with the Minnesota Tax Court thin 60 days of the date of the notice from the countjhe appeal shall be
governed by the Tax Court procedures provided in chapter 271, for cases relating to the tax laws as defined in
section 271.01, subdivision 5; disregarding sections 273.125, s&ibdivb, and 278.03, but including section
278.05, subdivision .2If the amount of the benefits under this subdivision and penalty are not paid within 60 days,
and if no appeal has been filed, the county auditor shall certify the amount of the bengfirattg to the
succeeding year's tax list to be collected as part of the property taxes on the affected buildings.

EFFECTIVE DATE . This section is effective retroactively for homestead applications filed in 2022 and
thereafter.

Sec.13. Minnesota Stattes 2021 Supplement, section 273.124, subdivision 13, is amended to read:

Subd.13. Homestead application (a) A person who meets the homestead requirements under subdivision 1
must file a homestead application with the county assessor to initiaflindimmestead classification.

(b) The commissioner shall prescribe the content, format, and manner of the homestead application required to
be filed under this chapter pursuant to section 27QCT3& application must clearly inform the taxpayer thag thi
application must be signed by all owners who occupy the property or by the qualifying relative and returned to the
county assessor in order for the property to receive homestead treatment.

(c) Every property owner applying for homestead classificatiastrfurnish to the county assessor the Social
Security numbepr individual tax identification numbesf each occupant who is listed as an owner of the property
on the deed of record, the name and address of each owner who does not occupy the propleety)aamel and
Social Security numbeor _individual tax identification numbeof the spouse of each occupying ownefFhe
application must be signed by each owner who occupies the property and by each owner's spouse who occupies the
property, or, in the casof property that qualifies as a homestead under subdivision 1, paragraph (c), by the
qualifying relative.
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If a property owner occupies a homestead, the property owner's spouse may not claim another property as a
homestead unless the property owner amdptoperty owner's spouse file with the assessor an affidavit or other
proof required by the assessor stating that the property qualifies as a homestead under subdivision 1, paragraph (e).

Owners or spouses occupying residences owned by their spouga®andsly occupied with the other spouse,
either of whom fail to include the other spouse's name and Social Security numib@éividual tax identification
numberon the homestead application or provide the affidavits or other proof requested, wikrhedd® have
elected to receive only partial homestead treatment of their residéfoe remainder of the residence will be
classified as nonhomestead residentilhen an owner or spouse's hame and Social Security nunbetividual
tax identificationnumberappear on homestead applications for two separate residences and only one application is
signed, the owner or spouse will be deemed to have elected to homestead the residence for which the application
was signed.

(d) If residential real estate @ccupied and used for purposes of a homestead by a relative of the owner and
qualifies for a homestead under subdivision 1, paragraph (c), in order for the property to receive homestead status, a
homestead application must be filed with the assesEbe Social Security numbesr individual tax identification
number of each relative occupying the property and the name and Social Security nominelividual tax
identification numberof the spouse of a relative occupying the property shall be requiretieohamestead
application filed under this subdivisionf a different relative of the owner subsequently occupies the property, the
owner of the property must notify the assessor within 30 days of the change in occupaec$ocial Security
numberor individual tax identification numbeof a relative occupying the property or the spouse of a relative
occupying the property is private data on individuals as defined by section 13.02, subdivision 12, but may be
disclosed to the commissioner of revenue farthe purposes of proceeding under the Revenue Recapture Act to
recover personal property taxes owing, to the county treasurer.

(e) The homestead application shall also notify the property owners that if the property is granted homestead
status for anyassessment year, that same property shall remain classified as homestead until the property is sold or
transferred to another person, or the owners, the spouse of the owner, or the relatives no longer use the property as
their homesteadUpon the sale dransfer of the homestead property, a certificate of value must be timely filed with
the county auditor as provided under section 272.F&8lure to notify the assessor within 30 days that the property
has been sold, transferred, or that the owner, poeise of the owner, or the relative is no longer occupying the
property as a homestead, shall result in the penalty provided under this subdivision and the property will lose its
current homestead status.

(f) If a homestead application has not been fikéth the county by December 31, the assessor shall classify the
property as nonhomestead for the current assessment year for taxes payable in the following year, provided that the
owner may be entitled to receive the homestead classification by propieatipplunder section 375.192.

EFFECTIVE DATE . This section is effective retroactively for homestead applications filed in 2022 and
thereafter.

Sec.14. Minnesota Statutes 2020, section 273.124, subdivision 13a, is amended to read:

Subd.13a Occupart list. At the request of the commissioner, each county must give the commissioner a list
that includes the name and Social Security nunaseindividual tax identification numbeof each occupant of
homestead property who is the property owner, propmutyer's spouse, qualifying relative of a property owner, or
a spouse of a qualifying relativelhe commissioner shall use the information provided on the lists as appropriate
under the law, including for the detection of improper claims by owners, tivesl@af owners, under chapter 290A.

EFFECTIVE DATE . This section is effective retroactively for homestead applications filed in 2022 and
thereafter.
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Sec.15. Minnesota Statutes 2020, section 273.124, subdivision 13c, is amended to read:

Subd.13c Property lists. In addition to lists of homestead properties, the commissioner may ask the counties
to furnish lists of all properties and the record ownéfhe Social Security numbermdividual tax identification
numbers,and federal identification nupers that are maintained by a county or city assessor for property tax
administration purposes, and that may appear on the lists retain their classification as private or nonpublic data; but
may be viewed, accessed, and used by the county auditor orérealsthe same county for the limited purpose of
assisting the commissioner in the preparation of microdata samples under section 2T0€.¢@mmissioner shall
use the information provided on the lists as appropriate under the law, including fotettteodeof improper claims
by owners, or relatives of owners, under chapter 290A.

EFFECTIVE DATE . This section is effective retroactively for homestead applications filed in 2022 and
thereatfter.

Sec.16. Minnesota Statutes 2020, section 273.124, sigdiv13d, is amended to read:

Subd.13d Homestead data On or before April 30 each year beginning in 2007, each county must provide the
commissioner with the following data for each parcel of homestead property by electronic means as defined in
sectian 289A.02, subdivision 8:

(1) the property identification number assigned to the parcel for purposes of taxes payable in the current year;

(2) the name and Social Security numbeindividual tax identification humbef each occupant of homestead
propety who is the property owner or qualifying relative of a property owner, and the spouse of the property owner
who occupies homestead property or spouse of a qualifying relative of a property owner who occupies homestead
property;

(3) the classificationfadhe property under section 273.13 for taxes payable in the current year and in the prior year;

(4) an indication of whether the property was classified as a homestead for taxes payable in the current year
because of occupancy by a relative of the ovandry a spouse of a relative;

(5) the property taxes payable as defined in section 290A.03, subdivision 13, for the current year and the prior year;

(6) the market value of improvements to the property first assessed for tax purposes for taxes p#yable in
current year;

(7) the assessor's estimated market value assigned to the property for taxes payable in the current year and the
prior year;

(8) the taxable market value assigned to the property for taxes payable in the current year and the prior year
(9) whether there are delinquent property taxes owing on the homestead;

(10) the unique taxing district in which the property is located; and

(11) such other information as the commissioner decides is necessary.

The commissioner shall use the infotioa provided on the lists as appropriate under the law, including for the
detection of improper claims by owners, or relatives of owners, under chapter 290A.

EFFECTIVE DATE . This section is effective retroactively for homestead applications filed i2 20
thereatfter.
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Sec.17. Minnesota Statutes 2021 Supplement, section 273.124, subdivision 14, is amended to read:

Subd.14. Agricultural homesteads; special provisions (a) Real estate of less than ten acres that is the
homestead of its owner must tlassified as class 2a under section 273.13, subdivision 23, paragraph (a), if:

(1) the parcel on which the house is located is contiguous on at least two sides to (i) agricultural land, (ii) land
owned or administered by the United States Fish and Wil8krvice, or (iii) land administered by the Department
of Natural Resources on which in lieu taxes are paid under sections 477A.11 to 477A.14 or section 477A.17,;

(2) its owner also owns a noncontiguous parcel of agricultural land that is at least 20 ac

(3) the noncontiguous land is located not farther than four townships or cities, or a combination of townships or
cities from the homestead; and

(4) the agricultural use value of the noncontiguous land and farm buildings is equal to at lease®Ogb¢he
market value of the house, garage, and one acre of land.

Homesteads initially classified as class 2a under the provisions of this paragraph shall remain classified as class
2a, irrespective of subsequent changes in the use of adjoining peepastiong as the homestead remains under the
same ownership, the owner owns a noncontiguous parcel of agricultural land that is at least 20 acres, and the
agricultural use value qualifies under clause. (4jomestead classification under this paragrapHirited to
property that qualified under this paragraph for the 1998 assessment.

(b)(i) Agricultural property shall be classified as the owner's homestead, to the same extent as other agricultural
homestead property, if all of the following criteria anet:

(1) the agricultural property consists of at least 40 acres including undivided government lots and correctional 40's;

(2) the owner, the owner's spouse, or a grandchild, child, sildngarent grandparent, stepparent, stepchild,
uncle, aunt, ephew, or niecef the owner or of the owner's spouse, is actively farming the agricultural property,
either on the person's own behalf as an individual or on behalf of a partnership operating a family farm, family farm
corporation, joint family farm venta, or limited liability company of which the person is a partner, shareholder, or
member;

(3) both the owner of the agricultural property and the person who is actively farming the agricultural property
under clause (2), are Minnesota residents;

(4) nether the owner nor the spouse of the owner claims another agricultural homestead in Minnesota; and

(5) neither the owner nor the person actively farming the agricultural property lives farther than four townships
or cities, or a combination of four towriph or cities, from the agricultural property, except that if the owner or the
owner's spouse is required to live in emplegesvided housing, the owner or owner's spouse, whichever is actively
farming the agricultural property, may live more than fowrships or cities, or combination of four townships or
cities from the agricultural property.

The relationship under this paragraph may be either by blood or marriage.
(i) Property containing the residence of an owner who owns qualified property uladee i) shall be

classified as part of the owner's agricultural homestead, if that property is also used for noncommercial storage or
drying of agricultural crops.
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(i) As used in this paragraph, "agricultural property” means class 2a property anhss2lz property that is
contiguous to and under the same ownership as the class 2a property.

(c) Noncontiguous land shall be included as part of a homestead under section 273.13, subdivision 23, paragraph
(a), only if the homestead is classified as cRssnd the detached land is located in the same township or city, or
not farther than four townships or cities or combination thereof from the homestaaygl taxpayer of these
noncontiguous lands must notify the county assessor that the noncontigubissdart of the taxpayer's homestead,
and, if the homestead is located in another county, the taxpayer must also notify the assessor of the other county.

(d) Agricultural land used for purposes of a homestead and actively farmed by a person holdited a ves
remainder interest in it must be classified as a homestead under section 273.13, subdivision 23, paradfaph (a)
agricultural land is classified class 2a, any other dwellings on the land used for purposes of a homestead by persons
holding vested reminder interests who are actively engaged in farming the property, and up to one acre of the land
surrounding each homestead and reasonably necessary for the use of the dwelling as a home, must also be assessed
class 2a.

(e) Agricultural land and buildirggthat were class 2a homestead property under section 273.13, subdivision 23,
paragraph (a), for the 1997 assessment shall remain classified as agricultural homesteads for subsequent assessments if:

(1) the property owner abandoned the homestead dwétlaaged on the agricultural homestead as a result of
the April 1997 floods;

(2) the property is located in the county of Polk, Clay, Kittson, Marshall, Norman, or Wilkin;

(3) the agricultural land and buildings remain under the same ownership for tkatcagsessment year as
existed for the 1997 assessment year and continue to be used for agricultural purposes;

(4) the dwelling occupied by the owner is located in Minnesota and is within 30 miles of one of the parcels of
agricultural land that is owndualy the taxpayer; and

(5) the owner natifies the county assessor that the relocation was due to the 1997 floods, and the owner furnishes
the assessor any information deemed necessary by the assessor in verifying the change in dwetleg
notifications to the assessor are not required if the property continues to meet all the requirements in this paragraph
and any dwellings on the agricultural land remain uninhabited.

() Agricultural land and buildings that were class 2a homestead property untien 3.13, subdivision 23,
paragraph (a), for the 1998 assessment shall remain classified agricultural homesteads for subsequent assessments if:

(1) the property owner abandoned the homestead dwelling located on the agricultural homestead as a result of
damage caused by a March 29, 1998, tornado;

(2) the property is located in the county of Blue Earth, Brown, Cottonwood, LeSueur, Nicollet, Nobles, or Rice;

(3) the agricultural land and buildings remain under the same ownership for the current assgsamas
existed for the 1998 assessment year;

(4) the dwelling occupied by the owner is located in this state and is within 50 miles of one of the parcels of
agricultural land that is owned by the taxpayer; and
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(5) the owner notifies the county assessmt the relocation was due to a March 29, 1998, tornado, and the
owner furnishes the assessor any information deemed necessary by the assessor in verifying the change in
homestead dwellingFor taxes payable in 1999, the owner must notify the assegdaedember 1, 1998Further
notifications to the assessor are not required if the property continues to meet all the requirements in this paragraph
and any dwellings on the agricultural land remain uninhabited.

(9) Agricultural property of a family farnsorporation, joint family farm venture, family farm limited liability
company, or partnership operating a family farm as described under subdivision 8 shall be classified homestead, to
the same extent as other agricultural homestead property, if all filtheing criteria are met:

(1) the property consists of at least 40 acres including undivided government lots and correctional 40's;
(2) a shareholder, member, or partner of that entity is actively farming the agricultural property;

(3) that sharehokt, member, or partner who is actively farming the agricultural property is a Minnesota
resident;

(4) neither that shareholder, member, or partner, nor the spouse of that shareholder, member, or partner claims
another agricultural homestead in Minnesatadl

(5) that shareholder, member, or partner does not live farther than four townships or cities, or a combination of
four townships or cities, from the agricultural property.

Homestead treatment applies under this paragraph even if:

(i) the shareholdermember, or partner of that entity is actively farming the agricultural property on the
shareholder's, member's, or partner's own behalf; or

(ii) the family farm is operated by a family farm corporation, joint family farm venture, partnership, or limited
liability company other than the family farm corporation, joint family farm venture, partnership, or limited liability
company that owns the land, provided that:

(A) the shareholder, member, or partner of the family farm corporation, joint family farturgepartnership, or
limited liability company that owns the land who is actively farming the land is a shareholder, member, or partner of
the family farm corporation, joint family farm venture, partnership, or limited liability company that is opeleting
farm; and

(B) more than half of the shareholders, members, or partners of each family farm corporation, joint family farm
venture, partnership, or limited liability company are persons or spouses of persons who are a qualifying relative
under sectior273.124, subdivision 1, paragraphs (c) and (d).

Homestead treatment applies under this paragraph for property leased to a family farm corporation, joint farm
venture, limited liability company, or partnership operating a family farm if legal title tprtiggerty is in the name
of an individual who is a member, shareholder, or partner in the entity.

(h) To be eligible for the special agricultural homestead under this subdivision, an initial full application must be
submitted to the county assessor whtie property is locatedOwners and the persons who are actively farming
the property shall be required to complete only apage abbreviated version of the application in each subsequent
year provided that none of the following items have changed #irdeitial application:

(1) the dayto-day operation, administration, and financial risks remain the same;
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(2) the owners and the persons actively farming the property continue to live within the four townships or city
criteria and are Minnesota residgn

(3) the same operator of the agricultural property is listed with the Farm Service Agency;

(4) a Schedule F or equivalent income tax form was filed for the most recent year;

(5) the property's acreage is unchanged; and

(6) none of the property's@s have been enrolled in a federal or state farm program since the initial application.

The owners and any persons who are actively farming the property must include the appropriate Social Security
numbersor individual tax identification numbersand syn and date the applicationlf any of the specified
information has changed since the full application was filed, the owner must notify the assessor, and must complete

a new application to determine if the property continues to qualify for the spedallagal homestead The
commissioner of revenue shall prepare a standard reapplication form for use by the assessors.

(i) Agricultural land and buildings that were class 2a homestead property under section 273.13, subdivision 23,
paragraph (a), for th2g007 assessment shall remain classified agricultural homesteads for subsequent assessments if:

(1) the property owner abandoned the homestead dwelling located on the agricultural homestead as a result of
damage caused by the August 2007 floods;

(2) theproperty is located in the county of Dodge, Fillmore, Houston, Olmsted, Steele, Wabasha, or Winona;

(3) the agricultural land and buildings remain under the same ownership for the current assessment year as
existed for the 2007 assessment year;

(4) the dvelling occupied by the owner is located in this state and is within 50 miles of one of the parcels of
agricultural land that is owned by the taxpayer; and

(5) the owner notifies the county assessor that the relocation was due to the August 2007nitbtids pavner
furnishes the assessor any information deemed necessary by the assessor in verifying the change in homestead
dwelling. For taxes payable in 2009, the owner must notify the assessor by December. I5@®80& notifications
to the assessora not required if the property continues to meet all the requirements in this paragraph and any
dwellings on the agricultural land remain uninhabited.

() Agricultural land and buildings that were class 2a homestead property under section 273.13%ieuti8yi
paragraph (a), for the 2008 assessment shall remain classified as agricultural homesteads for subsequent assessments if:

(1) the property owner abandoned the homestead dwelling located on the agricultural homestead as a result of
the March 2009160ds;

(2) the property is located in the county of Marshall;

(3) the agricultural land and buildings remain under the same ownership for the current assessment year as
existed for the 2008 assessment year and continue to be used for agriculturalspurpose

(4) the dwelling occupied by the owner is located in Minnesota and is within 50 miles of one of the parcels of
agricultural land that is owned by the taxpayer; and
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(5) the owner notifies the county assessor that the relocation was due to the 209%fioldthe owner furnishes
the assessor any information deemed necessary by the assessor in verifying the change in dwetheg
notifications to the assessor are not required if the property continues to meet all the requirements in this paragraph
and any dwellings on the agricultural land remain uninhabited.

EFFECTIVE DATE . This section is effective retroactively for homestead applications filed in 2022 and
thereafter.

Sec.18 Minnesota Statutes 2020, section 273.1245, subdivision 1, is amiencd!:

Subdivision 1 Private or nonpublic data. The following data are private or nonpublic data as defined in
section 13.02, subdivisions 9 and 12, when they are submitted to a county or local assessor under section 273.124,
273.13, or another séah, to support a claim for the property tax homestead classification under section 273.13, or
other property tax classification or benefit:

(1) Social Security numbers;

(2) individual tax identification numbers;

2 (3) copies of state or federal incenax returns; and
3) (4) state or federal income tax return information, including the federal income tax schedule F.

EFFECTIVE DATE . This section is effective retroactively for homestead applications filed in 2022 and
thereafter.

Sec.19. MinnesotaStatutes 2021 Supplement, section 273.13, subdivision 23, is amended to read:

Subd.23. Class 2 (a) An agricultural homestead consists of class 2a agricultural land that is homesteaded,
along with any class 2b rural vacant land that is contiguouket@lass 2a land under the same ownersfipe
market value of the house and garage and immediately surrounding one acre of land has the same classification rates
as class 1a or 1b property under subdivision PRe value of the remaining land includimgprovements up to the
first tier valuation limit of agricultural homestead property has a classification rate of 0.5 percent of market value
The remaining property over the first tier has a classification rate of one percent of marketRalperrposs of
this subdivision, the "first tier valuation limit of agricultural homestead property" and "first tier" means the limit
certified under section 273.11, subdivision 23.

(b) Class 2a agricultural land consists of parcels of property, or portionsfihbegcare agricultural land and
buildings Class 2a property has a classification rate of one percent of market value, unless it is part of an
agricultural homestead under paragraph @lgss 2a property must also include any property that wouldvateer
be classified as 2b, but is interspersed with class 2a property, including but not limited to sloughs, wooded wind
shelters, acreage abutting ditches, ravines, rock piles, land subject to a setback requirement, and other similar land
that is impractial for the assessor to value separately from the rest of the property or that is unlikely to be able to be
sold separately from the rest of the property.

An assessor may classify the part of a parcel described in this subdivision that is used fourajeuthoses
as class 2a and the remainder in the class appropriate to its use.

(c) Class 2b rural vacant land consists of parcels of property, or portions thereof, that are unplatted real estate,
rural in character and not used for agricultural purposetuding land used for growing trees for timber, lumber,
and wood and wood products, that is not improved with a structdree presence of a minor, ancillary
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nonresidential structure as defined by the commissioner of revenue does not disqualifyppéey pirom
classification under this paragrapiny parcel of 20 acres or more improved with a structure that is not a minor,
ancillary nonresidential structure must be sglitssified, and ten acres must be assigned to the split parcel
containing the tsucture If a parcel of 20 acres or more is enrolled in the sustainable forest management incentive
program under chapter 290C, the number of acres assigned to the split parcel improved with a structure that is not a
minor, ancillary nonresidential striuce must equal three acres or the number of acres excluded from the sustainable
forest incentive act covenant due to the structure, whichever is gr€aes 2b property has a classification rate of

one percent of market value unless it is part of@icaltural homestead under paragraph (a), or qualifies as class 2c
under paragraph (d).

(d) Class 2c managed forest land consists of no less than 20 and no more than 1,920 acres statewide per taxpayer
that is being managed under a forest managementtipdnmeets the requirements of chapter 290C, but is not
enrolled in the sustainable forest resource management incentive prdgfres a classification rate @5 percent,
provided that the owner of the property must apply to the assessor in ortler fwoperty to initially qualify for the
reduced rate and provide the information required by the assessor to verify that the property qualifies for the reduced
rate If the assessor receives the application and information before May 1 in an asseg&sanetite property
gualifies beginning with that assessment ydhathe assessor receives the application and information after April 30
in an assessment year, the property may not qualify until the next assessmerthgeaommissioner of natural
resaurces must concur that the land is qualifiefihe commissioner of natural resources shall annually provide
county assessors verification information on a timely badibe presence of a minor, ancillary nonresidential
structure as defined by the commis®r of revenue does not disqualify the property from classification under this
paragraph.

(e) Agricultural land as used in this section means:
(1) contiguous acreage of ten acres or more, used during the preceding year for agricultural purposes; or

(2) contiguous acreage used during the preceding year for an intensive livestock or poultry confinement
operation, provided that land used only for pasturing or grazing does not qualify under this clause.

"Agricultural purposes" as used in this section mehesraising, cultivation, drying, or storage of agricultural
products for sale, or the storage of machinery or equipment used in support of agricultural production by the same
farm entity For a property to be classified as agricultural based only omryieg or storage of agricultural
products, the products being dried or stored must have been produced by the same farm entity as the entity operating
the drying or storage facility"Agricultural purposes" also includes (i) enrollment in a local cors&m program
or the Reinvest in Minnesota program under sections 103F.501 to 103F.535 or the federal Conservation Reserve
Program as contained in Public Law-998 or a similar state or federal conservation program if the property was
classified as agridtural (A) under this subdivision for taxes payable in 2003 because of its enroliment in a
qualifying program and the land remains enrolled or (B) in the year prior to its enrollment, or (ii) use of land, not to
exceed three acres, to provide environmemtalefits such as buffer strips, old growth forest restoration or retention,
or retention ponds to prevent soil erosioRor purposes of this section, a "local conservation program" means a
program administered by a town, statutory or home rule chatygiocicounty, including a watershed district, water
management organization, or soil and water conservation district, in which landowners voluntarily enroll land and
receive incentive payments equal to at least $50 per acre in exchange for use oswitt@ne placed on the land
In order for property to qualify under the local conservation program provision, a taxpayer must apply to the
assessor by February 1 of the assessment year and must submit the information required by the assessor, including
but not limited to a copy of the program requirements, the specific agreement between the land owner and the local
agency, if applicable, and a map of the conservation afgmicultural classification shall not be based upon the
market value of any resgatial structures on the parcel or contiguous parcels under the same ownership.
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"Contiguous acreage," for purposes of this paragraph, means all of, or a contiguous portion of, a tax parcel as
described in section 272.193, or all of, or a contiguous podtipa set of contiguous tax parcels under that section
that are owned by the same person.

(f) Agricultural land under this section also includes:

(1) contiguous acreage that is less than ten acres in size and exclusively used in the precedingigaay tor r
cultivating agricultural products; or

(2) contiguous acreage that contains a residence and is less than 11 acres in size, if the contiguous acreage
exclusive of the house, garage, and surrounding one acre of land was used in the precedingryear fmore of
the following three uses:

(i) for an intensive grain drying or storage operation, or for intensive machinery or equipment storage activities
used to support agricultural activities on other parcels of property operated by the sang datityin

(i) as a nursery, provided that only those acres used intensively to produce nursery stock are considered
agricultural land; or

(i) for intensive market farming; for purposes of this paragraph, "market farming" means the cultivation of one
or more fruits or vegetables or production of animal or other agricultural products for sale to local markets by the
farmer or an organization with which the farmer is affiliated.

"Contiguous acreage," for purposes of this paragraph, means all of atcekgsmdescribed in section 272.193,
or all of a set of contiguous tax parcels under that section that are owned by the same person.

(g) Land shall be classified as agricultural even if all or a portion of the agricultural use of that property is the
leasng to, or use by another person for agricultural purposes.

Classification under this subdivision is not determinative for qualifying under section 273.111.

(h) The property classification under this section supersedes, for property tax purposes yoribGaty
administered agricultural policies or land use restrictions that define minimum or maximum farm acreage.

(i) The term "agricultural products" as used in this subdivision includes production for sale of:

(1) livestock dairy animalg dairy prodicts; poultry and poultry productsfur-bearing animals horticultural
and nursery stogkfruit of all kinds; vegetableg forage; grains; hemp;bees, and apiary products by the owner;

(2) aquacultural products for sale and consumption, as dafimer section 17.47, if the aquaculture occurs on
land zoned for agricultural use;

(3) the commercial boarding of horses, which may include related horse training and riding instruction, if the
boarding is done on property that is also used for raisagjupe to graze horses or raising or cultivating other
agricultural products as defined in clause (1);

(4) property which is owned and operated by nonprofit organizations used for equestrian activities, excluding
racing;

(5) game birds and waterfowl bread raised (i) on a game farm licensed under section 97A.105, provided that
the annual licensing report to the Department of Natural Resources, which must be submitted annually by March 30
to the assessor, indicates that at least 500 birds were raissedfor breeding stock on the property during the
preceding year and that the owner provides a copy of the owner's most recent schedule F; or (ii) for use on a
shooting preserve licensed under section 97A.115;
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(6) insects primarily bred to be used as fémdanimals;

(7) trees, grown for sale as a crop, including short rotation woody crops, and not sold for timber, lumber, wood,
or wood products; and

(8) maple syrup taken from trees grown by a person licensed by the Minnesota Department of Agriwlgture u
chapter 28A as a food processor.

(i) If a parcel used for agricultural purposes is also used for commercial or industrial purposes, including but not
limited to:

(1) wholesale and retail sales;
(2) processing of raw agricultural products or otheods;
(3) warehousing or storage of processed goods; and

(4) office facilities for the support of the activities enumerated in clauses (1), (2), and (3), the assessor shall
classify the part of the parcel used for agricultural purposes as class 1b2Bawhichever is appropriate, and the
remainder in the class appropriate to its. u$&e grading, sorting, and packaging of raw agricultural products for
first sale is considered an agricultural purpos& greenhouse or other building where horticidtuor nursery
products are grown that is also used for the conduct of retail sales must be classified as agricultural if it is primarily
used for the growing of horticultural or nursery products from seed, cuttings, or roots and occasionally as a
showroomfor the retail sale of those producttJse of a greenhouse or building only for the display of already
grown horticultural or nursery products does not qualify as an agricultural purpose.

(k) The assessor shall determine and list separately on the ge¢berdharket value of the homestead dwelling
and the one acre of land on which that dwelling is locaté@ny farm buildings or structures are located on this
homesteaded acre of land, their market value shall not be included in this separate determinat

() Class 2d airport landing area consists of a landing area or public access area of a privately owned public use
airport It has a classification rate of one percent of market valwequalify for classification under this paragraph,
a privatelyowned public use airport must be licensed as a public airport under section 3GE0@p8irposes of this
paragraph, "landing area" means that part of a privately owned public use airport properly cleared, regularly
maintained, and made available to fhéblic for use by aircraft and includes runways, taxiways, aprons, and sites
upon which are situated landing or navigational .aildanding area also includes land underlying both the primary
surface and the approach surfaces that comply with all dbllosving:

(i) the land is properly cleared and regularly maintained for the primary purposes of the landing, taking off, and
taxiing of aircraft; but that portion of the land that contains facilities for servicing, repair, or maintenance of aircraft
is not included as a landing area;

(i) the land is part of the airport property; and

(i) the land is not used for commercial or residential purposes.
The land contained in a landing area under this paragraph must be described and certified by théooematfiss
transportation The certification is effective until it is modified, or until the airport or landing area no longer meets

the requirements of this paragrapfor purposes of this paragraph, "public access area" means property used as an
aircraftparking ramp, apron, or storage hangar, or an arrival and departure building in connection with the airport.
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(m) Class 2e consists of land with a commercial aggregate deposit that is not actively being mined and is not
otherwise classified as class 2a2tw, provided that the land is not located in a county that has electeddatagt
the aggregate preservation program as provided in section 273.1115, subdivisibassa classification rate of one
percent of market value To qualify for classificion under this paragraph, the property must be at least ten
contiguous acres in size and the owner of the property must record with the county recorder of the county in which
the property is located an affidavit containing:

(1) a legal description of thgroperty;

(2) a disclosure that the property contains a commercial aggregate deposit that is not actively being mined but is
present on the entire parcel enrolled;

(3) documentation that the conditional use under the county or local zoning ordinathie miperty is for
mining; and

(4) documentation that a permit has been issued by the local unit of government or the mining activity is allowed
under local ordinanceThe disclosure must include a statement from a registered professional geolaiisteren
or soil scientist delineating the deposit and certifying that it is a commercial aggregate deposit.

For purposes of this section and section 273.1115, "commercial aggregate deposit" means a deposit that will
yield crushed stone or sand and grat is suitable for use as a construction aggregate; and "actively mined"
means the removal of top soil and overburden in preparation for excavation or excavation of a commercial deposit.

(n) When any portion of the property under this subdivision odisigion 22 begins to be actively mined, the
owner must file a supplemental affidavit within 60 days from the day any aggregate is removed stating the number
of acres of the property that is actively being min€the acres actively being mined must be ¥&)ued and
classified under subdivision 24 in the next subsequent assessment year, and (2) removed from the aggregate resource
preservation property tax program under section 273.1115, if the land was enrolled in that .pi©gpées of the
original affidavit and all supplemental affidavits must be filed with the county assessor, the local zoning
administrator, and the Department of Natural Resources, Division of Land and Mingralgpplemental affidavit
must be filed each time a subsequent portiothefproperty is actively mined, provided that the minimum acreage
change is five acres, even if the actual mining activity constitutes less than five acres.

(o) The definitions prescribed by the commissioner under paragraphs (c) and (d) are not rakes exapt
from the rulemaking provisions of chapter 14, and the provisions in section 14.386 concerning exempt rules do not apply.

EFFECTIVE DATE . This section is effective beginning with assessment year 2023 and thereafter.

Sec.20. Minnesota Statug2021 Supplement, section 273.13, subdivision 25, is amended to read:

Subd.25. Class 4 (a) Class 4a is residential real estate containing four or more units and used or held for use
by the owner or by the tenants or lessees of the owner as a residerental periods of 30 days or more, excluding
property qualifying for class 4dClass 4a also includes hospitals licensed under sections 144.50 to 144.56, other
than hospitals exempt under section 272.02, and contiguous property used for hogpisdgurithout regard to
whether the property has been platted or subdividéde market value of class 4a property has a classification rate
of 1.25 percent.
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(b) Class 4b includes:

(1) residential real estate containing less than four units, includopmey rented as a shdgrm rental property
for more than 14 days in the preceding year, that does not qualify as class 4bb, other than seasonal residential
recreational property;

(2) manufactured homes not classified under any other provision;

(3) a dwelling, garage, and surrounding one acre of property on a nonhomestead farm classified under
subdivision 23, paragraph (b) containing two or three units; and

(4) unimproved property that is classified residential as determined under subdivision 33.

For the purposes of this paragraph, "skHerin rental property” means nonhomestead residential real estate
rented for periods of less than 30 consecutive days.

The market value of class 4b property has a classification rate of 1.25 percent.
(c) Class 4bbricludes:
(1) nonhomestead residential real estate containing one unit, other than seasonal residential recreational property;

(2) a single family dwelling, garage, and surrounding one acre of property on a nonhomestead farm classified
under subdivision 2, paragraph (b); and

(3) a condominiumtype storage unit having an individual property identification number that is not used for a
commercial purpose.

Class 4bb property has the same classification rates as class l1a property under subdivision 22.

Property that has been classified as seasonal residential recreational property at any time during which it has
been owned by the current owner or spouse of the current owner does not qualify for class 4bb.

(d) Class 4c property includes:

(1) except as proded in subdivision 22, paragraph (c), real and personal property devoted to commercial
temporary and seasonal residential occupancy for recreation purposes, for not more than 250 days in the year
preceding the year of assessmeRbr purposes of this claa, property is devoted to a commercial purpose on a
specific day if any portion of the property is used for residential occupancy, and a fee is charged for residential
occupancy Class 4c property under this clause must contain three or more rentalAihietal unit” is defined as
a cabin, condominium, townhouse, sleeping room, or individual camping site equipped with water and electrical
hookups for recreational vehicles camping pad offered for rent by a property that otherwise qualifies fes dia
under this clause is also class 4c under this clause regardless of the term of the rental agreement, as long as the use
of the camping pad does not exceed 250 daysrder for a property to be classified under this clause, either (i) the
businesdocated on the property must provide recreational activities, at least 40 percent of the annual gross lodging
receipts related to the property must be from business conducted during 90 consecutive days, and either (A) at least
60 percent of all paid boolgs by lodging guests during the year must be for periods of at least two consecutive
nights; or (B) at least 20 percent of the annual gross receipts must be from charges for providing recreational
activities, or (ii) the business must contain 20 or fewvgetal units, and must be located in a township or a city with
a population of 2,500 or less located outside the metropolitan area, as defined under section 473.121, subdivision 2,
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that contains a portion of a state trail administered by the DepartmermtwfaNResourcesFor purposes of item

(()(A), a paid booking of five or more nights shall be counted as two boaoki@isss 4c property also includes
commercial use real property used exclusively for recreational purposes in conjunction with othér plaggerty

classified under this clause and devoted to temporary and seasonal residential occupancy for recreational purposes,
up to a total of two acres, provided the property is not devoted to commercial recreational use for more than 250
days in the gar preceding the year of assessment and is located within two miles of the class 4c¢ property with which

it is used In order for a property to qualify for classification under this clause, the owner must submit a declaration

to the assessor designatite tcabins or units occupied for 250 days or less in the year preceding the year of
assessment by January 15 of the assessment Jhase cabins or units and a proportionate share of the land on
which they are located must be designated class 4c undetldhise as otherwise provide@ihe remainder of the

cabins or units and a proportionate share of the land on which they are located will be designated asTitass 3a
owner of property desiring designation as class 4c property under this clause onige guest registers or other

records demonstrating that the units for which class 4c designation is sought were not occupied for more than 250
days in the year preceding the assessment if so requé3tedgortion of a property operated as a (1) reatay(2)

bar, (3) gift shop, (4) conference center or meeting room, and (5) other nonresidential facility operated on a
commercial basis not directly related to temporary and seasonal residential occupancy for recreation purposes does
not qualify for classAc. For the purposes of this paragraph, "recreational activities" means renting ice fishing
houses, boats and motors, snowmobiles, downhill or -@asstry ski equipment; providing marina services, launch
services, or guide services; or selling bait fislding tackle;

(2) qualified property used as a golf course if:

() it is open to the public on a daily fee basis may charge membership fees or dues, but a membership fee
may not be required in order to use the property for golfing, and its égesrfor golfing must be comparable to
green fees typically charged by municipal courses; and

(ii) it meets the requirements of section 273.112, subdivision 3, paragraph (d).

A structure used as a clubhouse, restaurant, or place of refreshment in womjwith the golf course is
classified as class 3a property;

(3) real property up to a maximum of three acres of land owned and used by a nonprofit community service
oriented organization and not used for residential purposes on either a temporamyasrgm¢basis, provided that:

() the property is not used for a reverueducing activity for more than six days in the calendar year preceding
the year of assessment; or

(ii) the organization makes annual charitable contributions and donations ageakto the property's previous
year's property taxes and the property is allowed to be used for public and community meetings or events for no
charge, as appropriate to the size of the facility.

For purposes of this clause:

(A) "charitable contributins and donations" has the same meaning as lawful gambling purposes under section
349.12, subdivision 25, excluding those purposes relating to the payment of taxes, assessments, fees, auditing costs,

and utility payments;

(B) "property taxes" excludes tlséate general tax;
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(C) a "nonprofit community service oriented organization" means any corporation, society, association,
foundation, or institution organized and operated exclusively for charitable, religious, fraternal, civic, or educational
purposes, ahwhich is exempt from federal income taxation pursuant to section 501(c)(3), (8), (10), or (19) of the
Internal Revenue Code; and

(D) "revenueproducing activities" shall include but not be limited to property or that portion of the property that
is usedas an orsale intoxicating liquor or 3.2 percent malt liquor establishment licensed under chapter 340A, a
restaurant open to the public, bowling alley, a retail store, gambling conducted by organizations licensed under
chapter 349, an insurance businassoffice or other space leased or rented to a lessee who conduciprafitor
enterprise on the premises.

Any portion of the property not qualifying under either item (i) or (ii) is class Bae use of the property for
social events open exclusively members and their guests for periods of less than 24 hours, when an admission is
not charged nor any revenues are received by the organization shall not be considered -predecing activity.

The organization shall maintain records of its char@ataintributions and donations and of public meetings and
events held on the property and make them available upon request any time to the assessor to ensureAgtigibility
organization meeting the requirement under item (ii) must file an application dyy IMwith the assessor for
eligibility for the current year's assessmernthe commissioner shall prescribe a uniform application form and
instructions;

(4) postsecondary student housing of not more than one acre of land that is owned by a nonpnattacorpo
organized under chapter 317A and is used exclusively by a student cooperative, sorority, or fraternitgrigy s
housing or housing located within two miles of the border of a college campus;

5) & manufactured home parks as defmed in sackp7.14, subd|V|S|on :bxeladmg ncludmg manufactured
home parksle ubdivision

3; that are descnbed in section 273 124, subd|V|S|Qnaad—eH)—elass—kmanaiatu¢ed—heme—paﬁes—as—deﬂned in
section-327C-01subdivision-;13

(6) real property that is actively and exclusively devoted to indoor fitness, health, social, recreational, and related
uses, is owned and operated by afoofprofit corporation, and isokated within the metropolitan area as defined in
section 473.121, subdivision 2;

(7) a leased or privately owned noncommercial aircraft storage hangar not exempt under section 272.01,
subdivision 2, and the land on which it is located, provided that:

(i) the land is on an airport owned or operated by a city, town, county, Metropolitan Airports Commission, or
group thereof; and

(ii) the land lease, or any ordinance or signed agreement restricting the use of the leased premise, prohibits
commercial actity performed at the hangar.

If a hangar classified under this clause is sold after June 30, 2000, a bill of sale must be filed by the new owner
with the assessor of the county where the property is located within 60 days of the sale;

(8) a privately owné noncommercial aircraft storage hangar not exempt under section 272.01, subdivision 2,
and the land on which it is located, provided that:

(i) the land abuts a public airport; and
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(i) the owner of the aircraft storage hangar provides the assessor siftheal agreement restricting the use of
the premises, prohibiting commercial use or activity performed at the hangar; and

(9) residential real estate, a portion of which is used by the owner for homestead purposes, and that is also a
place of lodging, ifll of the following criteria are met:

(i) rooms are provided for rent to transient guests that generally stay for periods of 14 or fewer days;
(i) meals are provided to persons who rent rooms, the cost of which is incorporated in the basic room rate;

(iii) meals are not provided to the general public except for special events on fewer than seven days in the
calendar year preceding the year of the assessment; and

(iv) the owner is the operator of the property.

The market value subject to the 4c cifisation under this clause is limited to five rental unifny rental units
on the property in excess of five, must be valued and assessed as cld$we Jzortion of the property used for
purposes of a homestead by the owner must be classified 4 &lpsoperty under subdivision 22;

(10) real property up to a maximum of three acres and operated as a restaurant as defined under section 157.15,
subdivision 12, provided iti(i) is located on a lake as defined under section 103G.005, subdivisioardfraph
(a), clause (3); and (ii) is either devoted to commercial purposes for not more than 250 consecutive days, or receives
at least 60 percent of its annual gross receipts from business conducted during four consecutive Groaths
receipts from th sale of alcoholic beverages must be included in determining the property's qualification under item
(i). The property's primary business must be as a restaurant and not asGxdsa receipts from gift shop sales
located on the premises must be ageld Owners of real property desiring 4c classification under this clause must
submit an annual declaration to the assessor by February 1 of the current assessment year, based on the property's
relevant information for the preceding assessment year,;

(12) lakeshore and riparian property and adjacent land, not to exceed six acres, used as a marina, as defined in
section 86A.20, subdivision 5, which is made accessible to the public and devoted to recreational use for marina
services The marina owner musinnually provide evidence to the assessor that it provides services, including lake
or river access to the public by means of an access ramp or other facility that is either located on the property of the
marina or at a publicly owned site that abuts ttepprty of the marinaNo more than 800 feet of lakeshore may be
included in this classificationBuildings used in conjunction with a marina for marina services, including but not
limited to buildings used to provide food and beverage services, fua,repairs, or the sale of bait or fishing
tackle, are classified as class 3a property; and

(12) real and personal property devoted to noncommercial temporary and seasonal residential occupancy for
recreation purposes.

Class 4c property has a classifioat rate of 1.5 percent of market value, except that (i) each parcel of
noncommercial seasonal residential recreational property under clause (12) has the same classification rates as class

4bb property, (||) manufactured home parks assessed under cﬁf);umer(r—(e—have—the—same—elassmeatren—rate as

i), have a

Iots are so

rate 0f1—90 75 percent (|||) commerC|a|lrse seasonal resrdentlal recreational property and marina recreational land
as described in clause (11), has a classification rate of one percent for the first $500,000 of market value, and 1.25
percent for theemaining market value, (iv) the market value of property described in clause (4) has a classification
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rate of one percent, (v) the market value of property described in clauses (2), (6), and (10) has a classification rate of
1.25 percent, (vi) that podin of the market value of property in clause (9) qualifying for class 4c property has a
classification rate of 1.25 percent, and (vii) property qualifying for classification under clause (3) that is owned or
operated by a congressionally chartered vetemgsanization has a classification rate of one percehhe
commissioner of veterans affairs must provide a list of congressionally chartered veterans organizations to the
commissioner of revenue by June 30, 2017, and by January 1, 2018, and eacheaiderthe

(e) Class 4d properig includes:

(1) qualifying low-income rental housing certified to the assessor by the Housing Finance Agency under section
273.128, subdivision.3If only a portion of the units in the building qualify as lkimcome renthhousing units as
certified under section 273.128, subdivision 3, only the proportion of qualifying units to the total number of units in
the building qualify for clasgd 4d(1). The remaining portion of the building shall be classified by the assessor
based upon its useClass4d 4d(1) also includes the same proportion of land as the qualifyingincame rental
housing units are to the total units in the buildidgpr all properties qualifying as cladd 4d(1), the market value
determined by the asssr must be based on the normal approach to value using normal unrestrictean@nts

(2) a unit that is owned by the occupant and used as a homestead by the occupant, and otherwise meets all the
requirements for community land trust property undetice@73.11, subdivision 12, provided that by December 31
of each assessment year, the community land trust certifies to the assessor that (i) the community land trust owns the
real property on which the unit is located, and (ii) the unit owner is a meémigeod standing of the community
land trust For all units qualifying as class 4d(2), the market value determined by the assessor must be based on the
normal approach to value without regard to any restrictions that apply because the unit is a colantutityst

property.

(H The first tier of market value of claskl 4d(1) property has a classification rate of 0.75 percefhe
remaining value of clasdd 4d(1) property has a classification rate of 0.25 perceRbr the purposes of this
paragraphthe "first tier of market value of cladsl 4d(1) property" means the market value of each housing unit up
to the first tier limit For the purposes of this paragraph, all class 4d property value must be assigned to individual
housing units The first ter limit is $100,000 for assessment years 2022 and.2628 subsequent assessment
years, the limit is adjusted each year by the average statewide change in estimated market value of property
classified as class 4a add 4d(1) under this section for thgrevious assessment year, excluding valuation change
due to new construction, rounded to the nearest $1,000, provided, however, that the limit may never be less than
$100,000 Beginning with assessment year 2015, the commissioner of revenue must bertiiyit for each
assessment year by November 1 of the previous Y&lass 4d(2) property has a classification rate of 0.75 percent.

EFFECTIVE DATE . (a) The amendments to paragraph (d) are effective for property taxes payable in 2024 and
thereafter.

(b) The amendments to paragraphs (e) and (f) are effective for property taxes payable in 2023 and thereafter

Sec.21. Minnesota Statutes 2021 Supplement, section 273.13, subdivision 34, is amended to read:

Subd.34. Homestead of veteran with a disallity or family caregiver. (a) All or a portion of the market
value of property owned by a veteran and serving as the veteran's homestead under this section is excluded in
determining the property's taxable market value if the veteran has a smwitectd disability of 70 percent or
more as certified by the United States Department of Veterans Affdics qualify for exclusion under this
subdivision, the veteran must have been honorably discharged from the United States armed forces, as indicated by
United States Government Form DD214 or other official military discharge papers.

(b)(1) For a disability rating of 70 percent or more, $150,000 of market value is excluded, except as provided in
clause (2); and
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(2) for a total (100 percent) and permanenabikty, $300,000 of market value is excluded.

(c) If a veteran with a disability qualifying for a valuation exclusion under paragraph (b), clause (2), predeceases
the veteran's spouse, and if upon the death of the veteran the spouse holds the leuglictal e to the
homestead and permanently resides there, the exclusion shall carry over to the benefit of the veteran's spouse until
such time as the spouse remarries, or sells, transfers, or otherwise disposes of the property, except as otherwise
provided in paragraph (n)Qualification under this paragraph requires an application under paragraph (h), and a
spouse must notify the assessor if there is a change in the spouse's marital status, ownership of the property, or use
of the property as a peement residencelf a spouse previously received the exclusion under this paragraph, but the
exclusion expired prior to assessment year 2019 before the eligibility time period for surviving spouses was changed
to a lifetime benefit, the spouse may reappiger paragraph (h) for the exclusion under this paragraph.

(d) If the spouse of a member of any branch or unit of the United States armed forces who dies due to a
serviceconnected cause while serving honorably in active service, as indicated on &taiesl Government Form
DD1300 or DD2064, holds the legal or beneficial title to a homestead and permanently resides there, the spouse is
entitled to the benefit described in paragraph (b), clause (2), until such time as the spouse remarries or sells,
tranders, or otherwise disposes of the property, except as otherwise provided in paragraph g@ndpouse
previously received the exclusion under this paragraph, but the exclusion expired prior to assessment year 2019
before the eligibility time period fosurviving spouses was changed to a lifetime benefit, the spouse may reapply
under paragraph (h) for the exclusion under this paragraph.

(e) If a veteran meets the disability criteria of paragraph (a) but does not own property classified as homestead in
the state of Minnesota, then the homestead of the veteran's primary family caregiver, if any, is eligible for the
exclusion that the veteran would otherwise qualify for under paragraph (b).

(N In the case of an agricultural homestead, only the portioheoptoperty consisting of the house and garage
and immediately surrounding one acre of land qualifies for the valuation exclusion under this subdivision.

(g9) A property qualifying for a valuation exclusion under this subdivision is not eligible for theetmalue
exclusion under subdivision 35, or classification under subdivision 22, paragraph (b).

(h) To qualify for a valuation exclusion under this subdivision a property owner must apply to the assessor by
December 31 of the first assessment year fackvthe exclusion is soughExcept as provided in paragraph (c), the
owner of a property that has been accepted for a valuation exclusion must notify the assessor if there is a change in
ownership of the property or in the use of the property as a heades

(i) A first-time application by a qualifying spouse for the market value exclusion under paragraph (d) must be
made any time within two years of the death of the service membtiin two years of the United States
Department of Veterans Affairs Pendency and Indemnity Compensation determination, or by December 31, 2023,
whichever is later A qualifying spouse whose application was previously denied may reapply, pursuant to this
paragraph, by December 31, 2023

() For purposes of this subdivisio
(1) "active service" has the meaning given in section 190.05;
(2) "own" means that the person's name is present as an owner on the property deed;
(3) "primary family caregiver" means a person who is approved by the secretary of the United StateseDepa
of Veterans Affairs for assistance as the primary provider of personal care services for an eligible veteran under the

Program of Comprehensive Assistance for Family Caregivers, codified as United States Code, title 38, section
1720G; and
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(4) "vetemn" has the meaning given the term in section 197.447.

(k) If a veteran dying after December 31, 2011, did not apply for or receive the exclusion under paragraph (b),
clause (2), before dying, the veteran's spouse is entitled to the benefit under patbpragause (2), until the
spouse remarries or sells, transfers, or otherwise disposes of the property, except as otherwise provided in paragraph
(n), if:

(1) the spouse files a firsime application within two years of the death of the service memliiin two years
of the United States Department of Veterans Affairs Dependency and Indemnity Compensation determination, if
applicableor by Junre-1201®ecember 31, 2023vhichever is later A spouse whose application was previously
denied may reapp] pursuant to this paragraph, by December 31, 2023

(2) upon the death of the veteran, the spouse holds the legal or beneficial title to the homestead and permanently
resides there;

(3) the veteran met the honorable discharge requirements of paraajy;aguid(

(4) the United States Department of Veterans Affairs certifies that:

(i) the veteran met the total (100 percent) and permanent disability requirement under paragraph (b), clause (2); or

(ii) the spouse has been awarded dependency and indemmipensation.

(I) The purpose of this provision of law providing a level of homestead property tax relief for veterans with a
disability, their primary family caregivers, and their surviving spouses is to help ease the burdens of war for those

among our stte's citizens who bear those burdens most heavily.

(m) By July-1 December 31the county veterans service officer must certify the disability rating and permanent
address of each veteran receiving the benefit under paragraph (b) to the assessor.

(n) A spouse who received the benefit in paragraph (c), (d), or (k) but no longer holds the legal or beneficial title
to the property may continue to receive the exclusion for a property other than the property for which the exclusion
was initially granted untilhe spouse remarries or sells, transfers, or otherwise disposes of the property, provided that:

(1) the spouse applies under paragraph (h) for the continuation of the exclusion allowed under this paragraph;

(2) the spouse holds the legal or beneficige tio the property for which the continuation of the exclusion is
sought under this paragraph, and permanently resides there;

(3) the estimated market value of the property for which the exclusion is sought under this paragraph is less than
or equal to e estimated market value of the property that first received the exclusion, based on the value of each

property on the date of the sale of the property that first received the exclusion; and

(4) the spouse has not previously received the benefit unidgratagraph for a property other than the property
for which the exclusion is sought.

EFFECTIVE DATE . This section is effective for assessment year 2022 and thereafter.
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Sec.22. Minnesota Statutes 2020, section 273.13, subdivision 35, is amended:to rea

Subd.35. Homestead market value exclusion (a) Prior to determining a property's net tax capacity under this
section, property classified as class 1a or 1b under subdivision 22, and the portion of property classified as class 2a
under subdivision 28onsisting of the house, garage, and surrounding one acre of land, shall be eligible for a market
value exclusion as determined under paragraph (b).

(b) For a homestead valued $#6,000$80,3000r less, the exclusion is 40 percent of market val&er a
homestead valueBetween-$76.00@ver $80,300and $413,800less than $437,100he exclusion is$36;400
$32,120minus nine percent of the valuation 0\#6,000$80,300 For a homestead valued $413;800$437,100
or more, there is no valuation exclusioThe valuation exclusion shall be rounded to the nearest whole dollar, and
may not be less than zero.

(c) Any valuation exclusions or adjustments under section 273.11 shall be applied prior to determining the
amount of the valuation exclusion undeistiubdivision.

(d) In the case of a property that is classified as part homestead and part nonhomestead, (i) the exclusion shall
apply only to the homestead portion of the property, but (ii) if a portion of a property is classified as nonhomestead
solely because not all the owners occupy the property, not all the owners have qualifying relatives occupying the
property, or solely because not all the spouses of owners occupy the property, the exclusion amount shall be initially
computed as if that nonhomesmte portion were also in the homestead class and then prorated to the
owneroccupant's percentage of ownershior the purpose of this section, when an owseupant's spouse does
not occupy the property, the percentage of ownership for the evegapan spouse is onbalf of the couple's
ownership percentage.

EFFECTIVE DATE . This section is effective for assessment year 2023 and thereafter.

Sec.23. Minnesota Statutes 2020, section 273.1315, subdivision 2, is amended to read:

Subd.2. Class 1b honestead declaration 2009 and thereafter(a) Any property owner seeking classification
and assessment of the owner's homestead as class 1b property pursuant to section 273.13, subdivision 22, paragraph
(b), after October 1, 2008, shall file with the couassessor a class 1b homestead declaration, on a form prescribed
by the commissioner of revenu&he declaration must contain the following information:

(1) the information necessary to verify that, on or before June 30 of the filing year, the propestyco the
owner's spouse satisfies the requirements of section 273.13, subdivision 22, paragraph (b), for class 1b
classification; and

(2) any additional information prescribed by the commissioner.

(b) The declaration must be filed on or before Octdbéw be effective for property taxes payable during the
succeeding calendar yeaiThe Social Security numberdividual tax identification numbergnd income and
medical information received from the property owner pursuant to this subdivision\ate gtata on individuals as
defined in section 13.02If approved by the assessor, the declaration remains in effect until the property no longer
qualifies under section 273.13, subdivision 22, paragraphRaiure to notify the assessor within 30 dé#yat the
property no longer qualifies under that paragraph because of a sale, change in occupancy, or change in the status or
condition of an occupant shall result in the penalty provided in section 273.124, subdivision 13b, computed on the
basis of thelass 1b benefits for the property, and the property shall lose its current class 1b classification.

EFFECTIVE DATE . This section is effective retroactively for homestead applications filed in 2022 and
thereafter.
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Sec.24. Minnesota Statutes 2020, secti#73.1387, subdivision 2, is amended to read:

Subd.2. Credit amount. For each qualifying property, the school building bond agricultural credit is equal to
the credit percent multiplied by the property's eligible net tax capacity multiplied by tbel sidbt tax rate
determined under section 275.08, subdivision Hor property taxes payable prior to 2020, the credit percent is
equal to 40 percent-or property taxes payable in 2020, the credit percent is equal to 50 pdtoeptroperty taxes
payable in 2021, the credit percent is equal to 55 percEat property taxes payable in 2022, the credit percent is
equal to 60 percentFor property taxes payable in 2028d-thereafterthe credit percent is equal to 70 percefr
property taxes payde in 2024 and thereafter, the credit percent is equal to 85 percent.

EFFECTIVE DATE . This section is effective beginning with property taxes payable in 2024.

Sec.25. Minnesota Statutes 2020, section 273.41, is amended to read:
273.41 AMOUNT OF TAX; DISTRIBUTION.

There is hereby imposed upon each such cooperative association on December 31 of each year a tax of $10 for
each 100 members, or fraction thereof, of such associafitve tax, when paid, shall be in lieu of all personal
property taxes, ate, county, or local, upon distribution lines and the attachments and appurtenances thereto of such
associations located in rural areafor purposes of this section, "attachments and appurtenances" include all
cooperative associatieowned metering egpiment, streetlights, and any other infrastructure that is physically or
electrically connected to the cooperative association's distribution systbmtax shall be payable on or before
March 1 of the next succeeding year, to the commissioner of revéintle tax, or any portion thereof, is not paid
within the time herein specified for the payment thereof, there shall be added thereto a specific penalty equal to ten
percent of the amount so remaining unpauch penalty shall be collected as parsafl tax, and the amount of
said tax not timely paid, together with said penalty, shall bear interest at the rate specified in section 270C.40 from
the time such tax should have been paid until.pdide commissioner shall deposit the amount so receivéidei
general fund of the state treasury.

EFFECTIVE DATE . This section is effective beginning with assessment year 2023.

Sec.26. Minnesota Statutes 2020, section 279.03, subdivision 1a, is amended to read:

Subd.la Rate. (a) Except as provided iparagraphparagraphgb) and (c) interest on delinquent property
taxes, penalties, and costs unpaid on or after January 1 is payable at the per annum rate determined in section
270C.40, subdivision .5 H-therate-so-determined-is-less-than-ten-perchetrdate-of-interest-is-ten-percenthe
maximum per annum rate is 14 percent if the rate specified under section 270C.40, subdivision 5, exceeds 14
percent The rate is subject to change on January 1 of each year.

(b) If a person is the owner of onerapre parcels of property on which taxes are delinquent, and the delinquent
taxes are more than 25 percent of the prior year's school district levy, interest on the delinquent property taxes,
penalties, and costs unpaid is payable at twice the rate determider paragraph (a) for the year.

(c) A county board, by resolution, may establish an interest rate lower than the interest rate determined under

paragraph (a).

EFFECTIVE DATE . This section is effective for property taxes, penalties, and costs deterio be
delinquent on or after January 1, 2023.
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Sec.27. Minnesota Statutes 2020, section 282.261, subdivision 2, is amended to read:

Subd.2. Interest rate. (a) Except as provided under paragraph the, unpaid balance on any repurchase
contract aproved by the county board is subject to interest at the rate determined in section 279.03, subdivision 1la
The interest rate is subject to change each year on the unpaid balance in the manner provided for rate changes in
section 279.03, subdivision la.

(b) A county board, by resolution, or a county auditor, if delegated the responsibility to administefeided
land assigned to the county board as provided under section 282.135, may establish an interest rate lower than the
interest rate determinachder paragraph (a).

EFFECTIVE DATE . This section is effective January 1, 2023.

Sec.28. Minnesota Statutes 2020, section 290A.03, subdivision 6, is amended to read:

Subd.6. Homestead "Homestead" means the dwelling occupied as the claimantsigairresidence and so
much of the land surrounding it, not exceeding ten acres, as is reasonably necessary for use of the dwelling as a
home and any other property used for purposes of a homestead as defined in section 273.13, subdéxsept 22,
for or 273.13, subdivision 25, paragraph (e), clause (Bdr agricultural land assessed as part of a homestead
pursuant to section 273.13, subdivision 23, "homestead"” is limited to the house and garage and immediately
surrounding one acre of landThe homestad may be owned or rented and may be a part of a multidwelling or
multipurpose building and the land on which it is builh manufactured home, as defined in section 273.125,
subdivision 8, or a park trailer taxed as a manufactured home under sectif©2] &Ribdivision 9, assessed as
personal property may be a dwelling for purposes of this subdivision.

EFFECTIVE DATE . This section is effective for refund claims based on taxes payable in 2023 and thereafter.

Sec.29. Minnesota Statutes 2020, sect@®0B.03, subdivision 1, is amended to read:

Subdivision 1 Program qualifications. The qualifications for the senior citizens' property tax deferral
program are as follows:

(1) the property must be owned and occupied as a homestead by a person ébageaos older In the case of
a married couple, at least one of the spouses must be at least 65 years old at the time the first property tax deferral is
granted, regardless of whether the property is titled in the name of one spouse or both sptitlsdsnanother
way that permits the property to have homestead status, and the other spouse must be at least 62 years of age;

(2) the total household income of the qualifying homeowners, as defined in section 290A.03, subdivision 5, for
the calendaregar preceding the year of the initial application may not ex$68¢300$96,000

(3) the homestead must have been owned and occupied as the homestead of at least one of the qualifying
homeowners for at lea%é five years prior to the year the initial glcation is filed;

(4) there are no state or federal tax liens or judgment liens on the homesteaded property;

(5) there are no mortgages or other liens on the property that secure future advances, except for those subject to
credit limits that result icompliance with clause (6); and

(6) the total unpaid balances of debts secured by mortgages and other liens on the property, including unpaid and
delinquent special assessments and interest and any delinquent property taxes, penalties, and inteest, but
including property taxes payable during the year or debts secured by a residential PACE lien, as defined in section
216C.435, subdivision 10d, does not exceed 75 percent of the assessor's estimated market value for the year.

EFFECTIVE DATE . This sedbn is effective for applications for deferral of taxes payable in 2023 and
thereafter.
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Sec.30. Minnesota Statutes 2020, section 290B.04, subdivision 3, is amended to read:

Subd.3. Excessincome certification by taxpayer. A taxpayer whose initial afipation has been approved
under subdivision 2 shall notify the commissioner of revenue in writing by July 1 if the taxpayer's household income
for the preceding calendar year excee866,000$96,000 The certification must state the homeowner's total
household income for the previous calendar yedo property taxes may be deferred under this chapter in any year
following the year in which a program participant filed or should have filed an eku=sse certification under
this subdivision, unless ttgarticipant has filed a resumption of eligibility certification as described in subdivision 4.

EFFECTIVE DATE . This section is effective for applications for deferral of taxes payable in 2023 and
thereafter.

Sec.31. Minnesota Statutes 2020, sectiordB04, subdivision 4, is amended to read:

Subd.4. Resumption of eligibility certification by taxpayer. A taxpayer who has previously filed an
excesgncome certification under subdivision 3 may resume program participation if the taxpayer's household
income for a subsequent yeasi0,000$96,0000r less If the taxpayer chooses to resume program participation,
the taxpayer must notify the commissioner of revenue in writing by July 1 of the year following a calendar year in
which the taxpayer's housat income is$60;000$96,0000r less The certification must state the taxpayer's total
household income for the previous calendar y&ance a taxpayer resumes participation in the program under this
subdivision, participation will continue until thexpayer files a subsequent excesme certification under
subdivision 3 or until participation is terminated under section 290B.08, subdivision 1.

EFFECTIVE DATE . This section is effective for applications for deferral of taxes payable in 2023 and
thereafter.

Sec.32. Minnesota Statutes 2020, section 290B.05, subdivision 1, is amended to read:

Subdivision 1 Determination by commissioner The commissioner shall determine each qualifying
homeowner's "annual maximum property tax amount" followingayal of the homeowner's initial application and
following the receipt of a resumption of eligibility certificatiomhe "annual maximum property tax amount" equals
three percent of the homeowner's total household income for the year preceding eithigaltlagplication or the
resumption of eligibility certification, whichever is applicabl€ollowing approval of the initial application, the
commissioner shall determine the qualifying homeowner's "maximum allowable defelaltax may be deferred
relative to the appropriate assessment year for any homeowner whose total household income for the previous year
exceeds$$60;000$96,000 No tax shall be deferred in any year in which the homeowner does not meet the program
qualifications in section 290B3. The maximum allowable total deferral is equal to 75 percent of the assessor's
estimated market value for the year, less the balance of any mortgage loans and other amounts secured by liens
against the property at the time of application, includingwpaid and delinquent special assessments and interest
and any delinquent property taxes, penalties, and interest, but not including property taxes payable during the year.

EFFECTIVE DATE . This section is effective for applications for deferral of saxsyable in 2023 and
thereafter.

Sec.33. CHILD PROTECTION COST STUDY.

(a) The legislative auditor is requested to conduct a special review of the costs to Minnesota counties for the
provision of child protective serviceJ he review would need to inme:

(1) an overview of the roles and responsibilities of counties in Minnesota's child protective services system and a
comparison of these roles and responsibilities to those in other states;
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(2) from 2013 through 2022, the amount each county spetities related to child protective services;

(3) from 2013 through 2022, the amount of federal and state funds received by each county for duties related to
child protective services; and

(4) from 2013 through 2022, the amount each county paid for ghdtective services using property tax
revenue.

(b) The legislative auditor would need to complete the review by August 1, 2023, and report the results of the
review to the chairs and ranking minority members of the legislative committees with jurisdiggo property
taxation.

Sec.34. APPROPRIATION.

$....... in fiscal year 2023 is appropriated from the general fund to the Office of the Legislative Auditor for the
purposes of conducting the review required by sectionT$is is a onetime appropriah.

Sec.35. REPEALER.

Minnesota Statutes 2020, sections 327C.01, subdivision 13; and 32@fe. t€épealed.

EFFECTIVE DATE . This section is effective beginning with property taxes payable in 2024 and thereafter.

ARTICLE 5
STATE AIDS

Section 1 Minnesota Statutes 2020, section 477A.011, is amended by adding a subdivision to read:

Subd.3b. Population age 65 and over "Population age 65 and over" means the population age 65 and over
established as of July 15 in an aid calculation year by the macent federal census, by a special census conducted
under contract with the United States Bureau of the Census, by a population estimate made by the Metropolitan
Council, or by a population estimate of the state demographer made pursuant to sectiQwhislidver is the
most recent as to the stated date of the count or estimate for the preceding calendar year and which has been certified
to the commissioner of revenue on or before July 15 of the aid calculation4/eswision to an estimate or coust
effective for these purposes only if certified to the commissioner on or before July 15 of the aid calculation year
Clerical errors in the certification or use of estimates and counts established as of July 15 in the aid calculation year
are subjectd correction within the time periods allowed under section 477A.014.

EFFECTIVE DATE . This section is effective for aids payable in calendar year 2023 and thereafter.

Sec.2. Minnesota Statutes 2020, section 477A.011, is amended by adding a subdivigiad:

Subd.3c. Transformed population. "Transformed population" means the logarithm to the base 10 of the
population.

EFFECTIVE DATE . This section is effective for aids payable in calendar year 2023 and thereafter.

Sec.3. Minnesota Statutes 202section 477A.011, subdivision 34, is amended to read:

Subd.34. City revenue need (a) For a city with a population equal to or greater than 10,000, "city revenue
need" is 1.15 times the sum of (459 8.559times the prel940 housing percentage;upl (2) 8-622-times-the
percent-of-housing-built between-1940-and-19.829 times the city age indeplus (3)169-415-times-thejobsper

capita5.461 times the commercial industrial utility percentguges (4)the-sparsity-adjustme@ 481 times peak
population decline plus (5)3074664297.789
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(b) For a city with a population equal to or greater than 2,500 and less than 10,000, "city revenue need" is 1.15
times the sum of (1572:62502.094 plus (2)5-0264.285times the prel940 housing percentagesinus plus (3)
53.768-times-household-sige699 times the commercial industrial utility percentggas (4)34-02217.645times

peak population declinglus{5)-the-sparsity-adjustment

(c) For a city with a population less than 2,500, "city revenue"riegte sum of (1¥1079.35% plus (2)6-367
246.42¢ 428t|mes the C|ty SransformewopulatlonweplOO—plus%SHheépa@H%adwsmeMewe%&nee

iyadjustment

(d) For a city with a population of at least 2,500 but less than 3,000, the "city revenue need" equals (1) the
transition factor times the city's revenue need calculated in paragraph (b); pk@0(&)e city's revenue need
calculated under the formula innagraph (ctimes the difference between one and the transition faétor a city
with a population of at least 10,000 but less than 11,000, the "city revenue need" equals (1) the transition factor
times the city's revenue need calculated in paragrapiplias (2) the city's revenue need calculated under the
formula in paragraph (b) times the difference between one and the transition f&ectopurposes of the first
sentence of this paragraph "transition factor" is 0.2 percent times the amount ttiat'shgopulation exceeds the
minimum threshold For purposes of the second sentence of this paragraph, "transition factor" is 0.1 percent times
the amount that the city's population exceeds the minimum threshold.

(e) The city revenue need cannot bes lgkgn zero.

() For calendar yea015 2023 and subsequent years, the city revenue need for a city, as determined in
paragraphs (a) to (e), is multiplied by the ratio of the annual implicit price deflator for government consumption
expenditures and grossvestment for state and local governments as prepared by the United States Department of
Commerce, for the most recently available year to 2B&3 2020 implicit price deflator for state and local
government purchases.

EFFECTIVE DATE . This section is ffective for aids payable in calendar year 2023 and thereafter.

Sec.4. Minnesota Statutes 2020, section 477A.011, is amended by adding a subdivision to read:

Subd.46. City age index "City age index" means 100 times the ratio of (1) the populatign6b and over
within the city, to (2) the population of the city.

EFFECTIVE DATE . This section is effective for aids payable in calendar year 2023 and thereafter.

Sec.5. Minnesota Statutes 2020, section 477A.011, is amended by adding a subdivisiaa: to

Subd.47. Commercial industrial utility percentage. The "commercial industrial utility percentage” for a city
is 100 times the ratio of (1) the sum of the estimated market values of all real and personal property in the city
classified as class 8nder section 273.13, subdivision 24, to (2) the total market value of all taxable real and
personal property in the city The market values are the amounts computed before any adjustments for fiscal
disparities under section 276A.06 or 473F.08e maket values used for this subdivision are not equalized.

EFFECTIVE DATE . This section is effective for aids payable in calendar year 2023 and thereafter.
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Sec.6. Minnesota Statutes 2020, section 477A.0124, subdivision 2, is amended to read:

Subd.2. Definitions. (a) For the purposes of this section, the following terms have the meanings given them.

(b) "County program aid" means the sum of "county need aid,
transition aid'

county tax base equalization aid," and "county

(c) "Age-adjusted populatidnmeans a county's population multiplied by the county age index.

(d) "County age index" means the percentage of the population age 65 and over within the county divided by the
percentage of the population age 65 and over within the state, except thge timelex for any county may not be
greater than 1.8 nor less than 0.8.

y—a—population
Wy , e stated
h ifi issioner of revenue

, e-subject to
4has the meanmq qwen in sectlon 477A.011,

subd|V|S|on 3b

(H "Part | crimes" means the thrgear average annual number of Part | crimes reported for each county by the
Department of Public Safety for the most recent years avail&@yl€uly 1 of each year, the commissioner of public
safety shall certify to the commissioner of revenue the number of Part | crimes reported for each county for the three
most recent calendar years available.

(g) "Households receiving Supplemental Nidrit Assistance Program (SNAP) benefits" means the average
monthly number of households receiving SNAP benefits for the three most recent years for which data is. available
By July 1 of each year, the commissioner of human services must certify to theissmmer of revenue the
average monthly number of households in the state and in each county that receive SNAP benefits, for the three
most recent calendar years available.

(h) "County net tax capacity" means the county's adjusted net tax capacity ectoer 873.1325.

EFFECTIVE DATE . This section is effective for aids payable in calendar year 2023 and thereafter.

Sec.7. Minnesota Statutes 2020, section 477A.013, subdivision 8, is amended to read:

Subd.8. City formula aid. (a) For aids payable 20482023and thereafter, the formula aid for a city is equal
to the product of (1) the difference between its unmet need and its certified aid in the previcarmsyesiore-any

aid-adjustment-under-subdivision, Ehd (2) the aid gap percentage.

(b) The applicable aid gap percentage must be calculated by the Department of Revenue so that the total of the
aid under subdivision 9 equals the total amount available for aid under section 477TA®3id gap percentage
must be the same for all cities sedj to paragraph (a)Data used in calculating aids to cities under sections
477A.011 to 477A.013 shall be the most recently available data as of January 1 in the year in which the aid is
calculated.

EFFECTIVE DATE . This section is effective for aids ya@ble in calendar year 2023 and thereatfter.
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Sec.8. Minnesota Statutes 2020, section 477A.013, subdivision 9, is amended to read:

Subd.9. City aid distribution . (a) In calendar yed20182023and thereatfter, if a city's certified didfore-any
ald-adustment-undersubdivision-I8r the previous year is less than its current unmet need, the city shall receive an

aid distribution equal to the sum of (1) its certified aid in the previous yefre—anyaid—adjustment—under
subdivision-13and(2) the dty formula aid under subdivision-&nd-(3)-its-aid-adjustment-undersubdivision 13

) yedror a|ds payable
in 29202023and thereafter n‘ a crtys certrfled dm#er&any—ard—adfustment—under—subdwrsrerfdﬂhe previous

year is equal to or greater than its current unmet need, the total aidifprisaequal to the greater of (1) its unmet

needptus—any—ald—adfustment—under—subdnﬁsren dB(Z) the amount it was certlfred to receive in the previous year

minus thes y Ny (i)
the lesser of(i) $10 multlplled by |ts populatlon diii) five percent of |ts net Ievy in the year pnor to the aid
distribution No city may have a total aid amount less than $0.

EFFECTIVE DATE . This section is effective faids payable in calendar year 2023 and thereafter.

Sec.9. Minnesota Statutes 2020, section 477A.03, subdivision 2a, is amended to read:

For alds payable in 2021 dtrtherea#erZOZZ the total ald payable under sectlon 477A. 013 subd|V|S|on 9, |s
$564,398,012 For aids payable in 2023 and thereafter, the total aid payable under section 477A.013, subdivision 9,

is $598,617,913.

EFFECTIVE DATE . This section is effao/e for aids payable in calendar year 2023 and thereafter.

Sec.10. Minnesota Statutes 2021 Supplement, section 477A.03, subdivision 2b, is amended to read:

hapter 150,
jsion 3, is

$ teh-$ A 4.-section 6
For alds payable in 202mreugh—2924and 2022the total ald payable under sectlon 477A 0124, subd|V|S|on 3, is
$118,795,000, of which $3,000,000 shadldlocated as required under Laws 2014, chapter 150, article 4, section 6
For aids payable in 2023 and 2024, the total aid payable under section 477A.0124, subdivision 3, is $124,547,834,
of which $3,000,000 shall be allocated as required under Laws, 2Bhapter 150, article 4, section &or aids

payable in 2025 and thereafter, the total aid payable under section 477A.0124, subdivisi&i1s; 485,000
$121,547,834 On or before the first installment date provided in section 477A.015, paragra@b@8)000 of this
appropriation shall be transferred each year by the commissioner of revenue to the Board of Public Defense for the
payment of services under section 611.2h0y transferred amounts not expended or encumbered in a fiscal year
shall be ctified by the Board of Public Defense to the commissioner of revenue on or before October 1 and shall be
included in the next certification of county need aid.

or-a payab F3r4a14|s payable in
2021 andhereafte2022 the total ald under section 477A 0124 subdrvrsmn 4 |s $145 873Ht4aids payable in
2023 and thereafter, the total aid under section 477A.0124, subdivision 4, is $153,120f&l6ommissioner of
revenue shall transfer to the Legislative Budget Office $207,000 annually for the cost of preparation of local impact
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notes as required by secti®987, and other local government activitiethe commissioner of revenue shall
transfer to the commissioner of education $7,000 annually for the cost of preparation of local impact notes for
school districts as required by section 3.98he commissioar of revenue shall deduct the amounts transferred
under this paragraph from the appropriation under this paragrBips amounts transferred are appropriated to the
Legislative Coordinating Commission and the commissioner of education respectively.

EFFECTIVE DATE . This section is effective for aids payable in calendar year 2023 and thereafter.

Sec.11. Minnesota Statutes 2020, section 477A.12, subdivision 1, is amended to read:

Subdivision 1 Types of land; payments The following amounts are annialappropriated to the
commissioner of natural resources from the general fund for transfer to the commissioner of.revVeeue
commissioner of revenue shall pay the transferred funds to counties as required by sections 477A.11 to 477A.14
The amounts, dsed on the acreage as of July 1 of each year prior to the payment year, are:

(1) $5.133 multiplied by the total number of acres of acquired natural resources land or, at the county's option
threefourths of one percent of the appraised value of all aequiatural resources land in the county, whichever is
greater;

(2) $5.133, multiplied by the total number of acres of transportation wetland or, at the county's option,
threefourths of one percent of the appraised value of all transportation wetlémel éounty, whichever is greater;

(3) $5.133, multiplied by the total number of acres of wildlife management land, or, at the county's option,
threefourths of one percent of the appraised value of all wildlife management land in the county, whichever is
greater;

(4) 50 percent of the dollar amount as determined under clause (1), multiplied by the number of acres of military
refuge land in the county;

(5) $2 $3, multiplied by the number of acres of cowatyministered other natural resources land ircthenty;
(6) $5.133, multiplied by the total number of acres of land utilization project land in the county;

(7) $2 $3, multiplied by the number of acres of commissieaéministered other natural resources land in the
county;and

(8) $0.18, multiplied lg the total number of acres in the county eligible for payment under clauses (1) to (7),
provided that the total humber of acres in the county eligible for payment under clauses (1) to (7) is equal to or
greater than 25 percent of the total acreage icdaty;

(9) $0.08, multiplied by the total number of acres in the county eligible for payment under clauses (1) to (7),
provided that the total number of acres in the county eligible for payment under clauses (1) to (7) is equal to or
greater than ten peent, but less than 25 percent of the total acreage in the county; and

(10) without regard to acreage, and notwithstanding the rules adopted under section 84A.55, $300,000 for local
assessments under section 84A.55, subdivision 9, that shall be dividedis&ributed to the counties containing
stateowned lands within a conservation area in proportion to each county's percentage of the total annual ditch
assessments.

EFFECTIVE DATE . This section is effective beginning with aids payable in 2023.
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Sec.12. Minnesota Statutes 2020, section 477A.12, subdivision 3, is amended to read:

Subd.3. Determination of appraised value For the purposes of this section, the appraised value of acquired
natural resources land is the purchase price until the neyeaixappraisal required under this subdivisidrhe
appraised value of acquired natural resources land received as a donation is the value determined for the
commissioner of natural resources by a licensed appraiser, or the county assessor's estikettadlugaif no
appraisal is doneThe appraised value must be determined by the county assessor every sigxgisthat the
appraised value shall not be less than the most recent appraised Alilteappraisals shall be done in the same
year as ounty assessors are required to assess exempt land under section 273.18.

EFFECTIVE DATE . This section is effective beginning with aids payable in 2023.

Sec.13. Minnesota Statutes 2020, section 477A.12, is amended by adding a subdivision to read:

Subd 4. Adjustment. The commissioner shall annually adjust the amounts in subdivision 1, clauses (1) to (10),
as provided in section 270C.22, subdivision 1, except as provided in this subdivigiodetermine the dollar
amounts for payments in calendaray®024, the commissioner shall determine the percentage change in the index
for the 12month period ending on August 31, 2023, and increase each of the unrounded dollar amounts in section
477A.12, subdivision 1, by that percentage charfger each subsegnt year, the commissioner shall increase the
dollar amounts by the percentage change in the index from August 31 of the year preceding the statutory year, to
August 31 of the year preceding the taxable yeBine commissioner shall round the amounts digsted to the
nearest tenth of a cent.

EFFECTIVE DATE . This section is effective beginning with aids payable in 2023.

Sec.14. [477A.23] SOIL AND WATER CONSERVATION DISTRICT AID.

Subdivision 1 Definitions. For purposes of this section, the folloiterms have the meanings given:

(1) "nonpublic land" means tract, lot, parcel, and piece or parcel of land as defined by section 272.03,
subdivision 6, that is not owned by the federal government, the state, or a local government unit; and

(2) "soil ard water conservation district" means a district under chapter 103C that is implementing the duties
under that chapter as determined by the Board of Water and Soil Resources as of the date the board provides the
certification to the commissioner of revemaguired by subdivision 4.

Subd.2. Purpose The purpose of this section is to provide ongoing financial support to soil and water
conservation districts to aid in the execution of chapter 103C and other duties and services prescribed by statute.

Subd.3. Distribution. The Board of Water and Soil Resources must calculate the amount of aid to be
distributed to the certified soil and water conservation districts from the appropriation in subdivision 7 as follows:

(1) 70 percent of the appropriation rhbe distributed equally among the districts; and

(2) 30 percent of the appropriation must be distributed proportionally among the districts according to the
amount of nonpublic land located in a district as compared to the amount of nonpublic lanstétethe

Subd.4. Certification to _commissioner. On or before June 1 each year, the Board of Water and Soil
Resources must certify to the commissioner of revenue the soil and water conservation districts that will receive a
payment under this section ati amount of each payment.
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Subd.5. Use of proceeds (a) Notwithstanding section 103C.401, subdivision 2, a soil and water conservation
district that receives a distribution under this section must use the proceeds to implement chapter 103C and other
duties and services prescribed by statute.

(b) The board of each soil and water conservation district must establish, by resolution, annual guidelines for
using payments received under this sectiGurrent year guidelines and guidelines from the yearadiately prior
must be posted on the district website.

(c) A soil and water conservation district that receives a payment under this section may appropriate any portion
of the payment to a governmental unit with which the district has a cooperative agtesmer section 103C.231
Any payment received under this section and appropriated by the district must be used as required by this section.

Subd.6. Payments The commissioner of revenue must distribute soil and water conservation district ad in th
same manner and at the same times as aid payments provided under section 477A.015.

Subd.7. Appropriation . $22,000,000 is annually appropriated from the general fund to the commissioner of
revenue to make the payments required under his section.

Subd 8. Aid amount corrections. If, due to a clerical error, the amount certified by the Board of Soil and
Water Resources to a soil and water conservation district is less than the amount to which the district is entitled
under this section, the Board ofdfér and Soil Resources shall recertify the correct amount to the commissioner of
revenue and communicate the error and the corrected amount to the affected soil and water conservation district as
soon as practical after the error is discoverddhe commssioner of revenue shall then distribute additional aid
payments in the same manner as additional aid payments are made under section 47VHe04dditional aid
payments shall be made from the general fund and shall not diminish the distribution® rots soil and water
conservation districts under this section.

EFFECTIVE DATE . This section is effective beginning with aids payable in 2022 and thereafter.

Sec.15. Minnesota Statutes 2021 Supplement, section 477A.30, is amended to read:

477A.30 LOCAL HOMELESS PREVENTION AID.

Subdivision 1 Definitions. For purposes of this section, the following terms have the meanings given:

(1) "city" means a statutory or home rule charter city;

(2) "distribution factor" means the total number of studerpegencing homelessness in a county in the current
school year and the previous two school years divided by the total number of students experiencing homelessness in
all counties in the current school year and the previous two school gedrs;

(3) "families" means families and persons 24 years of age or yquangbr

(4) "Tribal governments" means the federally recognized Indian Tribes located in Minnesota, inclBdiag:

Forte Band; Fond du Lac Band; Grand Portage Band; Leech Lake Band; Mille Lat:s\ViBlaite Earth Band; Red

Lake Nation; Lower Sioux Indian Community; Prairie Island Indian Community; Shakopee Mdewakanton Sioux
Community; and Upper Sioux Community

Subd.2. Purpose The purpose of this section is to help local governmantsTribal @vernmentensure no
child is homeless within a local jurisdiction by keeping families from losing housing and helping those experiencing
homelessness find housing.
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Subd.3. County distribution. (a) A county's initial local homeless prevention aid amaautals the greater
of: (1) $5,000; or (2)(i) five percent of the money appropridtetbeal-hemelessprevention-aidderthis-section
subdivision 6, paragraph (a)mes (ii) the ratio of the population of the county to the population of all courfms
the purpose of this paragraph, "population” means the population estimate used to calculate aid under section
477A.0124 for the same aid payable year.

(b) The amount of the appropriatidn_subdivision 6, paragraph (aj)¢emaining after the allocationnder
paragraph (a) must be allocated to counties by multiplying each county's distribution factor by the total distribution
available under this paragraphDistribution factors must be based on the most recent counts of students
experiencing homelessrees each county, as certified by the commissioner of education to the commissioner of
revenue by July 1 of the year the aid is certified to the counties under subdivision 5.

(c) A county's total local homeless prevention aid equals the sum of the amodetgparagraphs (a) and (b).

Subd.3a Tribal governments distribution. The total local homeless prevention aid distributed to Tribal
governments equals the amount appropriated under subdivision 6, paragraftach) Tribal government must
receive a equal share of local homeless prevention aid under this subdivision.

Subd.4. Use of proceeds (a) Countiesand Tribal governmentthat receive a distribution under this section
must use the proceeds to fund new or existing family homeless prevantioassistance projects or programs
These projects or programs may be administered by a county, a group of contiguous counties jointly acting together,
a city, a group of contiguous cities jointly acting togethewkrige Tribal governmenta group ofFribes Tribal
governmentsor a communityhased nonprofit organizatiorEach project or program must include plans for:

(1) targeting families with children who are eligible for a prekindergarten through grade 12 academic program
and are:

(i) living in overcrowded conditions in their current housing;

(i) paying more than 50 percent of their income for rent; or

(i) lacking a fixed, regular, and adequate nighttime residence;

(2) targeting unaccompanied youth in need of an alternative residentiaj;settin

(3) connecting families with the social services necessary to maintain the families' stability in their homes,
including but not limited to housing navigation, legal representation, and family outesgth;

(4) collaboration with the regional Continoof Care to fit with the regional plan to end homelessness; and

(5) one or more of the following:
(i) providing rental assistance for a specified period of time which may exceed 24 months; or

(i) providing support and case management services to iragrousing stability, including but not limited to
housing navigation and family outreach.

is-séatipnnspent funds
must be returned to the commissioner of revenu@dn;ember 31 of the year followmg the year that the aid was
received Any funds returned to the commissioner under this paradogptountiesmust be added to theverall
distribution-of-aids—certified-under-this-sectiappropriation in subdivision 6, pegraph (a)jn the following year
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Any funds returned to the commissioner under this paragraph by Tribal governments must be added to the
appropriation in _subdivision 6, paragraph (b), in the following yeakny unspent funds returned to the
commissioneatfter the expiration under subdivision 8 are canceled to the general fund.

(c) County and Tribal government collaboration with the regional Continuum of Care must include
documentation of collaboration using a standardized form as prescribed by thessimmen of revenue.

Subd.5. Payments The commissioner of revenue must compute the amount of local homeless prevention aid
payable to each countgnd Tribal governmentnder this sectian On or before August 1 of each year, the
commissioner shall cefy the amount to be paid to each couatyd Tribal governmerih the following year The
commissioner shall pay local homeless prevention aid annually at the times provided in section 477A.015.

Subd.6. Appropriation . $20,000,00(a) $17,800,000s annually appropriated from the general fund to the
commissioner of revenue to make payméotsountiesequired under this section.

(b) $2,200,000 is annually appropriated from the general fund to the commissioner of revenue to make payments
to Tribal goernments required under this section.

Subd.7. Report. (a) No later than January 15, 2025, the commissioner of revenue must produce a report on
projects and programs funded by countied Tribal governmentsnder this sectianThe report must include list
of the projects and programs, the number of people served by each, and an assessment of how each project and
program impacts people who are currently experiencing homelessness or who are at risk of experiencing
homelessness, as reported by the desmaind Tribal government® the commissioner by December 31 each year
on a form prescribed by the commissian@ihe commissioner must provide a copy of the report to the chairs and
ranking minority members of the legislative committees with jurisdicbgar property taxes and services for
persons experiencing homelessness.

(b) The report in paragraph (a) must be updated every two years and the commissioner of revenue must provide
copies of the updated reports to the chairs and ranking minority membé¢hge legislative committees with
jurisdiction over property taxes and services for persons experiencing homelessness by January 15 of the year the
report is due Report requirements under this subdivision expire following the report which includemahe f
distribution preceding the expiration in subdivision 8.

Subd.8. Expiration. Distributions under this section expire after aids payable in 2028 have been distributed.

EFFECTIVE DATE . This section is effective beginning with aids payable in 2G#Bthereatfter.

Sec.16. [477A.31] MAHNOMEN PROPERTY TAX REIMBURSEMENT AID.

Subdivision 1 Aid appropriation . (a) The commissioner of revenue shall make reimbursement aid payments
to compensate for the loss of property tax revenue related to thednysrsion application of the Shooting Star
Casino The commissioner shall pay the county of Mahnomen, $900,000; the city of Mahnomen, $320,000; and
Independent School Distridto. 432, Mahnomen, $140,000.

(b) The payments shall be made annually on d0ly

Subd.2. Appropriation. An amount sufficient to pay reimbursement aid under this section is annually
appropriated from the general fund to the commissioner of revenue.

EFFECTIVE DATE . This section is effective for aids payable in calendar yea8 202 thereafter.
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Sec.17. [477A.35] LOCAL AFFORDABLE HOUSING AID.

Subdivision 1 Purpose The purpose of this section is to help local governments to develop and preserve
affordable housing within their jurisdictions in order to keep families fronndp$iousing and to help those
experiencing homelessness find housing.

Subd.2. Definitions. For the purposes of this section, the following terms have the meanings given:

(1) "city" means a statutory or home rule charter city with a population odstt1€,000;

(2) "city distribution factor" means the number of households in a city that arburaletined divided by the total
number of households that are ebstdened in Minnesota citied he number of codturdened households shall be
determined usg the most recent estimates or experimental estimates provided by the American Community Survey
of the United States Census Bureau as of May 1 of the aid calculation year;

(3) "costburdened household"” means a household in which gross rent is 30 pmrcante of household
income or in which homeownership costs are 30 percent or more of household income;

(4) "county distribution factor" means the number of households in a county that abeicesied divided by
the total number of households in Minn&sthat are codiurdened The number of codburdened households shall
be determined using the most recent estimates or experimental estimates provided by the American Community
Survey of the United States Census Bureau as of May 1 of the aid caltykdio and

(5) "population" has the meaning given in section 477A.011, subdivision 3.

Subd.3. Distribution. (a) Each county shall receive the sum of:

(1) $6,000; plus

(2) the product of:

(i) the county distribution factor; multiplied by

(ii) the total amount available to counties under this section minus the product of clause (1) multiplied by the
number of Minnesota counties.

(b) The commissioner of revenue shall determine the amount of funding available to a city under this section by
multiplying the city's city distribution factor and the amount of funding available to cities under this section.

Subd.4. Grants to nonqualifying local governments (a) The commissioner of the Minnesota Housing
Finance Agency shall establish a program to avegedhts of at least $25,000 to local governments that do not
qualify for a distribution of aid under subdivision JFhe agency shall develop program guidelines and criteria in
consultation with the League of Minnesota Cities.

(b) The agency shall attemiat award grants in approximately equal amounts to local governments outside and
within the metropolitan areaAmong comparable proposals, the agency shall prioritize grants to local governments
that have a higher proportion of cdsirdened households.

(c) A grantee must use its grant on a qualifying project.




9534 JOURNAL OF THEHOUSE [92ND DAY

(d) In making grants, the agency shall determine the circumstances under which and the terms and conditions
under which all or any portion thereof will be repaid and shall determine the apprgedatéy should repayment
be required Any repaid funds shall be returned to the account or accounts established pursuant to paragraph (e).

(e) The agency shall establish a bookkeeping account or accounts in the housing development fund for money
distributed to it for grants under this subdivisioBy May 1 of each year, the Minnesota Housing Finance Agency
shall report to the Department of Revenue on the amount in the account or accounts.

Subd.5. Qualifying projects. (a) Qualifying projects shall atude projects designed for the purpose of
construction, acquisition, rehabilitation, demolition or removal of existing structures, construction financing,
permanent financing, interest rate reduction, refinancing, and gap financing of housing to ffoxdaéble housing
to households that have incomes which do not exceed, for homeownership projects, 115 percent of the greater of
state or area median income as determined by the United States Department of Housing and Urban Development,
and for rental housg projects, 80 percent of the greater of state or area median income as determined by the United
States Department of Housing and Urban Development, except that the housing developed or rehabilitated with
funds under this section must be affordable &ltical work force.

(b) Gap financing is either:

(1) the difference between the costs of the property, including acquisition, demolition, rehabilitation, and
construction, and the market value of the property upon sale; or

(2) the difference between teest of the property and the amount the targeted household can afford for housing,
based on industry standards and practices.

(c) If a grant under this section is used for demolition or removal of existing structures, the cleared land must be
used for tle construction of housing to be owned or rented by persons who meet the income limits of paragraph (a).

Subd.6. Use of proceeds (a) Any funds distributed under this section must be spent on a qualifying prdject
a city or county demonstrates t@thlinnesota Housing Finance Agency that it cannot expend funds on a qualifying
project by the deadline imposed by paragraph (b) due to factors outside the control of the city or county, funds shall
be considered spent on a gualifying project if they anesferred to a local housing trust furBunds transferred to
a local housing trust fund must be spent on a project or household meeting the affordability requirements of
subdivision 6, paragraph (a).

(b) Any unspent funds must be returned to the comamss of revenue by December 31 in the third year
following the year after the aid was received.

Subd.7. Administration. (a) The commissioner of revenue must compute the amount of aid payable to each
city and county under this sectiofrior to compuhg the amount of aid for counties and after receiving the report
required by subdivision 4, paragraph (e), the commissioner shall transfer from the funds available to counties to the
Minnesota Housing Finance Agency a sum sufficient to increase the amdhataccount or accounts established
under that paragraph to $4,000,0@)y August 1 of each year, the commissioner must certify the amount to be paid
to each county and city in the following yearhe commissioner must pay local affordable housidgaainually at
the times provided in section 477A.015.

(b) Beginning in 2024, cities and counties shall submit a report annually, no later than December 1 of each year,
to the Minnesota Housing Finance Agenchhe report shall include documentation of theation of any unspent
funds distributed under this section and of qualifying projects completed or planned with funds under thisl§ection
a city or county fails to submit a report, if a city or county failed to spend funds within the timeline dmpusr
subdivision 6, paragraph (b), or if a city or county uses funds for a project that does not gualify under this section,
the Minnesota Housing Finance Agency shall notify the Department of Revenue and the cities and counties that
must repay funds wer paragraph (c) by February 15 of the following year.
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(c) By May 15 after receiving notice from the Minnesota Housing Finance Agency, a city or county must repay
to the commissioner of revenue funds it received under this section if it:

(1) fails to sped the funds within the time allowed under subdivision 5, paragraph (b);

(2) spends the funds on anything other than a qualifying project; or

(3) fails to submit a report documenting use of the funds.

(d) The commissioner of revenue must stop distnitoufunds to any city or county if it has been reported by the
Minnesota Housing Finance Agency to have, in three consecutive years, failed to use funds, misused funds, or failed
to report on its use of funds.

(e) The commissioner may resume distributingds to any city or county to which it has stopped payments
once the Minnesota Housing Finance Agency certifies that the city or county has submitted documentation of plans
for a qualifying project.

(f) By May 1, any funds repaid to the commissioner ekrrie by cities under paragraph (c) must be added to
the overall distribution of aids certified under this section for cities in the following y@arMay 1, any funds
repaid to the commissioner of revenue by counties under paragraph (c) must be ddedexvévall distribution of
aids certified under this section for counties in the following year.

Subd.8. County consultation with local governments A county that receives funding under this section shall
regularly consult with the local governmenisthe jurisdictions of which its gualifying projects are planned or
located.

Subd.9. Appropriations. (a) $32,000,000 is annually appropriated from the general fund to the commissioner
of revenue to make payments to counties as required under thisrsegtept that in fiscal year 2024 the amount
appropriated is $29,600,000.

(b) $8,000,000 is annually appropriated from the general fund to the commissioner of revenue to make payments
to cities as required under this section, except that in fiscal@@4r the amount appropriated is $7,400,000.

© $....... is annually appropriated from the general fund to the commissioner of revenue to implement this
section.

ds$s...... is annually appropriated from the general fund to the commissioner of thedditanHousing Finance
Agency to implement this section.

EFFECTIVE DATE . This section is effective beginning with aids payable in calendar year 2023.

Sec.18. [477A.40] STRONGER COMMUNITY AID.

Subdivision 1 Purpose The purpose of this section iséahance the local performance measurement program
administered by the Office of the State Auditor by implementing a permanent aid program set to compensate
participating local units of government for implementing a performance measurement pr&gndigpation in this
program is voluntary For purposes of this section, "local units of government" means all counties and all statutory
and home rule charter cities.
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Subd.2. Duties of the Office of the State Auditor (a) To assist participating local usibf government, the
Office_of the State Auditor must provide on its website guidance for compliance with the requirements of this
section, including but not limited to:

(1) performance measures for counties;

(2) performance measures for cities;

(3) a sample resolution for counties and cities; and

(4) reporting requirements.

(b) Under subdivision 7, the state auditor must prescribe the form on which participating local units of
government certify their compliance with the requirements of this section.

(c) Under subdivision 9, the state auditor must certify to the commissioner of revenue by April 1 of each year the
list of participating local units of government that are eligible to receive aid under this section.

Subd.3. Program performance measures (a) Each year, a local unit of government that elects to participate
in this section must adopt and implement a set of ten performance measures prescribed by the Office of the State
Auditor.

(b) A local unit of government that elects to participat¢his section must adopt its performance measures by
June 1 each year.

Subd.4. Citizen performance measure and budget workshop meetingga) A local unit of government that
elects to participate in this section must hold an annual citizen performaasersmand budget workshop meeting
This meeting must be used tdi) discuss performance measures selected for the upcoming year; (ii) review and
report the performance measure results for the current year and compare these results to previous years, if
applicable; (iii) discuss the budget process and budget priorities; and (iv) receive public input.

(b) The meeting described in this subdivision must be held between June 15 and August 15 of each year, not
before 6:00 p.m., with notice to the public pmetil at least 15 days before the meeting is held by posting on the
local unit of government's official website or by direct mail.

Subd.5. Preliminary budget meeting At the meeting at which a local unit of government participating in this
section sets$ preliminary budget and levy pursuant to section 275.065, subdivision 1, the participating local unit of
government must identify at least two performance measures needing improvement and determine a strategy and
plan for improving these measures.

Subd.6. Final budget meeting; resolution At the meeting at which a local unit of government participating in
this section sets its final budget and levy pursuant to section 275.07, the participating local unit of government must
approve a resolution declag that:

(1) the participating local unit of government adopted and implemented the appropriate number of performance
measures prescribed by the Office of the State Auditor;

(2) the participating local unit of government held a citizen performance mneeaisdrbudget workshop meeting
before the preliminary budget meeting in subdivision 5, during which the local unit of government discussed the
budget process, reported the results of the performance measures from the previous year to the public, and allowed

for public input;
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(3) performance measure results from the previous vear, if applicable, were made public through the local unit of
government's official website or by direct mail; and

(4) the participating local unit of government identified at least pe@rformance measures for improvement and
developed a plan for improving these measures and a strategy for evaluating the improvements in the next year.

Subd.7. Certification to the Office of the State Auditor. A participating local unit of governmemiust
certify to the Office of the State Auditor, on a form prescribed by the auditor, that it has met the requirements of
subdivisions 3 to 6 by February 1 of the aid distribution year.

Subd.8. Aid calculation. (a) Beginning in calendar year 2023 ahdreafter, each local jurisdiction that has
satisfied the requirements under this section is eligible for an aid payment of $0.14 per capita, but not exceed
$25,000 for any jurisdiction.

(b) For purposes of this section, the population data used inatalcuthe aid to each participating local unit of
government must be the most recently available data as of January 1 of the year in which the aid is distributed.

Subd.9. Aid certification and payment. (a) By April 1 of the aid distribution year, th@ffice of the State
Auditor must certify to the commissioner of revenue a list of the local units of government that have certified,
pursuant to subdivision 7, that they have met the requirements of this section and are eligible to receive aid.

(b) The canmissioner of revenue must annually make all necessary calculations and make payments directly to
the local units of government that are eligible to receive &idaddition, the commissioner must notify the local
units of government of the aid amountsiatatewide total figures before August 1 of the aid distribution year.

(c) The commissioner of revenue must make the payments to qualifying local units of government on December
26 annually.

Subd.10. Appropriation. An _amount sufficient to make the ymaents required by the commissioner of
revenue under subdivision 9 is annually appropriated from the general fund to the commissioner of revenue.

EFFECTIVE DATE . This section is effective for aids payable in 2024 and thereafter.

Sec.19. Laws 2006, chater 259, article 11, section 3, as amended by Laws 2008, chapter 154, article 1, section
4, and Laws 2013, chapter 143, article 2, section 33, is amended to read:

Sec.3. MAHNOMEN COUNTY; COUNTY, CITY, SCHOOL DISTRICT, PROPERTY TAX
REIMBURSEMENT.

Subdvision 1 Aid appropriation. (a) $1,200,000 is appropriated annually from the general fund to the
commissioner of revenue to be used to make payments to compensate for the loss of property tax revenue related to
the trust conversion application of theo®king Star CasinoThe commissioner shall pay the county of Mahnomen,
$900,000; the city of Mahnomen, $160,000; and Independent School Ditrié82, Mahnomen, $140,000The
payments shall be made on July 20, of 2013 and each subsequent year

(b) This section expires after aids payable year 2022.

EFFECTIVE DATE . This section is effective for aids payable in calendar year 2023 and thereafter.
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Sec.20. COUNTY GRANTS FOR COMMUNITY CAREER WORKFORCE ACADEMIES.

Subdivision 1 Purpose The purpose fothis section is to help local governments address the state's severe
workforce shortage by funding collaborative puldiivate efforts that create a strong pipeline of workers in
high-demand areas and upskilling the current workforce with an emphagignonty populations, new Minnesota
residents, and underskilled workers.

Subd.2. Establishment (a) Community Career Workforce Academies are established as a-prubdite
partnership between school districts, higher education, business, localmem&snand nonprofits that will prepare
students and adults for higgkill jobs of the future in identified growth industries and address the state's workforce

shortage.

(b) Community Career Workforce Academies must deliver six core benefits to students:

(1) arigorous, relevant education in grades 9 to postsecondary, inclusive, focuseevamamkidhighdemand careers;

(2) workplace learning that includes career exploration activities such as mentoring by industry professionals,
worksite visits, speaks, and internships;

(3) intensive, individualized academic support by both secondary and postsecondary faculty within an extended
academic year or school day that enables students to progress through the program at their own pace;

(4) an opportunity t@arn a postsecondary credential or degree;

(5) a commitment to students who complete the program to be first in line for a job with participating business
partners following completion of the program; and

(6) upskilling the current adult workforce witlm @ mphasis on minority populations, new Minnesota residents,
underskilled workers, and those who are unemployed or underemployed.

Subd.3. Objectives (a) A Community Career Workforce Academy must accomplish the following:

(1) develop programs of study highrwage, highskill, and highdemand career areas for students and adults
while addressing the workforce shortage;

(2) align school, college, and community systems in the programs of study developed under this section;

(3) support strong academienformance by program participants;

(4) promote informed and appropriate career exploration choices and preparation; and

(5) ensure that employers in key technical and-digimand fields and occupations have access to a talented and
skilled workforce.

(b) Through the programs of study developed under this section, participating students must be able to earn
college course credits toward a postsecondary credential or de@aeer pathways must include workplace
learning and high school and postsecopdaursework These pathways will provide a seamless sequence of study
to ensure alignment to higliage, highdemand careers.
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Subd.4. Application. (a) Counties, through resolution by the county board, may apply to the commissioner of
employment and ecmmic development for grants to be used in accordance with subdivisi®hes applications
must be submitted by January 31, 2023, and must be rated on:

(1) the ability for the county to provide adequate facilities for a Community Career Workforce AcHugmy
provides the benefits described in subdivision 2;

(2) the ability for the Community Career Workforce Academy in the county to provide adequate programming;

(3) the ability for the Community Career Workforce Academy in the county to meet the wigeati
subdivisions 2 and 3; and

(4) a regional workforce and talent plan.

(b) The commissioner of employment and economic development must rate applications using the criteria in this
subdivision and determine which counties will receive grants undeséttion Grants awarded to each county
must not exceed $10,000,008y March 31, 2023, the commissioner of employment and economic development
must certify to the commissioner of revenue the grant amounts to be issued to each county.

Subd.5. Use ofgrants. Counties receiving grants under this section must use the funds to establish or support a
Community Career Workforce Academy that meets the criteria under subdivisions 2 drak 3unds provided
under this section to a Community Career WorkdoAcademy by a county may be used for facility capital needs
and programming The county or a designee must administer the grant.

Subd.6. Appropriation. (a) $40,000,000 in fiscal year 2023 is appropriated from the general fund to the
commissioner of @venue for payments to counties for grants under this secfldve appropriation under this
section must be used for the following purposes:

(1) up to $30,000,000 must be used for grants under subdivision 7, paragraph (a); and

(2) $10,000,000 must beed for a grant under subdivision 7, paragraph (b).

(b) This is a onetime appropriatiodny amount unexpended after August 15, 2023, is canceled.

Subd.7. Grants. (a) The commissioner of revenue must make payment of the grant amounts to counties
certified by the commissioner of employment and economic development under subdivision 4.

(b) Clay County shall be issued a onetime payment in the amount of $10,000,000 for the Moorhead Career
Workforce Academy for capital facility needs and programming

(c) Grants under paragraph (a) must be paid to counties within 60 days of the certification by the commissioner
of employment and economic developmefibhe grant under paragraph (b) must be paid by August 1, 2022.

(d) Grants and the process of making gsamtder this subdivision are exempt from the following statutes and
related policies:Minnesota Statutes, sections 16A.15, subdivision 3; 16B.97; and 16B.98, subdivisions 5,.7, and 8
A county opting to use a third party to administer grants is exemmt Klinnesota Statutes, section 471.345, in the
selection of the thirgharty administratar The exemptions under this paragraph expire after June 30, 2023.

Subd.8. Report. By January 31, 2024, the commissioner of employment and economic developmént mus
report to the leqislative committees with jurisdiction over economic development policy and finance and taxes on
the grants and the effectiveness of the Community Career Workforce Academies in _meeting the objectives of
subdivisions 2 and 3 and the grapplication.
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Sec.21l. STUDY OF STATE-OWNED LAKESHORE.

No later than January 31, 2023, the commissioner of revenue, in consultation with the Department of Natural
Resources and counties, must produce a report on valuation methods used to value tharatidageline areas
within all commissioneadministered and coungdministered other natural resources land, as defined in Minnesota
Statutes, section 477A.11, subdivision #he report must include, by county, the most recent assessed value and
acrea@, and the assessed value and acreage for the two most recent assessments, as required under Minnesota
Statutes, section 273.18, paragraph (b), aggregated by parcels containing shoreline and by parcels not containing
shoreline area Counties must reporbtthe commissioner of revenue any necessary data by September 30, 2022
The commissioner must provide a copy of the report to the chairs and ranking minority members of the legislative
committees with jurisdiction over taxes and property taxation

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.22. 2021 AID PENALTY FORGIVENESS:; CITY OF ECHO.

Notwithstanding Minnesota Statutes, section 477A.017, subdivision 3, the city of Echo must receive its aid
payment for calendayear 2021 under Minnesota Statutes, section 477A.013, that was withheld under Minnesota
Statutes, section 477A.017, subdivision 3, and its small city assistance payment for calendar year 2021 under
Minnesota Statutes, section 162.145, that was withhedtruMinnesota Statutes, section 162.145, subdivision 3,
paragraph (c), provided that the state auditor certifies to the commissioner of revenue that it received the annual
financial reporting form for 2020 from the city by June 1, 20ZPhe commissionepf revenue must make a
payment of $46,060 to the city by June 30, 2022.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.23. 2021 AID PENALTY FORGIVENESS:; CITY OF MORTON.

Notwithstanding Minnesota Statutes, section 4017, subdivision 3, the city of Morton must receive its aid
payment for calendar year 2021 under Minnesota Statutes, section 477A.013, that was withheld under Minnesota
Statutes, section 477A.017, subdivision 3, and its small city assistance paymeatefatar year 2021 under
Minnesota Statutes, section 162.145, that was withheld under Minnesota Statutes, section 162.145, subdivision 3,
paragraph (c), provided that the state auditor certifies to the commissioner of revenue that it received the annual
financial reporting form for 2020 from the city by June 1, 20Zhe commissioner of revenue must make a
payment of $79,476 to the city by June 30, 2022.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.24. REPEALER.

(a) Minnesota Statutes 2020, sections 477A.011, subdivisions 30a, 38, 42, and 45; and 477A.013, subdivision
13, are repealed.

(b) Minnesota Statutes 2020, section 6.i8Iepealed.

EFFECTIVE DATE . Paragraph (a) is effective for aids payable in calendsr Y023 and thereafter
Paragraph (b) is effective January 1, 2024.
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ARTICLE 6
TAX INCREMENT FINANCING

Section 1 Minnesota Statutes 2020, section 469.174, subdivision 14, is amended to read:

Subd.14. Administrative expenses (a) "Administrative exgnses"or "administrative costs'meansall
documenteexpenditures of an authorigthertharor municipality, including but not limited to

(1) amounts paid for services provided by bond counsel, fiscal consultants, and economic development
consultants;

(2) allocated expenses and staff time of the authority or municipality for administering a project, including but
not limited to preparing the tax increment financing plan, negotiating and preparing agreements, accounting for
segregated funds of the dist, preparing and submitting required reporting for the district, and reviewing and
monitoring compliance with sections 469.174 to 469.1794;

(3) amounts paid to publish annual disclosures and provide notices under section 469.175;

(4) amounts to prade for the usual and customary maintenance and operation of properties purchased with tax
increments, including necessary reserves for repairs and the cost of any insurance;

(5) amounts allocated or paid to prepare a development action response @asoftsr condition district or
hazardous substance subdistrict; and

(6) amounts used to pay bonds, interfund loans, or other financial obligations to the extent those obligations were
used to finance costs described in clauses (1) to (5)

(b) Administative expenses and administrative costs do not include:

(1) amounts paid for the purchase of lamtl buildings

(2) amounts paid to contractors or others providing materials and serucbsding—architecturaland
engineering-serviceslirectly conneted with the physical development of the real property in the propetiding
architectural and engineering services and materials and services for demolition, soil correction, and the construction
or installation of public improvements

(3) relocatim benefits paid to or services provided for persons residing or businesses located in the project;

edpursuant to

5) (4) amounts pd for property taxes or payments in lieu of taxes; and

(5) amounts used to payrincipal or interest on, fund a reserve for, or sell at a discount bonds issued pursuant to
section 469.178 aother financial obligations to the extent those obligationgwesed to finance costs described in

clauses (1) t¢3) (4).

ne-30, 1982,
and

This definition does not apply to administrative expenses or administrative costs referenced under section 469.176,
subdivision 4h.

EFFECTIVE DATE . This section is effective géhday following final enactment and applies to all districts,
regardless of when the request for certification was made.
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Sec.2. Minnesota Statutes 2020, section 469.174, is amended by adding a subdivision to read:

Subd.30. Pay-asyou-go _contract and rote. "Payasyou-go contract and note” means a written note or
contractual obligation under which all of the following apply:

(1) the note or contractual obligation evidences an authority's commitment to reimburse a developer, property
owner, or note haler for the payment of costs of activities, including any interest on unreimbursed costs;

(2) the reimbursement is made from tax increment revenues identified in the note or contractual obligation as
received by a municipality or authority as taxes axie;pand

(3) the risk that available tax increments may be insufficient to fully reimburse the costs is borne by the
developer, property owner, or note holder.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.3. Minnesota Statutes 2020, section 469.176, subdivision 3, is amended to read:

Subd.3. Limitation on administrative expenses (a) For districts for which certification was requested before
August 1, 2001, no tax increment shall be used to pay any administexipenses for a project which exceed ten
percent of the total estimated tax increment expenditures authorized by the tax increment financingguan or
percent ofthe total tax increment expenditures for the profetof any amounts returned to theuoty auditor as
excess increment, as returned increment under section 469.1763, subdivision 4, paragraph (g), or as remedies under
section 469.1771, subdivision ®hichever is less.

(b) For districts for which certification was requested after July 8Q12no tax increment may be used to pay
any administrative expenses for a project which exceed ten percent of total estimated tax increment expenditures
authorized by the tax increment financing plantem percent othe total tax increments, as defingdsection
469.174, subdivision 25, clause (i received forthe districtnet of any amounts returned to the county auditor
as excess increment or as remedies under section 469.1771, subdiwdich2ver is less.

(c) Increments used to pay theuoty's administrative expenses under subdivision 4h are not subject to the
percentage limits in this subdivision.

(d) Increments defined under section 469.174, subdivision 25, clause (2), used for administrative expenses
described under section 469.17dbdivision 14, paragraph (a), clause (4), are not subject to the percentage limits in
this subdivision.

EFFECTIVE DATE . This section is effective the day following final enactment and applies to all districts,
regardless of when the request for certifimawas made.

Sec.4. Minnesota Statutes 2020, section 469.176, subdivision 4, is amended to read:

Subd.4. Limitation on use of tax increment; general rule All revenues derived from tax increment shall be
used in accordance with the tax incremenaricing plan The revenues shall be used solely for the following
purposes: (1) to pay the principal of and interest on bonds issued to finance a project; (2) by a rural development
financing authority for the purposes stated in section 469.b42a prt authority or municipality exercising the
powers of a port authority to finance or otherwise pay the cost of redevelopment pursuant to sections 469.048 to
469.068; by an economic development authority to finance or otherwise pay the cost of redevelppraaant to
sections 469.090 to 469.19®y a housing and redevelopment authority or economic development authority to
finance or otherwise pay public redevelopment costs pursuant to sections 469.001 to; 469 H4Tunicipality or
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economic developnm¢ authority to finance or otherwise pay the capital and administration costs of a development
district pursuant to sections 469.124 to 469;183 a municipality or authority to finance or otherwise pay the costs

of developing and implementing a develagraction response plaby a municipality or redevelopment agency to

finance or otherwise pay premiums for insurance or other security guaranteeing the payment when due of principal
of and interest on the bonds pursuant to chapter 462C, sections 46942165, or both, or to accumulate and
maintain a reserve securing the payment when due of the principal of and interest on the bonds pursuant to chapter
462C, sections 469.152 to 469.165, or both, which revenues in the reserve shall not exceadrgubsen fifth
anniversary of the date of issue of the first bond issue secured by the reserve, an amount equal to 20 percent of the
aggregate principal amount of the outstanding and nondefeased bonds secured by thearebdBleto pay
administratie expenses

EFFECTIVE DATE . This section is effective the day following final enactment and applies to all districts,
regardless of when the request for certification was made.

Sec.5. Minnesota Statutes 2021 Supplement, section 469.1763, subdivissoar@ended to read:

Subd.2. Expenditures outside district (a) For each tax increment financing district, an amount equal to at
least 75 percent of the total revenue derived from tax increments paid by properties in the district must be expended
on ativities in the district or to pay bonds, to the extent that the proceeds of the bonds were used to finance
activities in the district or to pay, or secure payment of, debt service on credit enhancedHmndistricts, other
than redevelopment distt& for which the request for certification was made after June 30, 1995,-disriat
percentage for purposes of the preceding sentence is 80 peMenmore than 25 percent of the total revenue
derived from tax increments paid by properties in thatridt may be expended, through a development fund or
otherwise, on activities outside of the district but within the defined geographic area of the project except to pay, or
secure payment of, debt service on credit enhanced bdrdis districts, othethan redevelopment districts for
which the request for certification was made after June 30, 1995, the pooling percentage for purposes of the
preceding sentence is 20 percefte revenues derived from tax increments paid by properties in the disttict tha
are expended on costs under section 469.176, subdivision 4h, paragraph (b), may be deducted first before calculating
the percentages that must be expended within and without the district.

(b) In the case of a housing district, a housing project, asatkiin section 469.174, subdivision 11, is an
activity in the district.

(c) All administrative expenses azensidered to be expenditures activities outside of the district, except that
if the only expenses for activities outside of the district unidiesr subdivision are for the purposes described in
paragraph (d), administrative expenses will be considered as expenditures for activities in the district.

(d) The authority may elect, in the tax increment financing plan for the district, to increase toyten
percentage points the permitted amount of expenditures for activities located outside the geographic area of the
district under paragraph (a)As permitted by section 469.176, subdivision 4k, the expenditures, including the
permitted expenditess under paragraph (a), need not be made within the geographic area of the project
Expenditures that meet the requirements of this paragraph are legally permitted expenditures of the district,
notwithstanding section 469.176, subdivisions 4b, 4c, and djqualify for the increase under this paragraph, the
expenditures must:

(1) be used exclusively to assist housing that meets the requirement for a qualifiaddowe building, as that
term is used in section 42 of the Internal Revenue Code; and

(2) not exceed the qualified basis of the housing, as defined under section 42(c) of the Internal Revenue Code,
less the amount of any credit allowed under section 42 of the Internal Revenue Code; and
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(3) be used to:

(i) acquire and prepare the site of thaisiog;

(i) acquire, construct, or rehabilitate the housing; or

(iii) make public improvements directly related to the housing; or

(4) be used to develop housing:

(i) if the market value of the housing does not exceed the lesser of:

(A) 150 percent ofhe average market value of singdenily homes in that municipality; or

(B) $200,000 for municipalities located in the metropolitan area, as defined in section 473.121, or $125,000 for
all other municipalities; and

(i) if the expenditures are used pay the cost of site acquisition, relocation, demolition of existing structures,
site preparation, and pollution abatement on one or more parcels, if the parcel contains a residence containing one to
four family dwelling units that has been vacant for @ixmore months and is in foreclosure as defined in section
325N.10, subdivision 7, but without regard to whether the residence is the owner's principal residence, and only
after the redemption period has expired; or

(5) to assist ownenccupied housing &t meets the requirements of section 469.1761, subdivision 2.

(e) The authority under paragraph (d), clause (4), expires on December 31)r&&6ents may continue to be
expended under this authority after that date, if they are used to pay boridding lbontracts that would qualify
under subdivision 3, paragraph (a), if December 31, 2016, is considered to be the last date of/tae fieeod
after certification under that provision.

(f) For purposes of determining whether the minimum percemagxpenditures for activities in the district and
maximum percentages of expenditures allowed on activities outside the district have been met under this
subdivision, any amounts returned to the county auditor as excess increment, as returned inardarent
subdivision 4, paragraph (g), or as remedies under section 469.1771, subdivision 2, shall first be subtracted from the
total revenues derived from tax increments paid by properties in the dishtigt other amounts returned to the
county auditor fo purposes other than a remedy under section 469.1771, subdivision 3, are considered to be
expenditures for activities in the district.

EFFECTIVE DATE . This section is effective the day following final enactment and applies to all districts with
a requesfor certification date after April 30, 1990, except that paragraph (f) shall apply to districts decertifying after
December 31, 2022.

Sec.6. Minnesota Statutes 2021 Supplement, section 469.1763, subdivision 3, is amended to read:

Subd.3. Five-year rule. (a) Revenues derived from tax increments paid by properties in the disttiere
considered-to-have-beenxpended on an activity within the distrighderwill instead be considered to have been

expended on an activity outside the district forgmses ofubdivision 2onrly-ifone-of the following-occurgnless

(1) before or within five years after certification of the district, the revenues are actually paid to a third party
with respect to the activity;
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(2) bonds, the proceeds of which mustused to finance the activity, are issued and sold to a third party before
or within five years after certificatioaf the district the revenues are spent to repay the bonds, and the proceeds of
the bonds either are, on the date of issuance, reasongigdygted to be spent before the end of the later of (i) the
five-year period, or (ii) a reasonable temporary period within the meaning of the use of that term under section
148(c)(1) of the Internal Revenue Code, or are deposited in a reasonably recpgired oe replacement fund;

(3) binding contracts with a third party are entered into for performance of the activity before or within five
years after certification of the district and the revenues are spent under the contractual obligation;

(4) costs wiih respect to the activity are paid before or within five years after certification of the district and the
revenues are spent to reimburse a party for payment of the costs, including interest on unreimbursed costs; or

(5) expenmféu%es—are—madevenues 1@ spentfor housmg purposes mmﬂ%eddescrlbedby subd|V|S|0n 2
paragraphparagraph(b) %
paragraph-(e)

(b) For purposes of this subdivision, bonds inclsdbsequent refunding bonds if the original refunded bonds
meet the requirements of paragraph (a), clause (2).

(c) For a redevelopment district or a renewal and renovation district certified after June 30, 2003, and before
April 20, 2009, the fiveyear peiods described in paragraph (a) are extended to ten years after certification of the
district For a redevelopment district certified after April 20, 2009, and before June 30, 2012, theafiygeriods
described in paragraph (a) are extended to eigisyafter certification of the districtThis extension is provided
primarily to accommodate delays in development activities due to unanticipated economic circumstances.

(d) For a redevelopment district that was certified after December 31, 2017, fanel bene 30, 2020, the
five-year periods described in paragraph (a) are extended to eight years after certification of the district.

EFFECTIVE DATE . This section is effective the day following final enactment and applies to all districts with
a requesior certification date after April 30, 1990.

Sec.7. Minnesota Statutes 2021 Supplement, section 469.1763, subdivision 4, is amended to read:

Subd4 Use of revenues for decertlflcatlon (a)—ln—eaeh—yea#be@nmng—m#&h—&he—smth—ye&r—feﬂemng
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{b)TFhe (a) Beqginning with the sixth year following certification of the district, or beginning with the year
following the extended period for districts Wskmflvevear perlod is extended under subdivision 3, paraqraphs (c)
and (d), adistrict must be decertifiedne nding-bonds have
beeneefeased—aMensu#@teanem%has—bee#seLas@e%e—pay—basdme product of the appllcable-chstrlct
percentage multiplied biye incrementto-beumulative revenues derived from tax increments paid by properties in
the district that have beeamwllected through the end of the calendar yegquals or exceeds amount sufficient to
paythe followingameunts

(1) eontractuahny costs andbligationsas-definediescribedn subdivision 3paragraplparagraphg¢a)-clauses
3yand{4)and (b), excluding those under a qualifying {@you-go contract and note;

(2) any accrued interest on thestoand obligations in clause (1), payable in accordance with the terms thereof; and

(3) any administrative expenses falling within the exception in subdivision 2, paragraph (c).

(b) For districts with an outstanding qualifying pagyyou-go contract anchote, the required decertification
under paragraph (a) is deferred until the end of the remaining term of the last outstanding qualifgisgquego
contract and note, and the applicablalistrict percentage of cumulative revenues derived from taeinents paid
by properties in the district are sufficient to pay the obligations identified in subdivision 3, paragraphs (a) and (b),
provided that the deferral shall not exceed the district's duration limit under section 46PUritty the deferral,
beginning at the time paragraph (a) would otherwise require decertification, the authority must annually either:

(1) remove from the district, by the end of the year, all parcels that will no longer have their tax increment
revenue pledged or subject to @alifying payasyou-go contract and note or other costs and obligations described
in subdivision 3, paragraphs (a) and (b), after the end of the year; or

(2) use the applicable -district percentage of revenues derived from tax increments paid by ghosas to
prepay an outstanding qualifying pagyou-go contract and note of the district or other costs and obligations
described in subdivision 3, paragraphs (a) and (b), or to accumulate and use revenues derived from tax increments
paid by those parteas permitted under paragraph (i).

The authority must remove any parcels as required by this paragraph by modification of the tax increment
financing plan and notify the county auditor of the removed parcels by the end of the same calendar year
Notwithstanding section 469.175, subdivision 4, paragraphs (b), clause (1), and (e), the notice, discussion, public
hearing, and findings required for approval of the original plan are not required for such a modification.

(c) Notwithstanding paragraph (a) dm)(if tax increment was pledged prior to August 1, 2022, to a bond other
than a payasyou-go contract and note or interfund loan, and the proceeds of the bond were used solely or in part to
pay authorized costs for activities outside the district, theirement to decertify under paragraph (a) or remove
parcels under paragraph (b) shall not apply prior to the bond being fully paid or defeased

(d) For purposes of this subdivision, "applicabledistrict percentage” means the percentage of tax irarem
revenue that is restricted for expenditures within the district, as determined under subdivision 2, paragraphs (a) and
(d), for the district
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(e) For purposes of this subdivision, "qualifying gsyou-go contract and note" means a {asyou-qo
cortract and note that is considered to be for activities within the district under subdivision 3, paragraph (a).

(f) For purposes of this subdivision, the reference in paragraph (a) to cumulative revenues derived from tax
increments paid by properties irethlistrict through the end of the calendar year shall include any final settlement
distributions made in the following Januaryor purposes of the calculation in paragraph (a), any amounts returned
to the county auditor as excess increment or as remedi@sr section 469.1771, subdivision 2, shall first be
subtracted from the cumulative revenues derived from tax increments paid by properties in the district

(a) The timing and implementation of a decertification pursuant to paragraphs (a) andl(bg shaiject to the
following:

(1) when a decertification is required under paragraph (a) and not deferred under paragraph (b), the authority
must, as soon as practical and no later than the final settlement distribution date of January 25 as ieatified i
276.111 for the property taxes payable in the calendar year identified in paragraph (a), make the decertification by
resolution effective for the end of the calendar year identified in paragraph (a), and communicate the decertification
to the comty auditor;

(2) when a decertification is deferred under paragraph (b), the authority must, by December 31 of the year in
which the last qualifying pagsyou-go contract and note reaches termination, make the decertification by
resolution effective fothe end of that calendar year and communicate the decertification to the county auditor;

(3) if the county auditor is unable to prevent tax increments from being calculated for taxes payable in the year
following the year for which the decertification msade effective, the county auditor may redistribute the tax
increments in the same manner as excess increments under section 469.176, subdivision 2, paragraph (c), clause (4),
without first distributing them to the authority; and

(4) if tax increments ar distributed to an authority for a taxes payable year after the year for which the
decertification was required to be effective, the authority must return the amount of the distributions to the county
auditor for redistribution in the same manner as exggsements under section 469.176, subdivision 2, paragraph

(c), clause (4).

(h) The provisions of this subdivision do not apply to a housing district

(i) Notwithstanding anything to the contrary in paragraph (a) or (b), if an authority has maaectizn in the
tax increment financing plan for the district under subdivision 2, paragraph (d), then the requirement to decertify
under paragraph (a) or remove parcels under paragraph (b) shall not apply prior to such time that the accumulated
revenues erived from tax increments paid by properties in the district that are eligible to be expended for housing
purposes described under subdivision 2, paragraph (d), equals the lesser of the amount the authority is permitted to
expend for housing purposes ddised under subdivision 2, paragraph (d), or the amount authorized for such
purposes in the tax increment financing plamcrement revenues collected after the district would have decertified
under paragraph (a) or from parcels which otherwise wouldibed to removal under paragraph (b), absent the
exception of this paragraph, shall be used solely for housing purposes as described in subdivision 2, paragraph (d).

EFFECTIVE DATE . This section is effective the day following final enactment and apigliall districts with
a request for certification after April 30, 1990, except that the requirements under paragraph (b) to remove parcels or
use revenues from such parcels as prescribed in paragraph (b) apply only to districts for which the request for
certification was made after the day following final enactment.
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Sec.8. Minnesota Statutes 2020, section 469.1763, subdivision 6, is amended to read:

Subd.6. Pooling permitted for deficits. (a) This subdivision applies only to districts for which thgquest for
certification was made before August 1, 2001, and without regard to whether the request for certification was made
prior to August 1, 1979.

(b) The municipality for the district may transfer available increments from another tax incremeninfijnan
district located in the municipality, if the transfer is necessary to eliminate a deficit in the district to which the
increments are transferre@he municipality may transfer increments as provided by this subdivision without regard
to whether thdransfer or expenditure is authorized by the tax increment financing plan for the district from which
the transfer is madeA deficit in the district for purposes of this subdivision means the lesser of the following two
amounts:

(1) & the amount dueuting the calendar year to pay preexisting obligations of the district; rieusum of

¢y () the total increments collected or to be collected from properties located within the district that are
available for the calendar year including amountsectdld in prior years that are currently available; plus

G- (i) total increments from properties located in other districts in the municipality including amounts collected
in prior years that are available to be used to meet the district's obligatidies this section, excluding this
subdivision, or other provisions of law; or

(2) the reduction in increments collected from properties located in the district for the calendar year as a result of
the changes in classification rates in Laws 1997, ch&Bterarticle 1; Laws 1998, chapter 389, article 2; and Laws
1999, chapter 243, and Laws 2001, First Special Session chapter 5, or the elimination of the general education tax
levy under Laws 2001, First Special Session chapter 5.

The authority may competthe deficit amount under clause (1) only (without regard to the limit under clause
(2)) if the authority makes an irrevocable commitment, by resolution, to use increments from the district to which
increments are to be transferred and any transferrednients are only used to pay preexisting obligations and
administrative expenses for the district that are required to be paid under section 469.176, subdivision 4h, paragraph (a).

(c) A preexisting obligation means:

(1) bonds issued and sold before Asigt, 2001, or bonds issued pursuant to a binding contract requiring the
issuance of bonds entered into before July 1, 2001, and bonds issued to refund such bonds or to reimburse
expenditures made in conjunction with a signed contractual agreement eénterbdfore August 1, 2001, to the
extent that the bonds are secured by a pledge of increments from the tax increment financing district; and

(2) binding contracts entered into before August 1, 2001, to the extent that the contracts require payments
secued by a pledge of increments from the tax increment financing district.

(d) The municipality may require a development authority, other than a seaway port authority, to transfer
available increments including amounts collected in prior years that arenttyiravailable for any of its tax
increment financing districts in the municipality to make up an insufficiency in another district in the municipality,
regardless of whether the district was established by the development authority or another develaibiwwtyt
This authority applies notwithstanding any law to the contrary, but applies only to a development authority that:

(1) was established by the municipality; or
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(2) the governing body of which is appointed, in whole or part, by the municipalitgn officer of the
municipality or which consists, in whole or part, of members of the governing body of the municipgfiey
municipality may use this authority only after it has first used all available increments of the receiving development
authorty to eliminate the insufficiency and exercised any permitted action under section 469.1792, subdivision 3,
for preexisting districts of the receiving development authority to eliminate the insufficiency.

(e) The authority under this subdivision to spé&mdincrements outside of the area of the district from which the
tax increments were collected:

(1) is an exception to the restrictions under section 469.176, subdivisions 4b, 4c, 4d, 4e, 4i, and 4j; the
expenditure limits under section 469.176, subdbvisic; and the other provisions of this section; and the percentage
restrictions under subdivision 2 must be calculated after deducting increments spent under this subdivision from the
total increments for the district; and

(2) applies notwithstanding ¢hprovisions of the Tax Increment Financing Act in effect for districts for which
the request for certification was made before June 30, 1982, or any other law to the contrary.

(f) If a preexisting obligation requires the development authority to paynaour that is limited to the
increment from the district or a specific development within the district and if the obligation requires paying a
higher amount to the extent that increments are available, the municipality may determine that the amouat due und
the preexisting obligation equals the higher amount and may authorize the transfer of increments under this
subdivision to pay up to the higher amauiithe existence of a guarantee of obligations by the individual or entity
that would receive the paymieunder this paragraph is disregarded in the determination of eligibility to pool under
this subdivision The authority to transfer increments under this paragraph may only be used to the extent that the
payment of all other preexisting obligations ie tmunicipality due during the calendar year have been satisfied.

(g) For transfers of increments made in calendar year 2005 and later, the reduction in increments as a result of
the elimination of the general education tax levy for purposes of paradrppiiaise (2), for a taxes payable year
equals the general education tax rate for the school district under Minnesota Statutes 2000, section 273.1382,
subdivision 1, for taxes payable in 2001, multiplied by the captured tax capacity of the distriet darrémt taxes
payable year.

EFFECTIVE DATE . This section is effective the day following final enactment and applies only to districts
for which the request for certification was made before August 1, 2001, and without regard to whether the request
for certification was made prior to August 1, 1979.

Sec.9. Minnesota Statutes 2020, section 469.1771, subdivision 2, is amended to read:

Subd.2. Collection of increment If an authority includes or retains a parcel of property in a tax increment
financing district that does not qualify for inclusion or retention within the district, the authority must pay to the
county auditor an amount of money equal to the increment collected from the property for the year. oftyears
property must be eliminated frothe original and captured tax capacity of the district effective for the current
property tax assessment yedrhis—subdivision-dees-ne v j ify-a-district-at-the-end of the

: . nonchian

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.10. Minnesota Statutes 2020, section 469.1771, subdivision 2a, is amended to read:

Subd.2a Suspension of distribution of tax increment (a) If an authority fds to make a disclosure or to
submit a report containing the information required by section 469.175, subdivisions 5 and 6, regarding a tax
increment financing district within the time provided in section 469.175, subdivisions 5 and 6, the state aiditor sh
mail to the authority a written notice that it or the municipality has failed to make the required disclosure or to
submit a required report with respect to a particular distfitte state auditor shall mail the notice on or before the
third Tuesdayof August of the year in which the disclosure or report was required to be made or subiftited
notice must describe the consequences of failing to disclose or submit a report as provided in paragfaple (b)
state auditor has not received a copw disclosure or a report described in this paragraph on or before the first day
of October of the year in which the disclosure or report was required to be made or submitted, the state auditor shall
mail a written notice to the county auditor to hold disribution of tax increment from a particular district.

(b) Upon receiving written notice from the state auditor to hold the distribution of tax increment, the county
auditor shall holg-all tax increment that otherwise would be distributed afteripec# the notice, until further
notified under paragraph (c).

(c) Upon receiving the copy of the disclosure and all of the reports described in paragraph (a) with respect to a
district regarding which the state auditor has mailed to the county auditor a written notice to hold distribution of tax
increment, thestate auditor shall mail to the county auditor a written notice lifting the hold and authorizing the
county auditor to distribute to the authority or municipality any tax increment that the county auditor had held
pursuant to paragraph (b)The state auttir shall mail the written notice required by this paragraph within five
working days after receiving the last outstanding itébhe county auditor shall distribute the tax increment to the
authority or municipality within 15 working days after receivihg written notice required by this paragraph.

(d) Notwithstanding any law to the contrary, any interest that accrues on tax increment while it is being held by
the county auditor pursuant to paragraph (b) is not tax increment and may be retainecbwytshe c

(e) For purposes of sections 469.176, subdivisions la to 1g, and 469.177, subdivision 11, tax increment being
held by the county auditor pursuant to paragraph (b) is considered distributed to or received by the authority or
municipality as of theitne that it would have been distributed or received but for paragraph (b).

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.11. Minnesota Statutes 2020, section 469.1771, subdivision 3, is amended to read:

Subd.3. Expenditure of increment. If an authority expends revenues derived from tax increments, including
the proceeds of tax increment bonds, (1) for a purpose that is not a permitted projestetided69-178ections
469.174 to 469.17942) for a purpose #t is not permitted undeection469-178ections 469.174 to 469.17%F
the district from which the increment was received, or (3) on activities outside of the geographic area in which the
revenues may be expended under this chapter, the authoritypayui the county auditor an amount equal to the
expenditures made in violation of the law.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.12. Laws 2003, chapter 127, article 10, section 31, subdivision 1, as amentded$ 2008, chapter 366,
article 5, section 21, and Laws 2019, First Special Session chapter 6, article 7, section 1, is amended to read:

Subdivision 1 District extension. (a) The governing body of the city of Hopkins may elect to extend the
durationof its redevelopment tax increment financing distridt12by up to four additional years

(b) Notwithstanding Minnesota Statutes, section 469.1763, subdivision 2, effective upon approval of this
subdivision, no increments may be spent on activitiestémtoutside of the area of the district, other than:

(1) to pay administrative expenses, not to exceed ten percent of the total tax increments from the district; or

(2) to pay the costs of housmg or redevelopment act|V|t|es that are consistent wisbtan Statutes, section
469 176, subdivision 4jprev ; he- total tax

The total amount of increment that may be spent on activities located outside ahaf #ne district under this
section shall be limited #85 30 percent.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Hopkins and its
chief clerical officer comply with Minnesota Statutes, section 645.021 j\ssiotis 2 and 3.

Sec.13. Laws 2014, chapter 308, article 6, section 12, subdivision 2, is amended to read:

Subd.2. Special rules (a) If the city elects, upon the adoption of the tax increment financing plan for a district,
the rules under this siéan apply to a redevelopment district, renewal and renovation district, soil condition district,
or soil deficiency district established by the city or a development authority of the city in the project area.

(b) Prior to or upon the adoption of the fitax increment plan subject to the special rules under this subdivision,
the city must find by resolution that parcels consisting of at least 80 percent of the acreage of the project area,
excluding street and railroad rigkaé-way, are characterized lmpe or more of the following conditions:

(1) peat or other soils with geotechnical deficiencies that impair development of commercial buildings or
infrastructure;

(2) soils or terrain that require substantial filling in order to permit the developmeatwhercial buildings or
infrastructure;

(3) landfills, dumps, or similar deposits of municipal or private waste;

(4) quarries or similar resource extraction sites;

(5) floodway; and

(6) substandard buildings, within the meaning of Minnesota Stasgeton 469.174, subdivision 10.

(c) For the purposes of paragraph (b), clauses (1) to (5), a parcel is characterized by the relevant condition if at
least 70 percent of the area of the parcel contains the relevant candfitiothe purposes of paragtafb), clause

(6), a parcel is characterized by substandard buildings if substandard buildings occupy at least 30 percent of the area
of the parcel.
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(d) The fiveyear rule under Minnesota Statutes, section 469.1763, subdivision 3, is extewmdgtt 1d years
for any district;,_the fiveyear rule under Minnesota Statutes, section 469.175, subdivision 4, paragraph (f), is
extended to eight years for any distriatid Minnesota Statutes, section 469.1763, subdivision 4, does not apply to
any district.

(e) Notwithstanding any provision to the contrary in Minnesota Statutes, section 469.1763, subdivision 2,
paragraph (a), not more than 40 percent of the total revenue derived from tax increments paid by properties in any
district, measured over the life of tlstrict, may be expended on activities outside the district but within the
project area.

(f) For a soil deficiency district:

(1) increments may be collected through 20 years after the receipt by the authority of the first increment from the
district;

(2) increments may be used only to:
(i) acquire parcels on which the improvements described in item (ii) will occur;

(i) pay for the cost of correcting the unusual terrain or soil deficiencies and the additional cost of installing
public improvements déctly caused by the deficiencies; and

(i) pay for the administrative expenses of the authority allocable to the district; and
(3) any parcel acquired with increments from the district must be sold at no less than their fair market value.

(g) Incremerg spent for any infrastructure costs, whether inside a district or outside a district but within the
project area, are deemed to satisfy the requirements of Minnesota Statutes, section 469.176, subdivision 4.

(h) The authority to approve tax incrementafincing plans to establish tax increment financing districts under
this section expires June 30, 2020.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Savage and its
chief clerical officer comply with Minnesota&utes, section 645.021, subdivisions 2 and 3.

Sec.14. CITY OF FRIDLEY; TAX INCREMENT FINANCING DISTRICT; SPECIAL RULES.

Subdivision 1 Transfer of increment. Notwithstanding Minnesota Statutes, section 469.176, subdivision 4j,
the city of Fridley,or its economic development authority, may transfer tax increment accumulated from Fridley
Tax Increment Financing Distridtlo. 20 to the Fridley Housing and Redevelopment Authority for the purposes
authorized in subdivision.20nly increment allowed toebexpended outside of the district pursuant to Minnesota
Statutes, section 469.1763, subdivision 2, may be transferred under this section.

Subd.2. Allowable use Increment transferred under subdivision 1 may only be expended on housing programs
adoptedoy the Fridley Housing and Redevelopment Authority on or prior to December 31, 2021.

Subd.3. Annual financial reporting. Tax increment transferred under this section is subject to the annual
reporting requirements under Minnesota Statutes, sectiad ZESubdivision 6.

Subd.4. Legislative reports. By February 1, 2024, and February 1, 2026, the city of Fridley must issue a
report to the chairs and ranking minority members of the legislative committees with jurisdiction over taxes and
property taxs. Each report must include detailed information relating to each program financed with increment
transferred under this section.
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Subd.5. Expiration. The authority to make transfers under subdivision 1 expires December 31, 2026.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Fridley and its
chief clerical officer comply with the requirements of Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.15. CITY OF PLYMOUTH:; TIF AUTHORITY.

Subdivisionl. Establishment Under the special rules established in subdivision 2 of this section, the city of
Plymouth may establish a redevelopment district located wholly within the city of Plymouth, Hennepin County,
Minnesota, limited to the following parcelislentified by tax identification numbers, together with adjacent roads
and rightsof-way:  34-11922-44-0002, 0311822-12-0002, 0311822-11-0007, 0211822-22-0005, and
03-11822-14-0032.

Subd.2. Special rules If the city establishes a tax incremdinancing district under this section, the following
special rules apply:

(1) the district meets all the requirements of Minnesota Statutes, section 469.174, subdivision 10;

(2) the fiveyear rule period under Minnesota Statutes, section 469.1763ysindli3, is extended to ten years;

(3) Minnesota Statutes, section 469.176, subdivision 4j, does not apply to the district; and

(4) increments generated from the district may be expended on improvements to Hennepin County Road 47
outside the project aag and all such expenditures are deemed expended on activities within the district for the
purposes of Minnesota Statutes, section 469.1763.

Subd.3. Expiration. The authority to approve a tax increment financing plan to establish a tax increment
finandng district under this section expires December 31, 2029.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Plymouth and its
chief clerical officer comply with the requirements of Minnesota Statutes, sectior&45ulbdivisions 2 and 3.

Sec.16. CITY OF WOODBURY:; TIF DISTRICT NO .13; EXPENDITURES ALLOWED; DURATION
EXTENSION.

(a) Notwithstanding Minnesota Statutes, section 469.1763, subdivision 2, or any other law to the contrary, the
city of Woodbury may expeh increments generated from Tax Increment Financing Diskixtl3 for the
maintenance and facility and infrastructure upgrades to Central Rdrkuch expenditures are deemed expended
on activities within the district.

(b) Notwithstanding Minnesotat&utes, section 469.176, subdivision 1b, the city of Woodbury may elect to
extend the duration of Tax Increment Financing Distict 13 by five years.

EFFECTIVE DATE . Paragraph (a) is effective the day after the governing body of the city of Woaatiry
its chief clerical officer comply with the requirements of Minnesota Statutes, section 645.021, subdivisions 2 and 3
Paragraph (b) is effective upon compliance by the city of Woodbury, Washington County, and Independent School
District No. 833 with he requirements of Minnesota Statutes, sections 469.1782, subdivision 2, and 645.021,
subdivisions 2 and 3.
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ARTICLE 7
LOCAL TAXES
Section 1 Minnesota Statutes 2020, section 297A.99, subdivision 1, is amended to read:
Subdivision 1 Authorization; scope. (a) A political subdivision of this state may impose a general sales tax (1)
under section 297A.992, (2) under section 297A.993, (3) if permitted by special law, or (4) if the political

subdivision enacted and imposed the tax before January 1, 1988 predecessor provision.

(b) This section governs the imposition of a general sales tax by the political subdivik®iprovisions of this
section preempt the provisions of any special law:

(1) enacted before June 2, 1997, or

(2) enacted on or &fr June 2, 1997, that does not explicitly exempt the special law provision from this section's
rules by reference.

(c) This section does not apply to or preempt a sales tax on motor velidelgimning July 1, 2019, no political
subdivision may impose special excise tax on motor vehicles unless it is imposed under section 297A.993.

(d) A political subdivision may not advertise or expend funds for the promotlon of a referendum to support
imposing a local sales ta& ; ;

(e) Notwithstanding paragraph (d), a political subdivision may only spend funds related to imposing a local sales
tax to:

(1) conduct the referendum;

(2) disseminate information included in the resolution adoateisubmitd under subdivision 2, but only if the
disseminated information includes a list of specific projects and the cost of each individual project;

(3) provide notice of, and conduct public forums at which proponents and opponents on the merits of the
referemum are given equal time to express their opinions on the merits of the referendum;

(4) provide facts and data on the impact of the proposed local sales tax on consumer purchases; and
(5) provide facts and data related to the individual programs anecpsdp be funded with the local sales tax.

EFFECTIVE DATE . This section is effective for local sales tax proposals submitted for legislative approval
after the day of final enactment.

Sec.2. Minnesota Statutes 2021 Supplement, section 297A.99, ssibdi2, is amended to read:

Subd2 Local resolutlon before appllcatlon for authorlty (a) Be#e#e—the—geve#mg—bedy—ef—a—pehﬂcal
, j all adopt a

Ly Ay i Tihe governl g
bodv of a poI|t|caI subd|V|S|0n seeking leqislative approval to either impose a new local sales tax authorized by
special law or modify an ésting local sales tax authorized by special law must adopt a resolution indicating its
approval of the tax each year it requests legislative approvidie resolution must include the following
information:

(1) the proposed tax rate;



92ND DAY] TUESDAY, APRIL 19,2022 9555

(2) a detailed desigtion of no more than five capital projects that will be funded with revenue from the tax;

(3) documentation of the regional significance of each project, including the share of the economic benefit to or
use of each project by persons residing, or lassies located, outside of the jurisdiction;

(4) the amount of local sales tax revenue that would be used for each project and the estimated time needed to
raise that amount of revenussd

(5) the total revenue that will be raised for all projects befiogctax expires, and the estimated length of time
that the tax will be in effect if all proposed projects are furdat

(6) a description of the nexus between the nonresident users of a project and the payment of the tax, as required

in paragraph (e).
(b) The jurisdictionseeking-authority-to-impose-a-local-salestax-by speciahlagt submit the resolution in

paragraph (a) along with underlying documentation indicating how the benefits under paragraph (a), clause (3), were
determined, to the chaiesd ranking minority members of thegislativecommitteef the house of representatives

and senatwvith jurisdiction over taxes no later than January 3thetachyear in which the jurisdiction is seeking a
special law authorizingr modifyingthe tax The jurisdiction must submit an amended resolution if, after meeting

the requirements of this paragraph, the jurisdiction seeks to:

(1) add a project that will be funded with the revenue from the tax;

(2) increase the amount that will be used for project;

(3) increase the total revenue raised for all projects before the tax expires; or

(4) increase the estimated length of time that the tax will be in effect if all proposed projects are funded.

(c) The special legislation grantimg modifyinglocal sales tax authority is not required to allow funding for all
projects listed in the resolution with the revenue from the local sales tax, but must not include any projects not
contained in the resolution.

(d) For purposes of this section, a "capitadject" or "project" means:

(1) a single building or structure including associated infrastructure needed to safely access or use the building or
structure;

(2) improvements within a single park or named recreation area; or
(3) a contiguous trail.

(e) The resolution required in paragraph (a) must also include a description of the nexus between the nonresident
users of a project and the payment of tBbexus requires that two of the following requirements are met:

(1) a significant number of the usefsthe project will be nonresidents of the political subdivision imposing the tax;

(2) the project includes a unigue or uncommon characteristic;

(3) the project is part of a regional or statewide network or system for providing facilities or services;
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(4) the project promotes an activity having a duration long enough to encourage retail activity incident to the
project, in the political subdivision imposing the tax; and

(5) the project includes improvements or amenities to facilities that increasedikeet'prcapacity to serve
visitors at a volume that exceeds the capacity for facilities that serve a local population, including but not limited to
heating, ventilation, and air conditioning systems, parking facilities, including accessibility upgradiesthan
improvements necessary for compliance with state building codes for the improved facilities.

EFFECTIVE DATE . This section is effective for local sales tax proposals submitted for legislative approval
after the day of final enactment.

Sec.3. Minnesota Statutes 2020, section 297A.99, subdivision 3, is amended to read:

Subd.3. Legislative authority required before voter approval; requirements for adoption, use,
termination. (a) A political subdivision must receive legislative authority to isgor modify a local sales tax
before submitting the tax for approval by voters of the political subdivisioyposition or modificationof a local
sales tax is subject to approval by voters of the political subdivision at a general el@tirelectio must be
conductecat-a-general-electioon the first Tuesday after the first Monday in Novemivihin the twaeyear period
after the governing body of the political subdivision has received authority to inapasedify the tax If the
authorizing legikation allews authorizes or modifiethe taxte-be-impesedor more than one project, there must be
a separate question approving the use of the tax revenue for each. pridj@stithstanding the authorizing
legislationor special law modifying the taxaproject that is not approved by the voters may not be funded with the
local sales tax revenue and the termination date of the tax set in the authorizing legislsgiecial law modifying
the taxmust be reduced proportionately based on the share oprbigtct's cost to the total costs of all projects
included in the authorizing legislatiam special law modifying the tax

(b) The proceeds of the tax must be dedicated exclusively to payment of the construction and rehabilitation costs
and associatedonding costs related to the specific capital improvement projects that were approved by the voters
under paragraph (a).

(c) The tax must terminate after the revenues raised are sufficient to fund the projects approved by the voters
under paragraph (a).

(d) After a sales tax imposed by a political subdivision has expired or been terminated, the political subdivision
is prohibited from imposing a local sales tax for a period of one year.

(e) Notwithstanding paragraph (a), if a political subdivision reckixeter approval to seek authority for a local
sales tax at the November 6, 2018, general election and is granted authority to impose a local sales tax before
January 1, 2021, the tax may be imposed without an additional referendum provided that ihenesjgitements
of subdivision 2 and the list of specific projects contained in the resolution does not conflict with the projects listed
in the approving referendum.

() If a tax is terminated because sufficient revenues have been raised, any amantcoliected under
subdivision 9, after sufficient revenues have been raised and before the quarterly termination required under
subdivision 12, paragraph (a), that is greater than the average quarterly revenues collected over the immediately
preceding 1Zalendar months must be retained by the commissioner for deposit in the general fund.

EFFECTIVE DATE . This section is effective for local sales tax proposals submitted for legislative approval
after the day of final enactment.
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Sec.4. Laws 1998, chapted89, article 8, section 43, as amended by Laws 2005, First Special Session chapter 3,
article 5, sections 28, 29, and 30, Laws 2011, First Special Session chapter 7, article 4, sections 5, 6, and 7, and
Laws 2013, chapter 143, article 10, sections 11aa@,13, is amended by adding a subdivision to read:

Subd.la Authorization; extension. Notwithstanding Minnesota Statutes, section 477A.016, or any other law,
ordinance, or city charter, and if approved by the voters at a general election as nengéneinnesota Statutes,
section 297A.99, subdivision 3, the city of Rochester may extend the sales and use takalf ohene percent
authorized under subdivision 1, paragraph (a), for the purposes specified in subdivisiBrc@at as otherwise
provided in this section, the provisions of Minnesota Statutes, section 297A.99, govern the imposition,
administration, collection, and enforcement of the tax authorized under this subdiviiBi®max imposed under this
subdivision is in addition to anydal sales and use tax imposed under any other special law.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Rochester and its
chief clerical officer comply with Minnesota Statutes, section 645.021, subdivisems 2.

Sec.5. Laws 1998, chapter 389, article 8, section 43, as amended by Laws 2005, First Special Session chapter 3,
article 5, sections 28, 29, and 30, Laws 2011, First Special Session chapter 7, article 4, sections 5, 6, and 7, and
Laws 2013, chaptel43, article 10, sections 11, 12, and 13, is amended by adding a subdivision to read:

Subd.3a Use of sales and use tax revenues; additional project$he revenues derived from the extension of
the tax authorized under subdivision la must be useithdgity of Rochester to pay the costs of collecting and
administering the tax and paying for the following projects in the city, including securing and paying debt service on
bonds issued to finance all or part of the following projects:

(1) notwithstanithg Minnesota Statutes, section 297A.99, subdivision 2, paragraph (d), $50,000,000, plus
associated bonding costs for street reconstruction;

(2) notwithstanding Minnesota Statutes, section 297A.99, subdivision 2, paragraph (d), $40,000,000, plus
associatd bonding costs for flood control and water quality;

(3) $65,000,000, plus associated bonding costs for a Regional Community and Recreation Complex; and

(4) additional project costs for the projects described in clauses (1) to (3), provided thatnsuffesaue from
the tax has been received to pay for the project costs in clauses (1) to (3) and to pay the costs related to issuance of
any bonds under subdivision 4a, paragraph (b).

EFFECTIVE DATE . This section is effective the day after the goverrindy of the city of Rochester and its
chief clerical officer comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.6. Laws 1998, chapter 389, article 8, section 43, as amended by Laws 2005, First Special Session chapter 3,
article 5§ sections 28, 29, and 30, Laws 2011, First Special Session chapter 7, article 4, sections 5, 6, and 7, and
Laws 2013, chapter 143, article 10, sections 11, 12, and 13, is amended by adding a subdivision to read:

Subd.4a Bonding authority; additional projects and extension of tax (a) The city of Rochester may issue
bonds under Minnesota Statutes, chapter 475, to finance all or a portion of the costs of the projects authorized in
subdivision 3a and approved by the voters as required under MinnesitiesStaection 297A.99, subdivision 3,
paragraph (a) The bonds may be paid from or secured by any funds available to the city of Rochester, including the
tax_authorized under subdivision 1a and the full faith and credit of the @ihe issuance of bosdunder this
subdivision is not subject to Minnesota Statutes, sections 275.60 and 275.61.
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(b) The aggregate principal amount of bonds issued under this subdivision for the projects described in
subdivision 3a, clauses (1) to (3), may not exceed $15500M0x0us an amount to be applied to the payment of the
costs of issuing the bonds.

(c) The bonds are not included in computing any debt limitation applicable to the city of Rochester, and any levy
of taxes under Minnesota Statutes, section 475.61, tamagipal and interest on the bonds is not subject to any
levy limitation. A separate election to approve the bonds under Minnesota Statutes, section 475.58, is not required.

EFFECTIVE DATE . This section is effective the day after the governing bodh®tity of Rochester and its
chief clerical officer comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.7. Laws 1998, chapter 389, article 8, section 43, subdivision 5, as amended by Laws 2005, First Special
Session chapter 3,tale 5, section 30, Laws 2011, First Special Session chapter 7, article 4, section 7, and Laws
2013, chapter 143, article 10, section 13, is amended to read:

Subd.5. Termination of taxes (a) The taxes imposed under subdivisions 1 and 2 expire #tdreof (1)
December 31, 2009, or (2) when the city council determines that sufficient funds have been received from the taxes
to finance the first $71,500,000 of capital expenditures and bonds for the projects authorized in subdivision 3,
including the anount to prepay or retire at maturity the principal, interest, and premium due on any bonds issued for
the projects under subdivision 4, unless the taxes are extended as allowed in paragrAply {binds remaining
after completion of the project and irement or redemption of the bonds shall also be used to fund the projects
under subdivision .3 The taxes imposed under subdivisions 1 and 2 may expire at an earlier time if the city so
determines by ordinance.

(b) Notwithstanding Minnesota Statutes, te@mts 297A.99 and 477A.016, or any other contrary provision of law,
ordinance, or city charter, the city of Rochester may, by ordinance, extend the taxes authorized in subdivisions 1 and
2 beyond December 31, 2009, if approved by the voters of the cityspecial election in 2005 or the general
election in 2006 The question put to the voters must indicate that an affirmative vote would allow up to an
additional $40,000,000 of sales tax revenues be raised and up to $40,000,000 of bonds to be isstikd above
amount authorized in the June 23, 1998, referendum for the projects specified in subdividioth8 taxes
authorized in subdivisions 1 and 2 are extended under this paragraph, the taxes expire when the city council
determines that sufficient fundigwve been received from the taxes to finance the projects and to prepay or retire at
maturity the principal, interest, and premium due on any bonds issued for the projects under subdivigign 4
funds remaining after completion of the project and eetent or redemption of the bonds may be placed in the
general fund of the city.

(c) Notwithstanding Minnesota Statutes, sections 297A.99 and 477A.016, or any other contrary provision of law,
ordinance, or city charter, the city of Rochester may, by ondmaextend the taxes authorized in subdivisions 1,
paragraph (a), and 2, up to December 31, 2049, provided that all additional revenues above those necessary to fund
the projects and associated financing costs listed in subdivision 3, paragraphs)(@reoqemmitted to fund public
infrastructure projects contained in the development plan adopted under Minnesota Statutes, section 469.43,
including all financing costs; otherwise the taxes terminate when the city council determines that sufficient funds
have been received from the taxes to finance expenditures and bonds for the projects authorized in subdivision 3,
paragraphs (a) to (e), plus an amount equal to the costs of issuance of the bonds and including the amount to prepay
or retire at maturity thprincipal, interest, and premiums due on any bonds issued for the projects under subdivision 4.

(d) The tax imposed under subdivision 1, paragraph (b), expires at the eabagavhber 312049, or when the
city council determines that sufficient funtteve been raised from the tax plus all other city funding sources
authorized in this article to meet the city obligation for financing the public infrastructure projects contained in the
development plan adopted under Minnesota Statutes, section 46@148ing all financing costs.






